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EDITORIAL 





Need for Better Housekeeping at the I.C.C. 


ITHOUT DISPARAGING any of the other words of 
\ V real wisdom and sound advice uttered by former 
Commissioner Aitchison in his address of farewell to the 
I.C.C.—a speech that merits reading and re-reading (T.W., 
July 19, p. 34)—-we direct particular attention to one asser- 
tion in that valedictory. We point to Mr. Aitchison’s counsel 
concerning ways of enabling the Commission to live less 
uncomfortably within its reduced income: 


“To an extent fiscal starvation may be overcome by 
efficiency and intensity of effort.” 


Mr. Aitchison, before he concluded 35 years of distin- 
guished service as a Commission member to become a prac- 
titioner before the I.C.C., suggested that a revival of ‘“‘the 
spirit and verve of what we call ‘the old Commission’ ” was 
needed. He expressed a fervent hope that a new and warm 
spirit of friendliness and good fellowship, of loyalty, and 
of love might pervade the Commission. He called for ad- 
herence to the concept, to which none had been more devoted 
than he himself, that the duties of public servants ‘‘come 
ahead of all personal interests.” But he did not mention 
some ideas on the subject of I.C.C. efficiency that he had 
presented on other occasions. And, at a time when opera- 
tions of the Commission are about to undergo close investi- 
gation, with a view to determining what can be done to 
avoid lost motion, any proposals by Mr. Aitchison, or by other 
authorities on work of the Commission, assume special 
significance. 

We have in mind a statement made a little more than 
10 years ago by Commissioner Aitchison, in an address be- 


| fore the I.C.C. practitioners’ association, that “much of that 


which the (I.C.C.) commissioners are compelled to do 
could be done quite as fairly and more efficiently by the 
greater use of the powers conferred upon the Commission 
to delegate its work.” 


About eight years later, a task force of the so-called 
Hoover Commission on federal government organization 
reached a similar conclusion with respect to a number of the 
tegulatory agencies in Washington. 


“The members of many commissions,”’ the task force said, 
“are too preoccupied with minor matters to be able to devote 
the necessary time and thought to the more basic issues of 
regulation.” 


OWERS of the Interstate Commerce Commission mem- 

bers to delegate work to subordinates are stated in 
section 17 of the interstate commerce act. Under section 
17(2), the Commission has the right to refer many of the 
tasks that don’t call for exercise of discretion, but require 
action in accord with unchallenged formulae or patterns 
developed in the course of administration of the law, to “a 
board composed of three or more eligible employes of the 
Cormmission.” Classed as employes eligible to serve on such 
boards are examiners, directors or assistant directors of bu- 
teaus, chiefs of sections, and attorneys. No limit, other 
than the limit of the number of eligible employes, is placed 
on the number of “section 17(2) boards” that the Commis- 
sion might set up to relieve the commissioners of tasks with 
which they ought not to be burdened. 


Most practitioners before the Commission probably have 
observed numerous instances of the handling by individual 
commissioners, or by an I.C.C. division, of matters that, with 
propriety and with every consideration for the public interest, 
could be processed satisfactorily by a ‘‘section 17(2) board.” 

Take, for example, some of the matters that come within 
the jurisdiction of the Commission’s Bureau of Water Car- 
riers and Freight Forwarders. 


In cases where holders of operating rights as water 
carriers under part III or as freight forwarders under part IV 
request cancellation of such rights, and where cancellation 
proposals are uncontested, a “‘section 17(2) board” composed 
of bureau staff members could issue the orders canceling the 
operating authorities; thus a division would be relieved of 
acting on such applications, and the bureau would be relieved 
of preparing memoranda and recommendations that the divi- 
sion, under existing practice, almost invariably accepts. 


UCH a board could be authorized, also, to issue orders 

dismissing applications for permanent or temporary 
operating rights under parts III and IV in instances where 
the applicants withdraw their applications. Why should an 
I.C.C. division or a commissioner have to be bothered with 
such routine? Moreover, ‘‘section 17(2) boards’ could re- 
lieve the division of acting on applications for temporary 
operating rights under parts II and III of the act. Experience 
has shown that very seldom does the division reject the 
bureau’s recommendations as to such cases. In any event, the 
parties to such proceedings would still have the right of 
appeal. 

Consider, too, some of the work now referred to a 
division by the Suspension Board. Much of this work, it 
seems to us, could be, and should be, finally disposed of by 
the board, without reference to divisions. There are times 
when, after having obtained special permission to withdraw 
the tariffs under suspension in an investigation-and-suspension 
proceeding, the respondents in “I. and S.” cases effect with- 
drawal of those tariffs through appropriate tariff publication. 
There seems to be no sound reason, in such cases, why the 
Suspension Board should have to write “memos” stating the 
facts and recommending to a division that the proceedings 
be discontinued, or why the division should have to go 
through the motions of approving entry of discontinuance 
orders. The board itself should have the right to enter such 
orders. 


Various other ways in which the Commission might con- 
serve the time and energy of its members occur to us. We 
wonder why the Commission has not taken advantage of 
some of the shortcuts available to it under existing law, in 
view of the asserted needs for efficiency measures to avoid 
“fiscal starvation.” We risk a guess that that same question 
was bothering Chairman Johnson, of the Senate interstate 
and foreign commerce committee, when he introduced the 
resolution calling for a study of the organization and oper- 
ations of the Commission. We trust we have made it clear, 


over the years, that we favor a financially healthy Commis- 
sion; but we also believe that ample opportunity exists for 
better housekeeping at the I.C.C. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 





Routing and Misrouting— 


Delivery to Wrong Initial Carrier 


Question—Wisconsin 


It seems that the Commission is be- 
coming less and less a protector of the 
shipper (a primary function it was 
originally intended to perform), and 
more and more a champion of the in- 
terests of the carriers. 

The April 26, 1952 issue of the TRaFFic 
WorLD, on page 15, under the heading 
“Routing and Misrouting”, answers a 
question from Maryland regarding a 
conflict in routing instructions and rate 
on a bill of lading. 

According to your outline of the case, 
the bill of lading was made out strictly 
in error to carrier C, since the rate 
shown thereon definitely did not apply 
over the route shown. Also, the agent 
accepting the bill of lading was agent 
for all three railroads involved. You 
make an issue of the fact that carrier 
A acts as agent for carrier B independ- 
ently of his capacity as agent for carrier 
C. In our opinion this fact has no direct 
bearing. Conference Ruling No. 474(c) 
was an equitable ruling, protecting the 
shipper from transportation overcharges 
in a situation such as this. Why the 
ruling has been rescinded, as indicated 
in the Commission’s report in Metamora 
Elevator v. Cincinnati, H. & D. Ry. Co., 
160 I.C.C. 451, from which you quote, 
we do not know, but certainly a carrier 
should be in a position to know better 
the rates which do or do not apply over 
its various routes than a small shipper, 
for example, that does not maintain a 
complete traffic department. Carrier C 
should, without question, have been 
obligated to clear up the conflict in route 
and rate with the shipper before com- 
mencing transportation of the shipment. 

If the Commission has changed its 
viewpoint regarding Conference Ruling 
No. 474(c), the only conclusion we can 
draw is that the Commission has been 
derelict in its duty to the shipping pub- 
lic. 

Commission rulings in Inland Steel Co. 
v. Union Pacific Co., 264 I.C.C. 267, and 
General Foods Corp. v. Louisville & 
Nashville Railway Co., 246 I.C.C. 142 
hold that where there is a conflict be- 
tween the rate and routing on a bill of 
lading, it is the duty of the carrier to 
notify the shipper of such conflict. There 
has been no valid reason since to change 
that stand. It therefore seems clear 
that the carrier was guilty of a mis- 
route. 


Answer 


If it is a fact that Carrier A acts as 
agent for carrier C independently of his 
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acting in similar capacity for carrier B, 
we are still of the opinion that the find- 
ings of the Commission in the cases 
cited and quoted from in our answer 
are applicable; that there was no mis- 
routing on the part of carrier A. 


In its report in Arizona Flour Mills 
Company v. Southern Pacific Company, 
281 I.C.C. 123, the Commission said: 


The complainants contend that the prin- 
ciple applied in Stebbins v. Delaware, L. & 
W. R. Co., supra (42 I.C.C. 150), is a rule of 
construction only; that the intention of the 
shipper should control; and that confiding 
routing directions to the name of the ter- 
minating carrier is not an expression of an 
intention on the part of the shipper that 
the shipment must be delivered by the 
initial carrier to that carfier only. In the 
absence of any ambiguity in a shipper’s 
instructions, there is no duty placed on 
the carrier to inquire into the intentions of 
the shipper. Miller Waste Mills, Inc. v. 
Southern Ry. Co., 235 I.C.C. 679. Where the 
shipper designates the routing, it is the 
duty of the carriers concerned to observe 
his instructions, and carriers cannot be held 
liable if through error, or otherwise, the 
shipper designates a route over which the 
rate is higher than the rate over some other 
available route. West Virginia Brick Co. 
v. Hocking Valley Ry. Co., 173 I.C.C. 1743, 
746. The delivery of the shipment directly 
to the Southern Pacific, and not to the 
Santa Fe, which is a part of the through 
route over which the established joint rate 
applied, did not constitute misrouting by 
the Union Pacific. 
































Liability of Shipper— 
For Injury by Trucking Company 










Question—Wisconsin 


Is there any conceivable circumstance 
under which an industry might incur 
liability because of an accident to a car- 
rier’s truck on or in which said industry 
has merchandise? It is our impression 
that the carrier is fully liable and that 
insurance as required by the Interstate 
Commerce Commission or state regula- 
— body would cover such an eyentual- 
ity. 













Answer 


The law relating to the liability of 
truck operator and shipper for injury 
to third persons is quite definitely 
settled. Ordinarily either the law relat- 
ing to master and servant or that of 
principal and independent contractor 
governs the relation between the shipper! 
and the truck operator. 

For the act of an independent con- 
tractor the employer in general is not 
liable; for the acts of an agent o 
servant, within the scope of his employ- 
ment, the employer is in general liable, 
insofar as the employer retains the 
right of general control and management 
of the work, he makes the employe his 
agent or servant; but insofar as the em- 
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ployer leaves the choice of means and 
methods to the employe he makes him 
an independent contractor. 

Whether the consignor exercises con- 
trol over the manner in which the goods 
are transported by the trucker deter- 
mines whether the trucker’ was acting 
as @ servant or independent contrac- 
tor. If the consignor exercises general 
control over the transportation of the 
goods, he is liable. Otherwise he is not 
liable. 

The following are more recent deci- 
sions in which the question at issue was 
whether or not the truck operator was 
a servant of the shipper or an independ- 
ent contractor. Carter Publications v. 
Davis, 60 S.W.2d 640; Redfield  v. 
Chelsea Coal Co., 16 Pac.2d 475; Mc- 
Donald v. Hall-Neely-Lumber Co., 147 
Sou. 315; Dave Lehr v. Brown, 58 
S$.W.2d 886. See also Giroud v. Stryker 
Transportation Co., 140 Atl. 303; John- 
son v. American Oil Co., 166 Atl. 135, 
and Mann v. Reliable Transit Co., 259 
N.W. 415. 


Except possibly in the event of con- 
cealment of the nature of goods of a 
dangerous nature by the shipper, the 
latter cannot be held liable for injury 
to persons or property resulting from 
an accident involving the equipment of 
a carrier, whether he be a common Car- 
rier or a contract carrier, if the carrier 
is acting as an independent contractor. 





Routing and Misrouting— 
Line Haul v. Delivery Only 


Question—Wisconsin 


I would appreciate your answer to the 
following: 


It has been my impression that a 
routing that names one or more line 
haul carriers that will complete a rout- 
ing and is followed by the initials of an- 
other carrier which in turn is followed 
by the word “delivery” is taken to mean 
that the carrier whose initials are fol- 
lowed by “delivery” is only to perform 
the local switching and spotting at con- 


| signee’s delivery and is not to participate 


in the line haul. This being true not- 
withstanding the fact that the carrier 
designated as delivering carrier could by 
being added to the routing named, par- 
ticipate in the line haul. 

As an example: In a routing as fol- 
lows, Chicago to Duluth, the routing is 
CNW-CStPM&O-NP delivery. It is my 
contention that the routing specifies all 
line haul transportation to be performed 
by the CNW-CStPM&O and that the 
local delivery to consignees siding in 
Duluth from the CStPM&O-NP inter- 
change tracks is all the Northern Pacific 
is to perform. 

If I am correct, can you cite Com- 
mission cases to illustrate or define “de- 
livery”? 


Answer 


You are correct in your understanding 
that when the name of a carrier in 
routing instructions is coupled with the 


| Word “delivery,” that carrier is not en- 


titled by virtue of such instructions to a 
line haul, but only to a terminal service. 
See the report of the Commission in 
Bama Lumber Co. v. Alabama Central 
R. Co., 279 I.C.C. 550, wherein the Com- 
miss ion said: 

The complainant contends that the ship- 
ment was misrouted in that the Chicago & 
North Western was denied a line haul in 


disrerard of the shipper’s instructions. It 
is settled that the designation of a railroad 
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> Furniture never rides on a tailgate when you order 
Mayflower Moving Service . . . because Mayflower 
vans have no tailgates! Everything rides inside, safe 
from damaging weather, in specially-built, weather- 


proof vans. Mayflower takes every precaution to 


protect your employees’ goods; nothing is left to 


chance. Be safe! Move the Mayflower Way. It costs 


no more! — | Cok 


“AMERICA’S FINEST”. 
— Long- Distance Furaiture Movers 
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--- When the great interior of California is linked to world markets 
by the deep-water Port of Stockton. 

88 miles inland, Stockton is located at the crossroads of three 
transcontinental railroads and three main truck arteries, U. S. 
Highways, 40, 50, 99, forming the transportation hub of Central 
California. 


GO PORT OF STOCKTON 


The Port of Friendly Service 


GO DIRECT ... 


WORLDWIDE STEAMER SERVICE 
AT TERMINAL RATES 
Sen Francisco Office; 
25 Californie Street 


Fresne Off 
°9522 Rowell Building 


Pre-Planned Moving 
in 
Louisiana 


IN LOUISIANA, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ®SANITIZED vans. 


Alexandria—Sunshine Tfr. Co. 

Baton Rouge—Herrin Tfr. & Whse. Co., Inc. 
Bogalusa—M. A. Pope Transfer 
Lafayette—Barras Tfr. Lines 


New Iberia—Henry Deroven Moving Vans 

New Orleans—H. G. Baver Moving-Stge. 
Herrin Tfr. & Whse. Co., Inc. 

Shreveport—Herrin Tfr. & Whse. Co., Inc. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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in the routing, without more, entitles that 
road to participate in the movement as a 
line-haul carrier, Connersville Lbr. Co. v. 
Lake Erie & W. R. Co., 118 I.C.C. 499; also, 
that when the name of a carrier in routing 
instructions is coupled with the word “de- 
livery’, it is not entitled by virtue of such 
instructions to a line haul, but only to a 
terminal service. Georgia Fertilizer Co. vy. 
Atlanta, B. & C. R. Co., 200 I.C.C. 633, 635. 
In the instant proceeding, it can hardly be 
said that the name of the carrier in the 
routing instructions was “coupled” with 
the word “delivery” therein. The use of 
the hyphen could only mean that the Chi- 
cago & North Western was to have a line 
haul, following which the shipment was to 
be delivered to the ‘Maplewood Switch.” 
This interpretation is given weight by the 
fact that the instructions were entered in 
the bill of lading under “route” rather than 
in the space provided for the name of the 
delivering carrier where terminal service 
only is desired. There would have been no 
charge for reconsignment had the shipment 
been routed as directed. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 
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What Is a ‘Through Route’ 


In Fact and Law? 


Houston, Tez. 


Referring to our exchanges concern- 
ing the decisions of the U. S. Supreme 
Court in No. 151, styled United States 
et al., v. Great Northern Ry. Co., and 
No. 513, styled Guy A. Thompson, Trus- 
tee, Missouri Pacific Railroad Co., Debtor 
v. United States et al., decided June 2, 
1952, and reported in your June 7 issue 
of the weekly TRAFFIC WORLD: 


I gravely doubt that a careful and 
critical written analysis of these cases 
could be accomplished without getting 
into an extended treatise covering all 
phases of the precise questions presented 
to the trial courts and the Supreme 
Court. 


For the present I choose to select the 
one question that was common to both 
cases, to wit: “What is a through route 
in fact and in law”; and for the sake 
of brevity I shall refer to the cases as 
the Great Northern and the Missouri 
Pacific cases, respectively. 

In the Great Northern Case the Su- 
preme Court held (in substance) that 
the Interstate Commerce Commission 
had prescribed a through, joini rate, but, 
did not prescribe the “through route”, 
which was said to have been in existence 
prior to the prescription of the joint rate 
simply because the connecting railroads 
(Montana Western and Great Northern) 
each maintained proportional rates for 


the through movement of inter-line traf- [ 


fic. 

In the Missouri Pacific Case the Su- 
preme Court held (in substance) that 
the rails of the Missouri Pacific from Le- 


nora, Kansas, to Concordia, Kansas, } 


thence the rails of the Burlington to 
Omaha, Nebraska, do not constitute a 
“through route”, despite the fact that a 
through rate exists in the form of an 
aggregate of intermediate rates. 


I most respectfully submit that, when 
sections 1(4), 4(1), 6(1) and 7 of the 
act are harmoniously construed together, 
any combination of rails the shipper 
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There’s a reason for the fact that in one year—1951—more than 
seventy million tons of cargo cleared the Port of Philadelphia. It’s simply this: 
Philadelphia does a better job, does it faster, saves money for shippers. 


The traffic men who routed these seventy million tons knew what 
they were doing! 


Those who shipped by rail knew about the miles of dock-side trackage at 
Philadelphia and the three major trunk lines serving the port. 


Those who shipped by truck knew how to benefit by the two great turnpikes 
and super highways converging on Philadelphia. The widest waterfront street 
in the world insured their shipments against traffic jams and delays. 


All of them knew that shipping via Philadelphia saved them thousands of 
ton miles due to its inland location. 


Benefit by what they know. . . specify via Philadelphia— America’s fastest- 
growing port—and save days, save dollars! 


GET THE FACTS ! 


Write to the Delaware River 
Port Authority, Bridge 
Plaza, Camden 2, N. J. 


ore Ses as 


DELAWARE RIVER PORT 


PHILADELPHIA * CAMDEN ¢ TRENTON « CHESTER * WILMINGTON 





utstanding 


WAREHOUSING AND 
DISTRIBUTION FACILITIES ... 





¥... you have a unified — com- 
prehensive network of outstanding ware- 
housing and distribution facilities—geared 
to speed up the functions of Sales and 
Traffic Management. 


The easy—economical and modern way to 
bring your products to these choice buyer 
markets. Stocks on hand will encourage 
consumer acceptance and create higher 
sales velocity. 

There are many other advantages. Find out 
how Interlake can help you to keep op- 
erations on an even keel—maintain dis- 
tribution schedules and beat competition 
to the punch. 


Consult nearest member or through one 
source—our New York Office—you can 


in these KEY 
Marketing Areas 













WAREHOUSING AND DISTRIBU- 
TION FACILITIES AS 
FOLLOWS: 


ATLANTA, GA. 

Southern Transfer Co. 

BUFFALO 10, N. Y. 

Seneca Warehouse & Industrial 
e- er 

CHICAGO 7, ILL. 

Crooks Terminal Warehouses, Inc. 

CLEVELAND 13, OHIO 

The Cleveland Stevedore Co. 

GREEN BAY, WIS. 

Leicht Transfer and Storage Co. 

KANSAS CITY 7, MO. 

Crooks Terminal Warehouses, Inc. 

LOS ANGELES 21, CALIF. 

Overland Terminal Warehouse Co. 

NEW ORLEANS 4, LA. 

Cotton Trade Warehouses, Inc. 

PORTLAND 9, ORE. 

Rudie Wilhelm Warehouse Co., Inc. 

SAN FRANCISCO 11, CALIF. 


obtain further particulars. 


Overland Freight Transfer Co. 
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WASHINGTON, D.C. 


. . . Our Nation’s Capital 
and vital retail market . . . 
served by 


Terminal: 1250 Upshur St., N. W. 
Telephone: TAYLOR 5200 


Proven Dependability Since 1896 


U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 





THE DAVIDSON TRANSFER & STORAGE CO. 






271 MADISON AVE., NEW YORK 16 @ MURRAYHILL 5-8397 
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World Traders! 


For the convenience of Exporters and Im- 
porters trading between Europe-United King- 
dom, and California, the 


PORT OF 
SAN FRANCISCO 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 
29 ROOD LANE, LONDON, E. C. 3 
This Port of San Francisco traffic and infor- 
mation service for shippers is now function- 
ing. Prompt attention is given to inquiries 
regarding rates, sailings, harbor facilities, etc. 
In the United States, mid-continent shippers 
are reminded that the Port’s Chicago repre- 
sentative is at their service. Communicate 
with: 
LAWRENCE T. WAIDELL, Special Agent 
PurE O1t Bipc., 35 East WACKER DRrIvE, 
CHICAGO 1, ILL. 


TELEPHONE DEARBORN 2-5111 


BOARD OF 
STATE HARBOR COMMISSIONERS 


For San Francisco Harbor 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


‘through bill-of-lading from origin to 
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may select for the through and contin- 
uous movement of his shipment under a 
through bill-of-lading from origin to 
destination is in fact and law a through 
route. 

Section 1(4) of the act requires each, 
single railroad to establish reasonabie 
through routes with other railroads, also 
just and reasonable rates applicable 
thereto. Reasonable rates for interline- 
service need not necessarily be joint 
rates. They can be combinations of the 
separately established rates and still be 
reasonable for the whole of the service 
from origin to destination. 

That part of section 4(1) of the act, 
which is commonly spoken of as the ag- 
gregate-of-intermediates rule, does much 
more than forbid joint rates that are 
higher than the aggregate of intermedi- 
ate rates. It fixes the aggregate of in- 
termediate rates as a maximum rate or 
charge for inter-line service over two 
or more railroads. Incidentally, this 
fixes “through routes” as inescapable 
incidents of the combination-thru rates. 

Section 6(1) of the act, which treats 
comprehensively with publication of 
rates and tariffs, requires each railroad, 
among other things, to publish interstate 
rates between points on its line for ap- 
plication to inter-line business when 
there are no joint rates for such busi- 
ness. 


Section 7 of the Act prohibits each 
and every railroad from using any means 
or device to prevent the carriage of inter- 
line traffic as one continuous carriage 
from origin to destination under a 
through bill-of-lading. 

In the light of the several provisions 
of law as restated above. I submit that 
there is no such thing as closing a 
route, be it a one-line, two-line, three- 
line, etc., route, to a shipment tendered 
by a shipper for transportation under a 























destination. A given route or many such 
routes may be denied the benefit of a 
given rate—especially joint rates—that 
would cause short-hauling; but, this does 
not destroy the fact that there still exists 
through rates in the form of aggregates 
of intermediate rates over all “through 
= that do not participate in a joint 
rate. 


If up to this point I am right about the 
purpose and intent of sections 1(4), 
4(1), 6(1) and 7 of the act, I must con- 
fess that I do not understand why the 
Interstate Commerce Commission and 
the Supreme Court indulge in so much 
long-winded discussion of what is meant 
by the words, to wit: “Through route.” 


In the Great Northern Case it seems 
clear to me that the Commission and the 
Supreme Court went out of their way to 
find the means of circumventing that 
part of section 15(4) of the Act, which 
prohibits the Commission from pre- 
scribing a through route and joint rate 
for the sole purpose of aiding a given 
carrier to meet its financial needs. They 
“got around” this part of the law by 
finding that the Commission prescribed 
the joint rate, but, did not prescribe the 
through route. If there is any means 
under Heaven of prescribing a joint rate 
without automatically prescribing a route 
to go with said joint rate in a case such 
as that of the Great Northern Case, I 
should like to know how it is done. 


In the Great Northern Case both the 
Commission and the Supreme Court 
seemed to have been under the impres- 
sion that they were saving the powers 
of the Commission to prescribe joint rates 
and divisions under sections 15(3) and 
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Defect 


The detector shoots ultrasonic vibra- 
tions through steel, and any defect 
bounces those vibrations back to the 
screen (similar to your television 
screen) where their pattern is instan- 
taneously shown on a _ screen as 
illustrated above, and noted and 


classified by the operator. 


"ie DEPENDABLE & 





If there’s a flaw in the rail joint in this picture, it might as well come out with its 
hands up. No matter how tiny or well hidden it may be, it won't escape the “eye” 
of the N&W’s u/trasonic detector — one of science’s newest ways of stopping trouble 
before it starts. This equipment will find hidden defects in rails as well as joint 
bars, which cannot be found by any other method. The Norfolk and Western was 
a pioneer in the use of the Sperry ultrasonic reflectoscope to detect flaws in rail 
joints. Today, it is coming into common use for testing rails on other progressive 
American railroads. . 

This is just one more example of how railroad research results in greater speed, 
greater safety and higher efficiency in the movement of your freight. Vigilant, 
unceasing scientific examination of rail soundness is one of the reasons why — 


“WHEN YOU SAY ‘N&W,’ YOU’RE RIGHT!” 
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HE’S LOOKING INTO SOZL/D STEEL... 








YOUR ALLIED AGENT 


no.l specialist in 


local moving! 


Your local Allied adaskin is the No. 1 L Sioctaliat in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 


NO. 1 ON U.S. HIGHWAYS ¢ NO.1 IN SERVICE « NO. 1 IN YOUR COMMUNITY 
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15(6) of the act. It seems clear to me 
that these particular powers are not im- 
pinged by the prohibition of section 15(4) 
previously mentioned, unless the evi- 
dence makes it quite clear that the only 
purpose of the Commission in the pre- 
scription of a joint rate in the same 
amount (total) as the aggregate of the 
published intermediate rates, was to 
take revenue from one railroad and give 
it to another. The Commission admit- 
ted in presenting its case to the Court 
that the purpose was to increase the 
revenues of the Montana Western Rail- 
road. 

The Commission and the Supreme 
Court set out to save the Montana West- 
ern Railroad from abandonment, and 
they did it by holding in substance that 
“the Commission didn’t prescribe a 
through route, but, did prescribe a 
through, joint rate.” Verily I say unto 
you, our socialism has ceased to creep. 
It is now on a sled rushing us down hill 
at a high rate of speed. 


In my judgment that part of section 
15(4) of the act which says that “No 
through route and joint rates applicable 
thereto shall be established by the Com- 
mission for the purpose of assisting any 
carrier that would participate therein 
to meet its financial needs” is greatly dis- 
torted by interpretation when it is held 
that prescription of a joint rate does 
not connote prescription of a through 
route. 


I may be wrong about this, but, I draw 
the inference from what both the Com- 
mission and the Supreme Court said in 
the Great Northern Case, that the two 
railroads (Montana Western and Great 
Northern) rather than Sections 1(4), 
4(1), 6(1) and 7 of the Act established 
the through route and the applicable 
aggregate of intermediate rates. 


In the Missouri Pacific case, which 
involved, among other things, the right 
of the Missouri Pacific to its long haul on 
traffic from Lenora, Kansas, to Omaha, 
Neb., I think that under sections 1(4), 
4(1), 6(1) and 7 of the Act the Commis- 
sion was right in holding that the rails 
of the Missouri Pacific and Burlington 
thru Concordia, Kansas, exist as a 
“through route” in both fact and law; 
and, I think the Supreme Court was 
palpably wrong in holding to the con- 
trary. The mere fact that no grain or 
other traffic moved over these particular 
rails is of little, if any, consequence, it 
seems to me. 

I certainly agree with the Supreme 
Court in holding in substance that the 
prohibition against short-hauling as set 
forth in section 15(4) was intended by 
Congress to to be of great benefit to the 
Missouri Pacific. Nevertheless, the 
Court could have decided the Missouri 
Pacific case without holding that the | 
“through route” consisting of Missouri | 
Pacific-Burlington rails does not ezist. 
Just as easily the Court could have 
said that the joint rate prescribed by the 
Commission over the “through route” 
consisting of Missouri Pacific-Burlington 
rails thru Concordia, Kansas, would 
short-haul the Missouri Pacific without 
good reason, and is therefore prohibited 
by Section 15(4) of the Act. 

In my judgment there is lots of con- 
fusion in the decisions of the Commis- | 
sion and the courts on the question of 
“what is a through route in fact and | 
law.” The Great Northern and Mis- | 
souri Pacific Cases merely compound the | 
confusion—H. B. Cummins, Traffic | 
Manager, Houston Port and Traffic Bu- } 
reau. 








WORLD 





——— iat ae a ee 5 sores 










July 26, 1952 





_ ALONG THE WAY... OF - 


oader- Drag Makers 
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WELL-KNOWN PHARMACEUTICAL 
HOUSES ARE BIG USERS OF TWA 
ALL-CARGO “SKY MERCHANT / 
SERVICE COAST TO COAST: 
ONE FIRM SHIPPED 50,000 LBS. 
(25 TONS) IN FIVE DAYS. 
RECENT 24%-TON SHIPMENT 
PACKED IN DRY ICE IS 
ANOTHER. SPEED AND 
DEPENDABLE SERVICE 
ARE ESSENTIAL WHEN 
/ TIME OR DATED 
PERISHABILITY OF PRODUCT 
IS MAIN 
FACTOR. 
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. « - greater each year as 
the Land of Industrial Opportunity 


The Heart of the Great Midwest, America’s No. 1 pro- 
ducer of agricultural wealth, comprises the four rich 
states served by 


The Minneapolis & St. Louis Railway 


Soil of rolling prairies, fertile as any on earth, is only 
one of the many resources, listed on this page, that make 
the Midwest Great as 


e A Place to Live and Work 
e A Vast Consuming Market 


@ An Unexcelled Location for Industry and 
Business 


The Diesel-powered M. & St. L. Railway, a vital link 
in Midwest Transportation, offers efficient freight serv- 
ice, complete in detail, to Manufacturers and 
Distributors; and advantageous Industrial 
Locations in thriving, progressive com- 
munities on its lines. ha 
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Fast Dependable 
Freight Service 
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Staff Group Says Changed Conditions 
Require Review of M.P. Reorganization 


Three Members of I.C.C. Finance Bureau Cite Improved Earning 


Power of Debtors, Increased Investments, Korean War, Defense 
Mobilization and Stabilization, as Factors to Be Considered. 


Three members of the staff of the 
Commission have recommended a 
review of the 1949 plan of reorgan- 
ization approved by the Commission 
for the Missouri Pacific system, be- 
cause, they say, the earning power 
of the M.P. and the International- 
Great Northern has increased as a 
result of developments occurring 
since approval of the plan. 


The recommendation is in a proposed 
report in Finance No. 9918, Missouri Pa- 
cific Railroad Co. Reorganization, by 
Roger T. Boyden, assistant director of 
the Commission’s Bureau of Finance, 
Vernon V. Baker, chief of the section of 
loans and reorganizations of the bureau, 
and Examiner Harvey H. Wilkinson. 

Their conclusions, summing up find- 
ings in a 48-page report, follow: 

“The Commission should conclude and 
find that, on the basis of the findings 
hereinbefore recommended, the increased 
earning power of the Missouri Pacific and 
of the International in dollars and the 
increased value of their investments, as 
a result of the Korean War and the na- 
tional defense mobilization program, and 
the present apparent necessity of main- 
taining the national defense after the 
completion of its rebuilding, together 
with the stated executive and legislative 
recognition of the need for measures to 
Stabilize the national economy and the 
adoption of enabling legislation, consti- 
tute developments which have occurred 
since approval of the plan of reorganiza- 
tion for the debtors, which were not 
provided for in such plan, and which 
make it necessary for it to reexamine 
and reconsider the plan and, if necessary, 
to revise it in order that, if consum- 
Mated, it may be fair and equitable and 
in the public interest and compatible 
with the provisions of section 208 of the 
code, Title 11, and section 77 of the 
bankruptcy act. 

“All requested findings not discussed or 
recommended in this report have been 
considered, and it is recommended that 
they be found not justified to the extent 
they are inconsistent with the recom- 
mendations herein set forth.” 

The plan approved in 1949 was re- 
turned to the Commission for further 
Consideration after petitions and replies 
had been filed with the federal district 
court at St. Louis dealing with changed 
Concitions which, it was argued, required 


a review of the plan. Hearing was held 
last November. 

The 1949 plan proposed a capitaliza- 
tion of $611,931,952, compared with 
$559,890,000 proposed in an earlier report, 
with no value found for the common 
stock. Commissioner Alldredge dissent- 
ed from the 1949 plan. He said he would 
have made an increase of $155,000,000 
in the capitalization then approved, con- 
ditional on earnings of the system con- 
tinuing for an additional three-year pe- 
riod at an average of not less than $34,- 
500,000 (T.W., Aug. 20, 1931, p. 31) 

Petitions were filed with the district 
court by the Missouri Pacific Railroad 
Co., certain subsidiary debtors, a group 
of institutional investors, and certain 
protective committees, called petitioners 
in the instant report. Replies were filed 
by the debtor, Alleghany Corporation, 
described as holder of 51 per cent of 
Missouri Pacific common stock, the in- 
dependent directors of the debtor, a pre- 
ferred stock committee and a common 
stock committee, and certain bondhold- 
— called replicants in the instant re- 
port. 


Need for Reexamination 


At several points in the report, in dis- 
cussions of various phases of the pro- 
ceedings, the staff members referred to 
the need for a review of the 1949 plan 
because of changed conditions. In a 
section of the report dealing with nor- 
mal year requirements, the staff said: 

“Entirely aside from any use of the 
normal year estimates made by the 
Commission, it appears that the earnings 
under the changed economic conditions 
described above could not have been 
considered. The Commission should find 
that because of the consideration ac- 
corded past and prospective earnings 
and the normal year estimate in fixing 
the permissible capitalization of the 
debtors, the change in economic condi- 
tions since approval make it necessary 
for it to reexamine or reconsider and, 
if necessary, revise the plan in order to 
insure that it will be fair and equitable.” 

At another point, in connection with a 
discussion of the earnings of the system, 
the staff members discussed the sav- 
ings accruing from the use of diesel 
locomotives. After saying that “the ex- 
tent to which those savings in the future 
may be offset by increased costs is im- 
possible to forecast,” the staff members 
said: 

“But the record shows clearly a higher 
earning power in dollars under present 


conditions, which on the basis of this 
record may be expected to continue for 
some years. To ignore such probabilities 
would attach an importance to the 
desirability of obtaining a permanent 
reorganization which, in view of the 
evidence, may not be required by the 
public interest. (See Reconstruction 
Finance Corp. v. Denver & R. G. W. R. 
Co., 328 U.S. 495, 535.)” 

A little later, at the end of that sec- 
tion of the report, they said: 

“The Commission should find that 
changes in economic conditions have 
occurred which indicate prospective 
earnings of the combined debtors avail- 
able for interest, at least for the period 
of the defense mobilization program, of 
several million dollars annually in excess 
of those for the 3-year period imme- 
diately preceding approval of the plan.” 

The staff members described the scope 
of the proceeding as follows: 

“In the event the plan is returned to 
the Commission pursuant to _ section 
208(a), after, disposition of the pending 
petition, the Commission will be required 
after further hearings to consider all 
changes, facts and developments, ‘in- 
cluding, without limitation’, those speci- 
fied in section 208(b) and thereafter 
to modify or refuse to modify the plan. 
Thus, the pending proceeding is solely 
an investigation to ascertain any 
changes, facts or developments which in 
the Commission’s opinion may indicate 
the necessity of reexamination or revi- 
sion under section 208(b), and is not 
for the purpose of reexamining the ques- 
tions of law and fact before the Com- 
mission at the time it had under con- 
sideration the plan now before the 
COURG. .«.<" 

A footnote quoted the pertinent por- 
tion of section 208(b) as follows: 

“As to any plan so returned to the 
Commission by the court, the Commis- 
sion, upon further hearing at which all 
parties may appear and submit evidence 
as to the prospective earning power and 
other relevant facts, and upon considera- 
tion of all changes, facts, and develop- 
ments which have occurred since the 
date of approval of the plan by the Com- 
mission . . ., including, without limita- 
tion, for such period total railway op- 
erating revenues, operating expenses and 
other charges, net earnings, the full effect 
of amortization deductions on earnings 
of past and future years, improvements 
to property, the effect of released collat- 
eral through past or future payments of 
loans, cash and net current assets, re- 
tirements and purchases of debt, includ- 
ing retirements and purchases at a dis- 
count that have been made or that can 
reasonably be made, adjustments and 
reduction of interest rates on outstand- 
ing debt that may be made, shall, in a 
supplemental report and order, modify, 
or refuse to modify, any plan which it 
has approved, stating the reasons for 
such modification or for its refusal to 
modify the plan.” 

The staff members, saying some of the 
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parties referred to the increase in earn- 
ines a share of the common stock of the 
Missouri Pacific as evidence of the neces- 
sity for review and revision of the plan, 
added: 

“On the basis of the income available 
for interest of each of the debtors as 


adjusted by witness Peet (C. D. Peet,’ 


chief accounting and financial officer of 
the debtor’s trustee), and the federal in- 
come taxes as charged, the earnings per 
share of common stock, ignoring unpaid 
interest and dividends in arrears would 
be for the Missouri Pacific $15.58 per 
share in 1948; a deficit of $0.46 per share 
in 1949; $12.18 per share in 1950; and 
$9.59 per share in 1951. The unadjusted 
earnings per share of common stock were 
$3.49 for 1946, and $5.90 for 1947.” 

After discussing the bearing if in- 
come acounts as kept under Commission 
regulations for treating earnings of sub- 
sidiaries not paid the parent company, 
the report continued: 

“On the same basis as above the 
earnings per share of the New Orleans 
(New Orleans, Texas & Mexico) capital 
stock would be $30.05 for 1948, $20.46 for 
1949, $16.56 for 1950, and $14.06 for 1951. 
These earnings reflect the deduction 
of interest on the debt to the Missouri 
Pacific. Unadjusted earnings per share 
were $22.92 in 1946, and $25.10 in 1947. 
Similar computations for the Interna- 
tional would show earnings of $5.63 per 
share of stock in 1948, $3.22 in 1949, $9.34 
in 1950, and $7.86 in 1951, ignoring ac- 
cumulations of unpaid interest. The In- 
ternational suffered deficits in 1946 and 
1947. 


“The foregoing computations of earn- 
ings on the stock of the New : Orleans 
shows a consistent reduction each year 
since approval of the plan. The earn- 
ings computed for the Missouri Pacific 
and the International fail to reflect the 
large accumulations of unpaid interest 
and, in the case of the Missouri Pacific, 
accumulations of unpaid dividends on 
preferred stock. 

“From the standpoint of a railroad 
not in bankruptcy, the accumulations 
of arrearages are noninterest bearing 
and the above computed earnings per 
share are indicative of the ability of the 
debtors to pay them off. For the Mis- 
souri Pacific, the claims for interest as 
of January 1, 1948, amounted to $204 
per share of common stock and the 
accumulated preferred stock dividends 
to $114 per share of common stock, a 
total of $318 per share of the old com- 
mon stock. For the International, claims 
for unpaid interest as of the same date 
amounted to $405 per share of the old 
common stock of that company. Pay- 
ment of these arrearages from earnings 
would require an extended period, as- 
suming the use of one-half of the earn- 
ings per share computed above. 

“From the standpoint of a railroad in 
bankruptcy and preparation of a fair 
and equitable plan, the arrearages would 
have to be funded into interest or divi- 
dend bearing securities for distribution 
in satisfaction of the claims of the 
interests holding such claims, before the 
interests junior to such holders may 
participate in the reorganization. In pro- 
ceedings such as these, the rights of 
the various classes of creditors and stock- 
holders must be appraised from the 
Stanipoint of the treatment to which 
they are entitled under the bankruptcy 
act. In the case of the Missouri Pa- 
cific, interest on interest claims at 4.5 
per -ent, and on the preferred stock 
dividend arrearages at 5 per cent would 
amount to approximately $15 per share 


on the old common stock. Interest on 
the accumulations of interest as of 
January 1, 1948, on the New Orleans 
debt at 4.5 per cent would amount to 
approximately $2.50 per share, and on 
the International interest claims, to ap- 
proximately $18 per share. 

“Since approval of the plan, the per 
share earnings of both the Missouri Pa- 
cific and the International have in- 
creased substantially over the 1946 to 
1948 average. 

“In 1948, the adjusted earnings of the 
combined debtors available for payment 
of interest as such interest was esti- 
mated for 1951, under the plan were 
4.3 times fixed charges, 2.5 times fixed 
and contingent charges, and 2.3 times 
such charges after funds excepting the 
capital fund. In 1951, the adjusted 
earnings were 3.7 times such fixed 
charges, 2.2 times fixed and contingent 
charges, and 2.0 times charges includ- 
ing funds, excepting the capital fund. 
These computations do not reflect any 
adjustment of Federal income taxes 
either for changes in rates or interest 
requirements under the plan. 

“For the first 3 months of 1952, the 
reported railway operating revenues for 
the Missouri Pacific were $59.4 millions 
compared with $57.6 millions for the 
same period of 1951; for the New Orleans 
$11.7 millions compared with $11.1 mil- 
lions; for the International $9.6 millions 
compared with $9.1 millions; and for the 
system $80.7 millions in 1952, as com- 
pared with $77.8 millions for the same 
period in 1951.” 





D.T.A. Details Plans 
For Handling Iron Ore 
After Steel Strike 


Defense Transport Administrator 
James K. Knudson, accompanied by 
two key officials of D.T.A., was to 
confer July 25 with representatives 
of the Great Lakes shipping industry 
at Cleveland, O. 


Mr. Knudson said the conference 
would enable D.T.A. officials and the 
shipping industry to determine how best 
to utilize all available transportation fa- 
cilities on the lakes when the steel strike 
came to an end. He said the meeting 
was another effort by D.T.A.-to antici- 
pate and expedite the movement of ore 
and other commodities down the Lakes 
for the remainder of the 1952 shipping 
season. 

In an announcement about the Cleve- 
land conference, the D.T.A. said: 

“Turning to other actions D.T.A. has 
taken to keep the nation’s transporta- 
tion system fluid and to move maximum 
quantities of iron ore near mills for 
processing, Mr. Knudson reported that 
favorable progress is being made on a 
D.T.A. request for the U. S. Coast Guard 
to extend its waiver of summer load 
lines and summer emergency load lines 
for vessels operating on the Great Lakes. 
If granted, the waiver will be extended 
until September 30. 

“Actions taken by the Interstate Com- 
merce Commission, upon representations 
of the D.T.A., Mr. Knudson said, have 
also done much toward moving an ap- 
preciable amount of iron ore near to 
the mills; have alleviated somewhat the 
loss of operating revenues by the na- 
tion’s railroads; and have enabled ves- 
sels to be unloaded and released for 


further use and to be immediately avail- 
able following the settlement of the 
strike. 

“The D.T.A. Administrator was refer- 
ring to a series of I.C.C. service orders 
which permit railroads to load cars with 
ore and hold them on their lines free 
from demurrage and storage charges. 
Since June 31, 1952, date of the original 
service orders, permits have been issued 
by the I.C.C. covering approximately 
23,027 cars for this purpose. Of the 
total, 16,072 included cars for the loading 
and holding of Lakes ore and 6,955 cars 
for loading with import ores. 

“Plans for setting up solid ore trains 
to start rolling as soon as the mines 
reopen and iron ore is available at the 
head of the Lakes, have recently been 
worked out by representatives of steel 
firms, railroads and the D.T.A., Mr. 
Knudson said. 

“In turning to D.T.A.’s part in the 
collection of steel scrap, Mr. Knudson 
pointed out that the transportation com- 
mittee for scrap recovery has kept up 
its daily certification of transportation 
facilities and equipment deemed no 
longer operable. Recent statistics indi- 
cate a monthly scrapping of approxi- 
mately 680 locomotives and 5,500 freight 
cars as well as numerous other trans- 
portation items. 

“*The scrap supply at the mills cur- 
rently estimated as a 60-day supply, 
would seem to be adequate,’ Mr. Kund- 
son was quoted as saying, ‘but what may 
seem an ample supply now may prove 
insufficient if mills are forced to use a 
higher proportion of scrap per ton of 
steel produced. Competent industry of- 
ficials and government officials have ad- 
vised me that as much as 65 per cent of 
scrap may go into every ton of steel pro- 
duced later this year to make up for 
some of the shortage of available ore.” 





Loadings Totaled 608,957 
In Week Ended July 19 


Loading of revenue freight the week 
ended July 19, 1952, totaled 608,957 cars, 
the Association of American Railroads 
announced. This was a decrease of 196,- 
421 cars or 24.4 per cent below the cor- 
responding week in 1951, and a decrease 
of 221,119 cars or 26.6 per cent below 
the corresponding week in 1950, it said. 
Loadings for the week of July 19 were 
less than in any corresponding week 
since 1938 due to continuation of the 
steel strike, the A.A.R. reported. 

Loading of revenue freight the week 
ended July 19 increased 36,570 cars or 
6.4 per cent above the preceding week, 
it said, and continued: 


Grain and grain products loadings totaled 
66,380 cars, an increase of 8,698 cars above 
the corresponding week in 1951, but a de- 
crease Of 3,500 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
July 19 totaled 39,795 cars, an increase of 
4,272 cars above the same 1951 week, but a 
decrease of 5,373 cars below the preceding 
1952 week. 

Coal loading amounted to 105,119 cars, a 
decrease of 44,322 cars below the correspond- 
ing week a year ago, but an increase of 22,762 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 301,- 
311 cars, a decrease of 71,075 cars below the 
corresponding week last year, but an in- 
crease of 8,490 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 66,843 cars, a decrease of 411 
cars below the corresponding week in 1951, 
but an increase of 2,046 cars above the pre- 
ceding week in 1952. 

Livestock loading amounted to 7,066 cars, 
an increase of 554 cars above the same week 
in 1951, and an increase of 1,125 cars 
above the preceding week this year. In the 
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Western Districts, loading of livestock for the 
week of July 19 totaled 5,066 cars, an increase 
of 714 cars above the same week a year ago, 
and an increase of 1,007 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 47,232 cars, 
an increase of 1,290 cars above a year ago, 
and an increase of 6,052 cars above a week 
ago. 

Ore loading amounted to 11,344 cars, a 
decrease of 78,606 cars below last year, and a 
decrease of 212 cars below last week. 

Coke loading amounted to 3,662 cars, a 
decrease of 12,549 cars below a year ago, and 
a decrease of 193 cars below the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1951 except 
the Central western and Southwestern. All 
reported decreases compared with the cor- 
responding week in 1950. 


Cumulative Loadings 


1952 1951 1950 

Four weeks of 

January 2,828,319 3,009,358 2,390,393 
Four weeks of 

February .... 2,885,707 2,699,776 2,288,055 
Five weeks of 

BEATER. 2. cscs 3,624,041 3,784,824 3,445,557 
Four weeks of 

BOE. hvcorncd 2,912,301 3,152,196 2,875,417 
Five weeks of 

May ........ 3,677,431 3,977,393 3,689,920 
Four weeks of 

BS wesacneee 2,608,318 3,294,766 3,195,408 
Week of July 5 447,396 588,159 553,910 
Week of July 12 572,387 779,308 789,406 
Week of July 19 608,957 805,378 830,076 








sevens 20,164,857 22,091,158 20,058,142 


Total 


Released Rates Requests 


Filed With Commission 


The Commission has made public the 
filing of a released rates application filed 
on behalf of freight forwarders, and of 
an application for amendment of a rail 
released rates order. 

By petition, assigned released rates ap- 
plication FF-92, Agent T. J. Fox, the 
Commission said, authority was requested 
for forwarders parties to Fox’s tariff 
I.C.C. FF-42 to publish released rates as 
to value on figures, images, or ornaments, 
and fish or sea animal liver or oils, ap- 
plicable in connection with eastbound 
transcontinental traffic and traffic from 
the southwest to Trunk Line, Central 
Freight Association and Western Trunk 
Line territories. 

The Commission said that Agent L. E. 
Kipp, on behalf of carriers parties to his 
tariff 2-R, I.C.C. No. 1547, MF-I.C.C. No. 
B-67, had filed twentieth section appli- 
cation No. 25 requesting amendment of 
released rates order No. 1103 of March 12, 
1952, so as also to cover revolving trays 
shipped with earthenware dishes, bowls 
or jars from Pacific Coast origins to east- 
ern destinations. 

Copies of the application and petition 
were available for inspection, the Com- 
mission said, that of Agent Kipp in the 
rail public file room, and that of Agent 
Fox in the motor pullic file room. 





Suspended Tariffs 


I. and S. M-4339, Boot and Shoe Ma- 
terial, LTL—Minimum Charge, from 
July 24 to and including February 23, 
1953, certain schedules as set forth in 
supplement No. 2 to MF-I.C.C. No. 527 
of the Central States Motor Freight Bu- 
reau, Inc., Chicago, Ill. The suspended 
schedules propose to establish a reduced 
minimum charge provision for Viking 
Freight Company, St. Louis, Mo., in con- 





nection with a motor common carrier 
commodity rate on boot and shoe mate- 
rial and factory supplies, less truckload, 
between St. Louis and group and Anna, 
Ill., and Paducah, Ky. 


1.C.C. Prescribes Rates 
On Industrial Sand From, 
To Official Territory 


The Commission, division 3, has 
prescribed rates on industrial sand, 
has found applicable certain rates on 
glass sand, and has dismissed a com- 
plaint involving the latter. It issued 
a report and order in No. 30524, Na- 
tional Industrial Sand Association v. 
Akron, Canton & Youngstown Rail- 
road Co., et al., embracing No. 30614, 
Anchor Hocking Glass Corporation et 
al. v. Baltimore & Ohio Railroad Co. 
et al. 


With respect to sand (other than 
ground or pulverized), in close cars or 
in open cars with tarpaulin or other 
protective covering, and on bonded 
molding sand, in closed cars, from pro- 
ducing points in New Jersey, Pennsyl- 
vania, West Virginia, Illinois, Wiscon- 
sin, Michigan, Missouri, New York, 
Ohio, Massachusetts, and Rhode Island 
to destinations in Official Territory, the 
Commission found: 

That the rates assailed for distances 
of 300 miles or less were, and for the 
future would be, unjust and unreason- 
able insofar as they exceeded or might 
exceed rates on the basis of a distance 
scale of rates set forth in an appendix 
to the report, applied in the same man- 
ner as was the basic scale for these 
distances under the findings in Indus- 
trial Sand Cases, 1930, 204 I.C.C. 159, 
162, 163, and subject to the minimum 
weights prescribed in that case. To 
those rates might be added the increases 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951, said the Commis- 
sion. 

The Commission further found that 
for distances in excess of 300 miles the 
rates assailed were, and for the future 
would be, unjust and unreasonable, inso- 
far as they included greater increase in 
the aggregate in the basic rates in effect 
on June 30, 1946, than did the rates on 
like sand, in open cars, for correspond- 
ing distances, subject to the minimum 
weights prescribed in Industrial Sand 
Cases, 1930, supra. 

It further found the rates charged on 
shipments of sand embraced in No. 30614 
to have been applicable. That com- 
plaint assailled rates on said (other than 
ground or pulverized sand or ponded 
molding sand), in closed cars or in open 
cars, shipped on and between January 13, 
1948, and July 11, 1948, from producing 
points in Official Territory to complain- 
ants’ plants in the aforementioned states. 

The Commission said that the general 
increases since 1938, particularly those of 
1947 and 1948, had operated to increase 
the differences or spreads between the 
levels of the rates for distances above 
and below 300 miles, or to create differ- 
ences or spreads where there were none 
originally, in favor of industrial sand in 
open cars. P 

Just before stating its findings, the 
Commission described the situation in- 
volved as follows: 

“In Industrial Sand Cases, 1930, supra, 


as before stated, the relation which the 
basic scale on industrial sand, here 
concerned, in closed cars should bear to 
the rates on like sand in open cars 
was described as that which for dis- 
tances of 200 miles and less does noi 
exceed the weighted average of the 
scales prescribed on such sand in open 
cars by more than about 15 per cent. 
The rates there prescribed on this sand 
in closed cars for distances of 201 to 300 
miles ranged from about 12 per cent for 
225 miles to 2 per cent for 300 miles in 
excess of the rates prescribed for ship- 
ments in open cars, and for distances 
in excess of 300 miles the rates prescribed 
for closed-car shipments were the same 
as those prescribed for open-car ship- 
ments. Under the recommended find- 
ings in the proposed report, the differ- 
ences in cents per ton between the rates 
on the sand in question in closed cars 
for distances of 300 miles and less and 
the rates on like sand in open cars for 
corresponding distances would be greater 
than the differences which resulted un- 
der the adjustment prescribed in that 
proceeding. However, for distances of 
200 miles and less the weighted average 
of the recommended rates on this sa 
in closed cars would exceed by smaller 
percentages the weighted average of the 
scales originally prescribed on such sand 
in open cars as modified by the sub- 
sequently-authorized general increases. 
The rates which we find reasonable con- 
form more nearly to the relation to the 
open-car rates originally prescribed.” 





‘Planks’ on Transportation 
Subjects Included in 1952 


Democratic Party Platform 


Pledges on the general subject of 
transportation and on the related 
subjects of highways, rivers and har- 
bors, and the merchant marine con- 
stituted a part of the 1952 campaign 
platform that was presented to and 
adopted by the delegates to the Dem- 
ocratic National Convention, at Chi- 
cago, in the early morning hours of 
July 24. 

The transportation “planks” of the 


Democratic party platform for 1952 were 
worded as follows: 


“Transportation. In the furtherance 
of national defense and commerce, we 
pledge continued government support, on 
a sound financial basis, for further de- 
velopment of the nation’s transportation 
systems, land, sea and air. We endorse 
a policy of fostering the safest and most 


reliable air transportation system of the _ 


world. We favor fair, non-discrimina- 
tory freight rates to encourage economic 
growth in all parts of the country. 

“Highways. In cooperation with state 
and local governmental units, we will 
continue to plan, coordinate, finance, and 
encourage the expansion of our road and 
highway network, including access roads, 
for the dual purposes of national defense 
and efficient motor transportation. We 
support expansion of farm-to-market 
roads. 

“Rivers and Harbors. We pledge con- 
tinued development of our harbors and 
waterways. 

“Merchant Marine. We will continue 
to encourage and support an adequ:te 
merchant marine.” 
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From Coast to Coast... from 
Canada to the Gulf... Burlington 
Freight Traffic Representatives 
are on the job... 





@ These men work for you. They know 
your problems, and how this railroad can 
help solve them. Behind their knowledge 
are the skill and experience of 30,000 
Burlington employees, operating more 
than 11,000 miles of railroad in 14 states. 
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Your Burlington Freight Traffic Repre- 
sentative is at your command. Next time 
you have a shipment—special 
or routine—moving our way, 
talk it over with him. He'll be 
glad to help you—and you'll 
be glad he did. 
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Revision of Regulations 
For Explosives Transport 
Effected by Coast Guard 


Revised regulations of the US. 
Coast Guard governing the transpor- 
tation of explosives, compressed 
gases and poisonous articles were 
published in the July 17 issue of the 
Federal Register. 


The amended regulations comprised 
about 90 pages of printed matter. They 
were promulgated by Rear Admiral A. C. 
Richmond as acting commandant of the 
Coast Guard. Rear Admiral Richmond 
said that the amendments would become 
effective 90 days after the date of pub- 
lication in the Federal Register. He 
stated that a notice of the proposed 
changes had been published August 16, 
1951, and that a public hearing on these 
changes had been held by the Merchant 
Marine Council September 18, 1951, in 
Washington, D.C. 


The purpose of the amendments, 
Admiral Richmond said, was to revise 
and bring up to date the requirements 
governing the transportation of explo- 
sives, compressed gases, and poisonous 
articles. 

“This revision,” he continued, “per- 
mits a number of new explosives, new 
hazardous articles in the form of com- 
pressed gases, and new poisonous arti- 
cles, all of which have become com- 
mercially important, to be shipped by 
water in increasing quantities. The new 
requirements also allow the use of a 
number of new containers when trans- 
porting certain commodities by water. 
All the changes in requirements are in 
agreement with the Interstate Com- 
merce Commission’s regulations insofar 
it is practicable for water transporta- 
a... .” 





Dickson Named Car Service 
Head at Omaha by A.A.R. 


Lloyd A. Dickson, of Omaha, Neb., 
has been appointed district manager of 
the car service division of the Associa- 
tion of American Railroads, with head- 
quarters at Omaha, Arthur H. Gass, 
Chairman of the division, has an- 
nounced. Mr. Dickson succeeds the late 
Kenneth J. Winn, who died July 15 as 
a result of a heart attack. 


The A.A.R. said Mr. Dickson was em- 
Ployed by the A.A.R. in 1943 as a car 
Service agent in the Omaha district, and 
in recent years, he had also been as- 
Signed as secretary of the Central West- 
tn Shippers Advisory Board. He en- 
tere: railroad service on the Missouri 
Paci‘ic Railroad in 1920, and remained 
With that line continuously until he 
Joined the staff of the A.A.R. 





THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


Appeals Court Holds Government Owed 
Reparation in ‘Norfolk Wharfage’ Case 


Federal Judges Say This Is First Time There Has Been Direct Review 
Of Reparation Order. Holds Army Piers Did Not Become ‘Private’ 


When Army Took Over Operation Because of Heavy Wartime Traffic. 


The U. S. Court of Appeals in the 
District of Columbia has decided 
that refusal by railroads serving 
Norfolk, Va., to pay the same allow- 
ances for wharfage and handling to 
the government after the War De- 
partment took over operation of two 
Army base piers, as the railroads 
had previously paid a pier operator 
who leased the Army piers, entitles 
the government to reparation on the 
World War II shipments which 
passed over those piers. 


The decision was in No. 10829, United 
States of America v. Interstate Com- 
merce Commission, United States of 
America, et al. 


The so-called “Norfolk Wharfage case” 
was first decided by the Commission, 
division 2, in favor of the government, 
but the entire Commission reversed the 
division, denied reparation, and dis- 
missed the complaint, United States v. 
Aberdeen & Rockfish R. Co., 269 I.C.C. 
141. After the case had gone to the 
Supreme Court on a ruling by a three- 
judge district court which dismissed 
the suit because it held that the 
government could not maintain a suit 
against itself (the title of the suit was 
United States v. Interstate Commerce 
Commission), and been remanded by the 
high court to the district court for con- 
sideration on the merits by a single 
district judge, 337 U.S. 426, Judge James 
W. Morris concluded that the Commis- 
sion’s action was founded on ample 
evidence and was in accordance with the 
law, United States v. Interstate Com- 
merce Commission, 92 F. Supp. 998, 1002 
(D.D.C.). 

The decision of the Court of Appeals 
represented a two-to-one vote, Circuit 
Judges George T. Washington and David 
L. Bazelon holding that the government 
should be granted reparation. Circuit 
Judge Wilbur K. Miller dissented saying 
that the judgment of the District Court 
should be affirmed on the basis of the 
opinion written by Judge Morris. Judge 
Washington wrote the majority opinion. 


Attorneys for the Department of De- 
fense said they considered the opinion 
of the Court of Appeals of special im- 
portance because of the pendency of 
another complaint before the Commis- 
sion on wharfage and handling charges 
at Norfolk filed late last November, No. 
30939, United States of America v. 
Aberdeen & Rockfish Railroad Co., et 


al. (T.W., Dec. 1, 1951, p. 14), and of a 
suit in the federal district court for the 
District of Columbia involving similar 
charges at New Orleans. The case is 
Civil No. 4618-49, United States v. Inter- 
state Commerce Commission, Gulf, 
Mobile & Ohio Railroad Co., et al. This 
suit was being held in abeyance awaiting 
decision in the case now decided by the 
Court of Appeals, it was said. 


First Reparation Order Reviewed 

In the majority opinion, Judge Wash- 
ington said that the difficulty of the task 
laid on the. judges as the reviewing 
court was “heightened by the fact that 
this is the first reparation order (of 
either positive or negative character) to 
be accorded direct judicial review.” At 
this point there was reference to a foot- 
note reading as follows: 

“In the past, the only reparation de- 
cisions which have been subjected to 
any form of challenge in the courts have 
been those granting reparation. By 
statute, such an order is not a binding 
administrative determination, but is 
simply to be considered prima facie evi- 
dence of the findings embodied in it in 
an independent action at law against 
the carrier . . . Thus it happens that 
no such order has ever been subject to 
direct judicial review. No order deny- 
ing reparation has (it seems) heretofore 
been reconsidered in any manner by any 
court. See, generally, Frankfurter, J., 
dissenting in United States v. Interstate 
Commerce Comm., 337 U.S. 426, 444-71.” 

The court summarized the grounds on 
which it said the Commission had re- 
jected the government’s complaint in 
five numbered paragraphs. It discussed 
those grounds and in the concluding 
section of the decision said that, apply- 
ing the tests laid down for it by the 
Supreme Court at an earlier stage of 
the litigation, it had concluded that cer- 
tain of the Commission’s findings in the 
case lacked “substantial supporting evi- 
dence,” and that certain of its legal 
conclusions were opposed to the “stand- 
ards established by Congress to deter- 
mine when reparations are due.” The 
Commission’s order of July 25, 1947, 
must therefore. be set aside, the majority 
opinion declared. It added that the 
Commission might hereafter take such 
further proceedings as might be appro- 
priate, consistent with the opinion. The 
majority opinion added: 

“When and if the Commission re- 
examines the government’s complaint 
in the light of the present opinion, it 
will approach anew the question of the 
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construction of the tariffs, as well as 
such further questions as the amount 
of the allowance due under section 15 
(13), if any, and the reasonableness of 
the carriers’ nonpayment for the govern- 
ment’s performance of the terminal 
services, both before and after the elim- 
ination of the piers from the tariff 
schedules. It will als have to determine 
the extent of the government’s loss flow- 
ing from any violation of the act of 
which it finds the carriers guilty. Its 
decision on these matters should be 
based on a ‘suitably complete statement’ 
of its reasons for its conclusions, Florida 
v. United States, 282 U.S. 194, 215, and 
its findings should show the propriety 
‘from the standpoint of justice and law, 
of the step asked to be taken,’ New Eng- 
land Divisions Case, 261 U.S. 184, 200.” 


Court’s Discussion 


The majority said the Commission had 
rejected the government’s contentions, 
first, on the ground that the tariffs im- 
posed no obligation to provide wharfage 
and handling during the period of gov- 
ernment operation because the tariffs re- 
lied on had no application the.army base 
piers after the government took them 
over, and because the government was 
not entitled to the export rates under 
the regular tariff provision, but re- 
ceived such rates only by virtue of a 
special provision which contained no 
mention of accessorial port services. 


The court said that the railroads, be- 
fore the Army took over operation of the 
Army base piers, had absorbed wharfage 
and handling costs up to 4 cents a 100 
pounds under appropriate tariff pro- 
visions. It was now controverted whether 
this tariff obligation survived the can- 
cellation by the government of the 
Transport Trading & Terminal Corpora- 
tion’s lease and the taking over of the 
piers by the military, it added. 


It quoted the tariff provision of the 
Virginian Railway, naming the terminal 
companies, and said that the meaning 
attached to the language by the majority 
of the Commission was that the wharf- 
age and handling charges would be ab- 
sorbed only when and where the named 
terminal companies were in operation. 
Consequently, said the court, the Com- 
mission was of the opinion that the 
provision became of no effect after the 
ousting of the Terminal Corporation. 


Saying that, in the government’s view, 
changes in the terminal operators were 
of no significance, the court asserted 
that, at one time, the railroads them- 
selves evidently intended the tariffs to 
convey the meaning ascribed to them 
by the government. Each time a differ- 
ent terminal company took over opera- 
tion of the piers, it said, the carriers, 
without changing their tariffs, continued 
to absorb the service charges, making 
appropriate payments to the new opera- 
tor. Among other things, the court 
quoted Commissioner Splawn’s dissent 
as saying that “a corporation may own, 
lease, or operate wharfage facilities, but 
certainly it is not a terminal, and traffic 
cannot be delivered at or through it.” 


The court quoted Union Wire Rope 
Corp. v. Atchison, T. & S. F. Ry. Co., 66 
F.2d 965, 966-67 (8th Cir.) certiorari de- 
nied 290 U.S. 686 as saying, among other 
things, that in construing a tariff the 
construction should be that meaning 
which the words used might reasonably 


carry to the shippers to whom they were 
addressed. 

“These settled rules were apparently 
not considered by the Commission, or at 
least not discussed in its reports,” said 
the court. “We think it should have 
considered them. We think also that 
the mere fact, on which the majority 
relied, that the tariffs nowhere mention 
the Army base piers by that name is 
insufficient in itself to support the Com- 
mission’s conclusion in the face of the 
countervailing evidence appearing of rec- 
ord.” 


Export Rate Question 


The court reviewed the Commission’s 
language in connection with the con- 
clusion that the government would not 
have been entitled to the lower ship- 
side export rates after it assumed con- 
trol of the piers because from then on 
it received possession of its freight from 
the railroads before the freight actually 
reached the piers. The court said the 
Commission reasoned that it was by vir- 
tue of a special tariff provision not 
mentioning wharfage and handling that 
the government received the export rates, 
and that consequently it was not en- 
titled to have the carriers absorb ter- 
minal charges. 

In its discussion of this situation, the 
court referred to the customary tariff 
provision, applying export rates only to 
freight remaining in the railroad’s pos- 
session until delivery to the ocean car- 
rier, as a policing measure designed to 
prevent shippers of domestic freight 
from obtaining the lower export rate by 
misrepresentation or chicanery. It added 
that “where satisfactory proof of expor- 
tation is given, freight which does leave 
the possession of the railroads is entitled 
under the tariffs to the exvort rates.” 
The court said that the military ship- 
ments involved in the controversy were, 
as the Commission had said, “almost en- 
tirely out-bound.” 

Failure by the carriers to accord ex- 
port rates to those shipments, after due 
showing of exportation, would have been 
prima facie unreasonable and discrim- 
inatory, the court declared. Thus, it 
said, the special tariff provision to which 
the Commission referred as a “con- 
cession” was not a concession at all 
but was simply a recognition of the 
obvious export character of the freight 
and served to remove any notion that 
the government was to be required to 
pay the higher domestic rates on ship- 
ments of war materiel. 

Among other things, the court said 
that on the face of the tariff the govern- 
ment was entitled to any and all ancil- 
lary services or facilities which, by the 
tariffs, were included under the rates, 
and that the government was to receive 
no less than a ptivate shipper would re- 
ceive on commercial export freight. The 
record contained no support for the 
conclusion that, simply because those 
shipments received the export rates by 
virtue of the special tariff provision, 
they were not entitled to receive all the 
services ordinarily covered by those 
rates, the court added. 

The court said the Commission’s views 
as to questions of law arising in the 
course of its duties were entitled to “very 
great weight,” and that in the construc- 
tion of tariffs there were many practical 
reasons for according a high degree of 
finality to its determinations. But, the 
court added, there were occasions “even 
in this field,” where the courts were 
required to apply ‘the fixed law to the 
established fact.’ 


“We are of the view, for the reasons 
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stated, that the present record does not 
adequately support the Commission's 
conclusion that the tariffs no longer 
covered terminal services at the Army 
base piers after the government took 
over their operation. The determination 
must therefore be set aside. The ques- 
tion of further proceedings in this regard 
is discussed in the concluding -portion 
of this opinion.” 


Refusal of Carriers 


As to the second ground on which 
the court said the Commission’s deci- 
sion rested—that performance by the 
carriers of wharfage and handling serv- 
ices after the Army’s election to carry 
on the work would have been “imprac- 
tical” and that the Army’s decision dis- 
charged any obligation on the carriers 
to render the services or make an al- 
lowance for them, the court said it found 
little in the record which would sustain 
a conclusion that no satisfactory ar- 
rangement could possibly have been 
worked out, even after fair and honest 
effort. Among other things, the court 
said, the carriers had “flatly refused” 
to perform on the ground that it was 
not their custom to furnish wharfage 
and handling at “private” piers, which 
they considered the Army base facilities 
to be. The court also said that the 
Commission gave no valid reason why 
“impracticality” excused a departure 
from the filed tariffs. 


At one point the court said that 
“realistically,” so far as the railroads 
were concerned, the government had 
merely augmented the facilities and per- 
sonnel of the Transport Trading & Ter- 
minal Corporation. It added that “all 
the government now asks is that the 
railroads pay it for wharfage and han- 
dling what they would have paid the 
Terminal Corporation for performing 
these services under close Army supervi- 
sion.” What the railroads sought, the 
court said, was “the retention of money 
which they would have been obliged to 
disburse to the Terminal Corporation, 
had the war not led the Army to assume 
operation of the piers.” 


After further discussion of this phase 
of the case, the court said that, in its 
view, the Commission’s holding that 
there was no violation of section 6(7) 
of the interstate commerce act lacked 
an adequate factual and legal basis “and 
cannot stand on the present record.” 


Discrimination Issue 


The third point on which the court 
said the Commission based its decision 
was that there was no undue discrimina- 
tion because the Army base piers became 
private facilities when the government 
took them over, and that the railroads 
did not and need not absorb accessorial 
service charges at private piers. 

On this point, the court said that 
Weyerhaeuser Timber Co. v. Pennsyl- 
vania R. Co., 229 I.C.C. 463, where refusal 
to offer at a certain pier terminal serv- 
ices furnished at other piers in the same 
port was found to be lawful, on which 
it said stress was placed in support of 
that phase of the Commission’s ruling, 
did not rest on the differences between 
public and private piers. The main cir- 
cumstance held to justify denial of the 
services was that the railroads incurred 
a trackage charge of 50 cents a ton at 
the pier in question, but not at others, 
the court asserted. 

The court said it did not conclude, 
however, that as a general rule some 
form of distinction between public 21d 
private facilities would be legally un- 
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sound, or that considerations such as 
those discussed in the Weyerhaueser re- 
port would be an improper basis for 
such a distinction. A shipper choosing 
to maintain and operate a pier for its 
own freight might not generally be en- 
titled to demand an allowance from a 
rail carrier for wharfage and handling, 
it said. 

“But,” the court added, in part, “in 
the present case, the considerations em- 
phasized in Weyerhaeuser are conspicu- 
lously absent, and the record does not 
support a finding that the Army base 
piers were ‘private’ as that term is nor- 
mally used in this field.” 

It continued by saying that the gov- 
ernment’s shipment of freight over its 
own piers was not a matter of commer- 
cial convenience or advantage, but was 
dictated by the fact that the other fa- 
cilities owned by the carriers at Norfolk 
could not have accommodated the vast 
volume of military traffic. Requiring the 
railroads to provide wharfage and han- 
dling at the Army base, or to make an 
allowance, would not have compelled 
them to forego any economy (such as 
that flowing from large scale operations) 
enjoyed by them prior to June 15, 1942, 
when the piers were taken over, the court 
said. Finally, it added, the piers had 
long been treated as public facilities by 
the carriers, and that, even during the 
war, they remained open to such general 
commercial traffic as could be fitted into 
the scheduling of military shipments. 

If the discrimination was to be justi- 
fied, the court asserted, it must be on 
some basis other than the public-private 
distinction drawn by the Commission 
the Weyerhaeuser case. 

“It is not incumbent upon this court 
to decide in the first instance whether 
any such basis exists, and we make no 
ruling on the legality of the discrimina- 
tion,” it continued. “Discrimination is 
forbidden by the interstate commerce 
act only where the service, traffic and 
circumstances are substantially similar. 
...In the present case, on reexamina- 
tion of the matter, the Commission 
might find that the circumstances ob- 
taining at the Army piers and at the 
docks where the carriers did furnish 
wharfage and handling were different in 
significant respects, so as to legalize 
discrimination. This of course would 
not excuse any failure by the railroads to 
live up to the obligations undertaken in 
their tariffs or imposed by other pro- 
visions of the act. Nor would it defeat 
any liability on their part to make 
reparation on that account.” 


Reasonableness of Over-All Rates 


The fourth point on which the court 
said the Commission had grounded its 
decision was that there was no unjust 
enrichment to the railroads because the 
over-all export rates which were paid 
Were less than reasonable maxima. 

Among other things, the court as- 
serted that the Commission did not state 
in its report what bearing, if any, it con- 
Sidered the over-all reasonableness of 
the rates to have on the government’s 
right to reparation, under the remedial 
Provisions of sections 8, 9, and 16(1) 
of the act, for denial of an allowance 
unde: section 15(13) or for violations of 
Sections 1, 2 or 6(7). 


The court said a contention of the 
Carriers that the over-all charges were 
Teasonable and that consequently there 
Could be no unjust enrichment and no 
basis for the government’s complaint, 
Was “much too sweeping,’ and would 
appear inconsistent with the statutory 


scheme to require that before a shipper 
could receive reparation for any breach 
of a railroad’s duty, he must show that 
the total amount paid was in excess of 
reasonable maximum rates. It contin- 
ued: 

“Sections 8, 9 and 16(1) on their face 
provide damages for violations of each 
of the statutory prohibitions. The effect 
of these remedial provisions would be 
vitiated if a shipper could not recover 
by showing a departure from published 
rates (section 6(7)), or an illegal dis- 
crimination (section 2), rebate (section 
2), or preference (section 3), but had in 
each case to prove also a breach of the 
duty to charge no more than reasonable 
rates (section 1). Moreover, the car- 
riers’ approach would also permit a col- 
lateral attack on filed tariffs. Here a 
shipper alleges that an objectionable 
practice constitutes a departure from 
the tariff rates. If the railroads may 
defend on the ground that a higher 
rate might have been published, the 
result would in effect be an ad hoc 
amendment of the tariff. This would 
be inconsistent with section 6(3) of the 
interstate commerce act ... which pre- 
scribes procedures to be followed in se- 
curing a tariff amendment... .” 

While some provisions of the act re- 
quired the complaining shipper to show 
not only the unreasonableness of chal- 
lenged practices or the discriminatory 
nature of challenged rates, but must 
also show an actual pecuniary loss be- 


23 


| TRANSPORTATION WEEK 


fore reparation would be awarded un- 
doubtedly gave wide authority to the 
Commission to consider the circum- 
stances of each case, said the court, those 
provisions must be read in the light of 
section 8, which it said required the 
Commission to award “the full amount 
of damages sustained in consequence of 
any... violation” of the act. That man- 
date, said the court, remained despite a 
finding that the charges were not 
greater than the reasonable maximum 
rates. 


It said that the over-all reasonableness 
of the charges paid, at best, was one of 
several factors to be weighed in deter- 
mining whether a carrier had violated 
the act and, if so, whether the shipper 
had suffered a loss entitling him to rep- 
aration. If the rates were unreason- 
able, the court said, a violation was es- 
tablished and actual loss need not be 
specifically proved. If they were reason- 
able, however, it said, recovery was not 
precluded, and that damage specifically 
established could be recovered, if it 
flowed from a violation of the act. 

“The fact that no excessive charge 
has been exacted may be relevant in es- 
tablishing the absence of a violation or 
the absence of damage; it certainly is 
not conclusive,” the court declared. 





Rate Negotiation Procedure Is Related 
By Vore, for Middle Atlantic Conference 


Director of Military Traffic Service, Department of Defense, 
Tells of Problems in Government Buying of Transportation 
Services and Reports What Has Been Done to Meet Them. 


“From a practical point of view, 
selling transportation service to the 
Department of Defense should not be 
any different from selling service to 
private commercial shippers,” said 
Kenneth L. Vore, director, Military 
Traffic Service, Department of De- 
fense, in an address before the mem- 
bers of the board of directors, the 
general rate committee and confer- 
ence of the Middle Atlantic Confer- 
ence at Bedford Springs, Pa., July 15. 
His subject was, “Some Aspects of 
Rate Negotiation in the Department 
of Defense.” He said he addressed 
his remarks to “the relationship of 
the motor transportation industry 
to national defense.” 

“Fundamentally,” said Mr. Vore, “the 
service of transporting our persons and 
goods from one point to another is the 
same for the military as for commerce. 
I say it should not be different from a 
practical standpoint, but it is different 


both from a geographical standpoint and 
from an administrative standpoint. 


“From a geographic standpoint it does 
not coincide with the geographical struc- 
ture of private commercial shippers. The 
early location and development of cities, 


towns and hamlets in this great nation 
depended on transportation; water trans- 
portation in the beginning, then upon the 
stage coach, pony express, the railroads 
and later motor carriers—until today our 
great industrial empire is centered on 
urban communities. Modern carriers en- 
gage in carrying foodstuffs, housing ne- 
cessities and raw materials into these 
cities and manufactured goods out. The 
rate structure, and particularly the com- 
modity rate structure, complements this 
industrial development. Thus, traffic 
outside the points included in this com- 
modity rate structure moves generally on 
class rates. 

“Because military installations are oft- 
en located outside the boundaries of this 
commodity rate structure our goods 
move for the most part on class rates, 
at rates based upon class rates (clothing 
is an example). Consider for a moment 
the fact that the largest single shipper 
in this nation, spending upwards of a 
billion dollars a year on transportation, 
most often pays on class rates. I am sure 
you agree that such a situation should 
be remedied for as taxpayers you and I 
bear the extra burden caused by the ex- 
istence of such a condition. 

“Administratively, the procurement of 
transportation service for the Depart- 
ment of Defense is different from that 
of private commercial shippers. We are 
spending public funds and there must be 
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compliance with massive procedures de- 
signed to insure proper standards and 
accountability. The difference between 
military and commercial traffic is em- 
phasized by the fact that there is not 
one statute, but many statutes and reg- 
ulations governing procurement of trans- 
portation services. Moreover, there are 
three military departments purchasing 
transportation services, numerous agen- 
cies paying for transportation services, 
and another government agency auditing 
payment of transportation bills. There 
are also several agencies whose primary 
interest is to insure that adequate safe- 
guards exist to properly protect the ex- 
penditure of.public funds after the goods 
have been transported. 

“One statute which unfortunately has 
caused many misunderstandings on the 
part of the services, the carriers, and the 
public is section 22 of the interstate 
commerce act. The language is simple 
and clear. It reads: * * * nothing shall 
prevent the carriage, storage, or han- 
dling of property * * * (or persons) free 
or at reduced rates for the United 
States * * *. This simple phraseology 
has caused more arguments and dis- 
cussion than much more formidable 
legislation. 

“In World War II, transportation of 
persons and property for the United 
States government and particularly the 
then War and Navy Departments be- 
came big business. The locations of mili- 
tary and navy installations, as pointed 
out before, did not coincide with our in- 
dustrial cities. This often foreclosed the 
use of commodity rates and _ services 
available to commercial shippers. More- 
over, because of the almost total absence 
of any movement of many of the com- 
modities in large volume prior to the 
war, the only legal rates available were 
often based on classification ratings 
which, for the most part; were merely 
paper rates. 


Problem Presented 


“Faced with the time consuming pro- 
cedures in adjustments in rates to 
reasonable levels before the Interstate 
Commerce Commission, the only alter- 
native available to the military depart- 
ments were special rates made under 
section 22 of the interstate commerce 
act. The administrative procedures and 
diversity of rates presented many prob- 
lems. There was an urgent need for a 
better and simpler procedure. Mr. Plow- 
man, my predecessor, was called by the 
Department of Defense to place the 
procurement of transportation by the 
military departments on a business-like 
basis. The ultimate objective was to re- 
duce cost, both the direct transporta- 
tion expenses as well as the indirect 
costs, entailed in administration to the 
government and to the carriers. We cer- 
tainly do not want to lose dollars in ad- 
ministrative costs that we save on trans- 
portation. 

“This problem resolved itself to: 

“(a) Perfecting methods and tech- 
niques to enable the departmental per- 
sonnel to apply the same yardstick used 
by the Commission in determining a just 
and reasonable rate. 

“(b) Channeling the negotiations for 
rates between the military departments 
and the carriers, and, 

“(c) Standardizing the document evi- 
dencing the reduced reasonable rate 


offered by carriers and accepted by the 
military departments under section 22. 

“It has been often stated that private 
shippers must pay for deficits in car- 
rier revenue allegedly lost on negotiated 
rates accorded the government under 
section 22. This:-is just not so. More- 
over, many opinions have been expressed 
as to the alleged injurious effect of rates 
under section 22 on the transportation 
rate structure and net income. Most of 
these opinions which have been ex- 
pressed are not founded on fact. The 
available facts indicate that freight 
moving under section 22 rates is com- 
pensatory to carriers and in this respect 
is in the same position as traffic moving 
on published tariff rates. This is as it 
should be. Section 22 is used merely to 
short-cut the cumbersome mechanics 
of establishing tariffs under section 1 
which would, as a practical matter, ap- 
ply only to the government. 

“The same standards used by the 
Commission to determine a just and 
reasonable rate for a private commercial 
shipper can be, and are in fact, used by 
the military departments and the car- 
riers to determine a just and reasonable 
rate for the military departments. Com- 
missioner Alldredge, testifying for the 
entire Commission before the Senate 
committee on interstate and foreign 
commerce on S. 2355, stated correctly, 
I believe, the principles involved: 

“ ‘Sufficient statistical information ex- 
ists concerning the cost of service to the 
catriers, their earnings, the composition 
of the rate structure, the classification 
of freight, and all the other elements 
entering into the making of rates to en- 
able the government and its employees 
to be adequately informed at all times 
in bargaining with the carriers for spe- 
cial rates under section 22.’ 

“Proficiency in this field by military 
personnel will reduce materially the 
time and money which would be spent 
in determining reasonable rates. 


Motor Carriers Commended 


“In recent months the motor carrier 
industry has embarked on two important 
projects for which they are to be com- 
mended and which are related to the 
problem of determining reasonable rates. 
The first of these is a committee on cost 
trends, which has as its objective the 
development of a standardized cost for- 
mula for the motor carrier industry 
which is intended to keep the industry 
informed concerning the effect of in- 
creases in wages, materials and supplies 
on the costs of the various elements of 
service which are performed. A second 
project worthy of comment is the re- 
search for the determination of a proper 
and reasonable operating ratio for car- 
rior operation at various rates of federal 
income tax. This committee is operat- 
ing under the competent chairmanship 
of Mr. Fred Fruend. 


Another committee has been formed 
on which I wish to commend the in- 
dustry, which has the objective of 
standarizing the gathering of traffic and 
operating statistics to be used both as a 
management tool and for rate-making 
purposes. This committee is operating 
under the able chairmanship of Mr. 
Edgar Watkins. 

I believe the progressive attitude 
shown by the industry in the creation 
of these two committees will go far to- 
ward the establishment of a sound rate- 
making policy as well as a more stable 
rate structure for the motor carrier in- 
dustry. Motor carrier rates should stand 
on their own service and cost charac- 








TRAFFIC WortpD 


teristics. These steps are certainly in 
the right direction. 


“TI shall now deal with the channeling 
of rate negotiations for the military de- 
partments. At present we request rates 
from carriers and on the other hand, 
carriers ‘quote’ rates to the military de- 
partments. The latter group comprise 
about ninety per cent of all so-called 
‘quotations.’ There is no occasion to use 
the greater majority of this latter group, 
yet it consumes a considerable amount 
of money in administrative expense to 
open the envelopes, receipt data, ac- 
knowledge receipt of, examine and file 
for possible future use. Consequently, we 
are proposing to have each rate-making 
conference establish machinery under 
section 5a of the interstate commerce 
act to serve as a clearing house for han- 
dling requests of the military depart- 
ments for reduced rates. Administra- 
tively in the Department of Defense it 
is proposed to have one person or a small 
group in one military department proc- 
ess all requests with the individual mo- 
tor carrier conference personnel estab- 
lished by a section 5a agreement. Under 
these proposed agreements the freedom 
of independent action by an individual 
carrier is preserved. The military de- 
partments propose to use this procedure 
primarily for requesting reduced rates, 
It is anticipated that the signatory car- 
riers will also avail themselves of this 
facility to tender reduced rates to the 
military departments. 






























Seek Reasonable Rates 

“It is my understanding that one of 
the important obligations on military 
personnel purchasing transportation for 
the government is that they secure a 
reasonable rate—one reasonable both to 
the carrier and to the government. We 
do not believe that it is reasonable for 
an agent of the military departments to 
seek to purchase any goods or services 
below the unit cost of production. If the 
latter concept were so, the monetary 
savings to the government would only be 
transitory, since very shortly the facil- 
ities upon which the government must 
depend to support a defense program 
would deteriorate to the point where 
neither the commercial interest nor the 
government could depend upon _ those 
facilities in an all-out effort to defend f 
the nation. 


“IT am pleased to report that your con- 
ference has filed the first agreement with 
the Interstate Commerce Commission 
seeking its approval under section 5a of 
the act. 


‘Standardizing the Document’ 


“Let us now consider standardizing the 
document evidencing the proffered rate. 
As pointed out above rates and services 
were formerly incorporated by the car- 
riers in so-called ‘quotations’ frequently 
differing in format, were incomplete, and 
were susceptible to varying interpreta- 
tions as to their application. Aside from 
all the paper shuffling necessary to take 
these in the files of the military depart- 
ments, the major task from a man-hour 
standpoint was trying to determine the 
service to be rendered under the tender 
and the correct rate applicable to that 
service. This had to be done by the 
transportation officer in the field, by 
transportation and finance personne! i 
the military departments at the seat of f 
the government, and last but by n0 
means least the auditing personne! 
the General Accounting Office. Since 
reasonable men differ as to interpreta- 
tion of a tariff or any other document 
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naming a rate it is a little wonder that 
disputes arise with respect to the appli- 
cation of these rates. 


“Since generally we have both sporadic 
or one-time movements of goods, as well 
as a continuous flow of approximately 
ten major commodity groups we are at- 
tempting to design our administrative 
documents to meet those needs. With 
respect to the one-time movements we 
have developed a standard tender with 
which you are familiar and which will 
greatly assist in minimizing administra- 
tive work for the military departments 
as well as having all parties clearly un- 
derstand the rates and charges tendered. 
This particular standard form will be 
revised from time to time to improve the 
format in order that the service to be 
rendered and the rate applicable thereto 
will be simple, concise, and direct. The 
reduction in administrative costs from 
such a program will be far reaching. 


“With respect to the approximately 
ten groups of commodities which repre- 
sent the dollar volume of Department 
of Defense traffic, we are investigating 
the possibilities of developing under sec- 
tion 22 and the armed services procure- 
ment act a so-called bilateral contract 
which will: 


“(a) Cover specific commodities on an 
area basis, 

“(b) Spell out the services to be ren- 
dered and the rates therefor, 

“(c) Describe the other rights and lia- 
bilities of both parties, 

“(d) Provide for flexibility in chang- 
ing rates, and 

“(e) Immunize the carriers to the 
extent legally permissible against later 
reparation suits. 

“In short, we are attempting to de- 
velop the virtues of section 22. 

“Please understand that we do not 
propose to enter into such contracts 
lightly. An adequate determination in 
advance as to what constitutes a reason- 
able rate will be made before each con- 
tract will be proposed on these major 
commodity groups. If agreement can- 
not be reached between the military de- 
partments and the carriers on a reason- 
able level recourse may then be had to 
the Commission. 


“In conclusion, I have presented to 
you the blueprint of the Military Traffic 
Service program. I would certainly be 
haive in contending that this program 
is a palliative for all the ills of omission 
and commission in past procurement of 
transportation. services. It is not this 
at all, but it is a highly desirable alter- 
native, as I see it, to an extremely 
cumbersome method of operation. If we 
see that it cannot be consummated or 
that there are other methods which are 
better, I shall be the first to acknowl- 
edge and the last to deny the efficacy 
of a more effective approach to this 
problem.” 


Authority to Represent U.S. 


In Pullman Case Delegated 


Acting Administrator Russell Forbes, of 
the General Services Administration, has 
issued a “delegation of authority” to the 
Secretary of Defense to represent the in- 
terests of the executive agencies of the 
federal government in a complaint con- 
cerning Pullman fares and charges, in- 
stituted by the Secretary of the Army 
before the Commission and docketed 
there as No. 31046, United States of 


America v. Pullman Co. 
14, p. 51). 


The acting administrator of the G.S.A. 
cited sections 201(a) (4) and 205(d) and 
(e) of the federal property and admin- 
istrative services act of 1949 as authority 
for the delegation of authority. Under 
terms of the “delegation,” the Secretary 
of Defense is authorized to redelegate 
any of the authority in question to “any 
officer, official or employe of the Depart- 


(T.W., June 
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ment of Defense.” It was indicated that 
the “delegation” was issued in accordance 
with discussions between J. Frank Per- 
rin, of the Defense Department’s Office 
of General Counsel, and Frederick W. 
Denniston, of the G.S.A. Office of Gen- 
eral Counsel. 





Rail Car Supply Better This Quarter, 
Coughlin Reports to Mid-West Board 


Mid-West Advisory Board Holds Its Summer Meeting in Milwaukee. 
Considers Ways to Improve Less-Carload Service, Clean Car Problem. 


Carriers Criticized for Delay in Turn-Around of Hopper Cars. 


By N. C. HUDSON 


A railroad report that freight cars 
of all types were currently in ade- 
quate supply in the territory and a 
shipper. assertion that railroads in 
the middlewest were being far from 
prompt in returning covered hopper 
cars for reloading highlighted the 
ninety-ninth regular meeting of the 
Mid-West Shippers Advisory Board, 
July 17, in the Schroeder hotel, Mil- 
waukee, Wis. 


General Chairman John T. Moore, as- 
sistant traffic manager of the Interna- 
tional Harvester Co., Chicago, presided. 
General Secretary C. R. Purcell, manager 
of the traffic department of The Quaker 
Oats Co., Chicago, presented the board’s 
forecast of regional carloadings for the 
third quarter. He said that the board 
estimated that loadings would decline 
1.9 per cent, but that the forecast was 
based on the assumption that conditions 
would be normal. The current steel strike 
might modify the board’s forecast, he 
said. 


Frank W. Greusel, president of the 
Milwaukee Association of Commerce, 
welcomed the more than 450 board 
members and guests. He recalled that 
the board had met eight times previous- 
ly in Milwaukee, and expressed a hope 
that the mid-west board would continue 
to meet in Milwaukee annually. 


Commenting on the reports of the 
commodity committees, General Chair- 
man Moore said that, although the agri- 
cultural implements committee had fore- 
cast a 2.0 per cent decline in third quar- 
ter carloadings, it now appeared that 
for agricultural implements there would 
be an increase over the number of cars 
actually loaded in the third quarter of 
1951. Lawrence Farlow, secretary-treas- 
urer, Farmers Grain Dealers Association 
of Illinois, Bloomington, said that a rec- 
ord wheat harvest was almost completed 
in the area. Bumper crops of corn and 
soybeans would be forthcoming in the 
fourth quarter, he predicted. 


Freight Damage Prevention 


P. G. Jefferson, general traffic man- 
ager, Fairbanks-Morse Co., Chicago, re- 
porting for the freight loss and damage 
committee, said that since January 1, 
1952, shippers had sponsored 11 Perfect 
Shipping meetings in board territory, 
with a total attendance of 2,628, and that 


the railroads had held more than 100 
such meetings, with a total attendance 
of 7,931. 

The Railway Express Agency had re- 
ported to his committee, July 16, that, 
in the first five months of 1952, agency 
claims had declined $277,913, or 10 per 
cent, from the same period in 1951, said 
Mr. Jefferson. The ratio of express 
agency claims per 1,000 shipments had 
declined 14.7 per cent in the same period, 
he reported.* Mr. Jefferson urged in- 
dustrial traffic managers to give closer 
supervision of such shipping room tech- 
niques as packaging, closing, and ad- 
dressing. 

The freight loss and damage preven- 
tion section of the Association of Amer- 
ican Railroads was preparing two new 
films, one on careful switching and an- 
other on less-carload freight handling, 
he said. Mr. Jefferson called on H. B. 
Spamer, assistant general traffic man- 
ager, Spiegel, Inc., Chicago, to report on 
unlocated damage. 

Unlocated damage represented over 50 
per cent of total damage claims, said 
Mr. Spamer. The committee had asked 
F. A. Kilker, freight claim agent, Bur- 
lington Lines, to draft a questionnaire 
to be filled out by consignees, in the hope 
that more accurate and complete report- 
ing would reduce claims for unlocated 
damage, he said. Copies of the suggested 
form would be sent all members of the 
advisory board for criticism, and the 
form would then be submitted to the 
annual meeting of the National Associ- 
ation of Shippers Advisory Boards next 
October, he said. The form was of a 
type to be filled out by the consignee 
when any damage was discovered, and 
asked for a description of the load, the 
bracing, whether the lading had shifted, 
the type of container used, and the ap- 
parent cause of the damage, he said. The 
form would be filled out in duplicate, and 
would supplement the bad order report, 
he added. 


Car Supply Adequate 


There was an adequate supply of cars 
of all types in the territory, J. J. 
Mahoney, general superintendent of 
transportation of the Santa Fe Railway, 
Chicago, and chairman of the railroad 
contact committee, reported. The car- 
riers were short of covered hoppers at 
some points and had concluded that the 
shortage was being aggravated by a 
much longer haul in the marketing of 
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cement in the last 30 days, he said. The 
recent tightness of Class A box cars in 
the Chicago switching district would soon 
be overcome because the harvest in the 
west and southwest would soon be com- 
pleted, said Mr. Mahoney. 

“At our last meeting, I predicted that 
car shortages would develop throughout 
the country in the third quarter,” he 
said. “Such would have developed, but 
for the steel strike. No other single 
commodity affects the nation’s economy 
as quickly or seriously as steel. We shall 
feel the full effects of the strike soon. 
If the strike should be settled shortly, 
it would be some time before this would 
affect carloadings.” 

He said the carriers were preparing 
to start an all-rail movement of ore, 
which would require 5,463 open top cars 
with an 18-day turn-around. Users of 
open top cars should plan to build up 
inventories now, because many of these 
cars would go into the ore traffic, he 
reported. 


The suspension, or the pending sus- 
pension, or numerous service orders in- 
dicated easing of the car supply, said 
Mr. Mahoney. 

The railroads west of Chicago had in 
the last month improved by a full day 
service to and from Chicago, California 
and the Pacific northwest, he reported. 


Clayton F. Devine, traffic director of 
the Silica Sand Traffic Association of 
Illinois, Chicago, speaking from the 
floor, said that one of his plants had 
been closed two days for lack of covered 
hopper cars. The covered hopper was 
used to haul 165 different commodities, 
he said. He cited a number of instances 
of slow turn-around time on covered 
hoppers. 

In one case, the railroads took 20 days 
to move a covered hooper 56 miles from 
Michigan City to Chicago and return, 
he ‘said. Mr. Devine reported a dozen 
other examples, in some of which turn- 
around time reached 28 days. 


“Get your covered hooper cars back 
right away, and the shippers will load 
them quickly,” he stated. 


Mr. Mahoney acknowledged that some 
of the figures cited by Mr. Devine indi- 
cated that the carriers had taken too 
much time, but said that the receivers 
might have taken many days to unload 
the cars. 

“The railroads will heed your criticism, 
and will do something about it,” he 
said. “The covered hooper is an expen- 
sive car to permit to lie around unused. 
The carriers welcome constructive criti- 
cism from shippers, and from such criti- 
cism will eventually come improved 
service.” 


Other railroads operating men present 
said they would take up the problem 
posed by Mr. Devine, and would correct 
the situation responsible for such delays. 


E. W. Coughlin, manager of railroad 
relations, car service division, A.A.R., 
Washington, D.C., stated that the turn- 
around time for covered hoppers was 
generally better than for box cars. The 
‘bad examples cited by Mr. Devine were 
exceptional cases, he said. 


T. W. Findley, secretary-manager of 
the Waterloo-Cedar Falls Traffic Asso- 
ciation, Waterloo, Ia., criticized the rail- 
roads in Iowa for poor carload and less- 
carload service, and Mr. Mahoney 


prophesied that such servicé would be 
improved. 

“This is the place to bring up such 
subjects,” he said. “The advisory board 
is a service institution.” 

Chairman Moore praised the railroads 
for their work in upgrading freight cars. 
Mr. Mahoney reported that the western 
railroads now had more of their own cars 
on line than at any time since 1939. The 
wheat harvest this year was being han- 
dled better than in any year since 1939, 
he said. 

C. W. Stadell, traffic manager of the 
Illinois Coal Traffic Bureau, Chicago, 
reporting for the legislative committee, 
said that, of the many transport bills 
before Congress, only three minor bills 
had passed, and all others had died with 
the adjournment of Congress. He said 
he doubted that any transportation bills 
would be considered at a special session, 
should such a session be called by the 
President. 


Suggestions for Rail L.C.L. Traffic 

Mr. Spamer, reporting for the shipper 
less-carload committee, said that serv- 
ice out of Chicago eastbound had been 
better this year, according to a Chicago 
Association of Commerce and Industry 
report, but that service to Iowa had been 
poorer. 

“The railroads say they want less- 
carload service,” he said. “But they will 
have to go out and solicit. Truck rates 
are now higher than rail rates ... Our 
committee offers the following four sug- 
gestions to the railroads: 

“1. Institute a progressive less-carload 
rate structure, with minimum weights of 
5,000 pounds, 10,000 pounds, and 15,000 
pounds. 


“2. Eliminate routing beyond origin 
carrier. This will allow the carrier to 
use the best package cars available on 
date of shipment. 

“3. Use a uniform bill of lading. If 
there is a standard size, the carriers 
can possibly reduce their clerical expense 
by use of photo devices. 


“4, Prepay all less-carload shipments. 
This will reduce railroad accounting 
procedures, and charges can be collected 
on origin memo copies of bills of lading.” 


‘Better Car Supply’ 


Mr. Coughlin, reporting on national 
transportation conditions, said that the 
nation’s railroads were entering the 
third quarter this year with a somewhat 
better car supply than at this time last 
year, to handle a level of traffic forecast 
by the shippers advisory boards as 1.2 
per cent under last year’s third quarter. 

“Some 85,917 new cars, including 33,834 
box, were installed during the past 12 
months,” he reported. “Serviceable own- 
ership increased by 25,655 for all cars, 
4,985 for box. The gain for loading high- 
grade box car commodities was consid- 
erably greater than these bare statistics 
indicate, since a large proportion of the 
18,497 box cars retired during the pre- 
vious year were cars which for some time 
have not been suitable for high class 
loading. 

“As we enter the third quarter, box 
car shortages are not serious. It isn’t ‘in 
the cards,’ however, that we shall go 
through the heavy loading periods of 
summer and fall without considerable 
car shortage, unless business is depressed 
much below the levels which you and the 
other advisory boards have forecast. 


“Certainly the railroads do not believe 
there are enough cars in existence to do 
away with car shortages, else the Class I 
roads . se would not have some 87,000 
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cars on order, with more being ordered 
each month.... 

“If you will do all you can, the year 
around, to avoid loading a western hox 
car to the east and south when it is at 
all possible to use an eastern or southern 
car for the shipment, you will have con- 
tributed materially toward a satisfactory 
supply of high class box cars in ycur 
territory in the periods of high tratfic 
levels and car demand.” 

Speaking on the steel allocation prob- 
lem, Mr. Coughlin said that neither the 
railroads nor the Defense Transport Ad- 
ministration had altered their conviction 
that a minimum of 10,000 new domestic 
freight cars for Class I roads should roll 
off production lines monthly, so that 
Class I car ownership might reach 1,850,- 
000 by July 1, 1953. With production 
averaging only slightly over 7,000 new 
cars monthly in 1951, he said, “unless 
the railroad car shops and private build- 
ers can do better in the future, this means 
the goal of 1,850,000 ownership set for 
mid-1953 will not be reached until around 
the end of 1954.” 


Clean Car Problem 


William J. Slawny, manager, transpor- 
tation department, Milwaukee Grain 
Exchange, reporting on clean car ac- 
tivities, said an improvement in the 
condition of railroad equipment had 
been reported by some shippers. 

“The annual claim bill of the (rail- 
road) carriers as reported for the last 
year was approximately $88 million dol- 
lars. ... The annual cleaning bill of the 
carriers is estimated in excess of that 
figure, and we suggest the A.A.R. spend 
a few dollars on this subject,” he said. 

“In reporting to your executive com- 
mittee yesterday, a motion was made 
and carried to have the railroad solici- 
tors contact the traffic managers of the 
industry in their territory, calling their 
attention to violations of the clean car 
effort. We had in mind to pass on to the 
individual carrier the complaints made f 
against shippers on their line.” 

The motion was approved by the board 
membership. 

“Receivers of damaged material such 
as brick or tile, which has no value after 
it has been damaged, require the services 
of labor and a truck to remove it,” said 
Mr. Slawny. “This added expense in 
many cases is added to the claim filed 
against the carriers. We are told that f 
the claim department in many instances | 
refuses to honor that portion of the 
claim. I asked carriers to tell me just f 
what receivers of this damaged material 
should do. If the receiver leaves it in 
the car, the railroad will tell him he has 
not completely unloaded the car. If he 
takes it out of the car he is confronted 
with additional expense that would not 
have occurred had he received the lad- 
ing in good condition. Evidently each 
such case is handled on its merits.” 

J. J. Hayden, district manager, car 
service division, reported briefly on vari- 
ous improvements recently made by rail- 
roads in the board’s territory. 

Chairman Moore expressed the board’s 
appreciation for the hospitality of the 
Pabst Brewing Co., which was host at 4 
smoker for board members the evening ff 
of July 16 in the Pabst Blue Ribbon Hall. 

He also thanked the local commiitee 
on arrangements, headed by F. L. De- 
Groat, general traffic manager, Schlitz 
Brewing Co. The chairman announced 
that the board would hold its 100th 
meeting October 16 in the Russell Lzm- 
son Hotel, Waterloo, Iowa. The Illinois 
Central Railroad had agreed to ope-ate 
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special trains from Chicago to the meet- 
ing, he said. 

The board voted to accept an invita- 
tion to hold its October, 1953, meeting in 
Peoria, Ill. It welcomed 43 new mem- 
vers. The meeting adjourned at noon 
so that board members and guests could 
attend an outdoor barbecue as guests 
of the Union Refrigerator Transit Lines. 
The Milwaukee Railroad provided a 
special train to and from the Union 
Refrigerator Transit Lines plant. 


F.R.P. Proposes ‘Plank’ 


For Democratic Platform 


Thomas J. Deegan, Jr., president of 
the Federation for Railway Progress, 
made the following announcement at 
Chicago, July 21: 

“The executive council of the Federa- 
tion for Railway Progress, on behalf of 
the millions of Americans who own and 
work for the American railway industry, 
respectfully urges the resolutions com- 
mittee of the Democratic national com- 
mittee to recommend to the Democratic 
party in convention assembled a national 
transportation policy which will enable 
all segments of the transportation in- 
dustry to compete on equal terms, with 
special privileges for none—a_ policy 
which will insure adequate, efficient and 
comfortable commuter service for all 
working people, and permit the rail- 
roads, backbone of our national defense, 
to provide better and cheaper passenger 
service, faster and more dependable 
freight service and thus earn for their 
owners and their employes a fair return 
on the labor and caiptal invested in the 
industry. Especially do we urge the en- 
forcement of the laws now on the books 
to keep the dead hands of Wall Street 
monopoly from throttling railway prog- 
ress. 


“Too long have reactionary financial 
interests stood between the owners of 
the property and the public which 
clamors for modern service. This inter- 
ference must be removed so as that the 
nation may have the transportation sys- 
tem adequate to its defense in an atomic 
age and capable of giving the stream- 
lined service which an expanding econ- 
omy needs so badly. 


“Government policies which permit the 
few to interfere with the welfare of the 
many must be changed so that the pub- 
lic interest may be advanced as our na- 
tion moves forward toward peace and 
security.” 





Investing Institutions Make 


Big Loans to Truck Lines 


Life insurance companies and other 
long-term investing institutions supplied 
$7,191,000 to the warehousing industry 
and $7,535,000 to four trucking companies 
in 1951, according to “The 1952 Yearbook 
of Private Placement Financing,” pub- 
lished June 30 by E. V. Hale & Co., Board 
of Trade Building, Chicago. 

The largest loan was to Associated 
Transport, Inc., which sold $6,000,000 4.25 
per cent first mortgage and collateral 
trus: bonds, due 1966, to a life insurance 
com»any through two intermediaries, the 
yearvook showed. Another intermediary 
Placed $1,000,000 4 per cent eight-year 
debentures for U. S. Freight Co., and 
loans of $285,000 and $250,000, respec- 


tively, were obtained by Great Southern 
Trucking Co. and Motor Freight Express, 
it was stated in the yearbook. Hale & 
Co. also reported the following informa- 
tion from the book: 


“In the warehousing field, including 
terminal food and storage warehouses, 
the largest loan was made to Merchants 
Refrigerating Co., which sold $2,300,000 
3.25 per cent 20-year notes and $200,000 
3.50 per cent three-year notes to a life 
insurance company. Omaha Cold Stor- 
age Co. obtained $1,500,000 through sale 
of 3.50 per cent 20-year debentures to 
two institutions. Others included Ter- 
minal Warehouse Co., $900,000; Atlantic 
Coast Terminals, $750,000; Lake River 
Terminals, $320,000; Terminal Ware- 
house Co., $120,000; and Hampden Trans- 
fer and Storage Co., $101,000.” 





Airlines Propose ‘Plank’ 


For Democrats’ Platform 


Stuart G. Tipton, general counsel for 
the Air Transport Association of Amer- 
ica, Washington, D.C., on July 18 pre- 
sented to the platform-drafting com- 
mittee of the Democratic National 
Convention, at Chicago, a request for 
inclusion in the platform of an expres- 
sion of support for continued develop- 
ment of a privately-operated air trans- 
port system. 

The civilian air transportation system 
in the United States had become the 
largest, safest and most reliable in the 
world, Mr. Tipton asserted. 


“In 1938,” he said, “the airline in- 
dustry was flying about 565 million pas- 
senger-miles a year. In 1952, the airlines 
are flying over a billion passenger-miles 
each month. In 1938, only 182 com- 
munities were being served in the United 
States by airlines and they received 
service from only 231 twin-engined air- 
planes. In 1951, 588 communities were 
receiving service by our domestic system 
from over 800 airplanes, about half of 
which were four-engined transports of 
the most modern type. . . . Eighteen local 
service or feeder airlines are now serving 
350 cities that would not otherwise have 
the advantage of air transportation. In 
the international field, the U.S. carriers 
dominate every major trade route, al- 
though they are in competition with 
government-owned and operated foreign 
carriers in almost every case. 

“Today, air transportation is of special 
importance and again deserves affirm- 
ative mention in the platform you will 
draw up here in Chicago. The whole 
nation is vitally concerned with ade- 
quate preparedness for our national de- 
fense and the scheduled airlines play 
an important role in this program. 


“Present mobilization plans call for 
the scheduled airlines to make available 
to the government, on 48 hours’ notice, 
331 four-engined transport aircraft. 
These airplanes will be manned by 
trained airline crews ready to take to 
the air in military support operations 
at any place on the globe. Thus, the 
military has on call air transport equip- 
ment which would cost the taxpayer 
over $260,000,000 to buy. It has on call 
the personnel and facilities to operate 
this equipment, which would cost the 
taxpayer $250,000,000 to $300,000,000 an- 
nually. 

“Thus the policy of promoting air 
transportation has paid off in terms of 
national security and good public service. 

“Therefore, we earnestly request that 
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the Democratic platform endorse con- 
tinuation of the policy of fostering the 
world’s most safe and reliable air trans- 
portation system, in the interest of com- 
merce and national defense.” 





Tariff Improvement Action 
Reported by Research Group 


The Railroads’ Tariff Research Group 
has announced that it is making dis- 
tribution of Freight Tariff Improvement 
Bulletins Nos. 6, 7, 8, 9 and 10 to tariff 
publishing agents and tariff issuing offi- 
cers of individual railroads. 

“These bulletins contain individual 
specifications to govern the form and 
arrangement of freight tariffs which were 
approved in Washington on July 16 ata 
joint meeting of the railroads’ adminis- 
trative committee and the cooperating 
committee of the National Industrial 
Traffic League,’ said the Group in a 
statement (T.W., July 19, p. 31). 

“Bulletin No. 6 treats with the prob- 
lem of insufficient margin space in the 
binding area of large tariffs in answer 
to the complaint that the ‘side stitched’ 
method of binding the pages of such 
tariffs obscures printed matter adjacent 
to the binding margin. 

“The action of the joint committee 
directs all tariff-makers, henceforth, to 
bind all tariffs of more than 300 pages 
by sewing or by a newly developed 
process not yet generally available, but 
which, like the sewing process, allows 
a tariff to open cleanly and expose clearly 
the printed matter appearing in the 
binding area. 


“Bulletin No. 7 limits the extent to 
which the term “Section” may be used 
to denote numbered subdivisions of tar- 
iffs. Henceforth, tariff-makers may use 
that term only to denote major subdi- 
visions of tariffs, and the practice of 
breaking down items into numbered sec- 
tions will be discontinued. The subdi- 
visions of items will hereafter be desig- 
nated as ‘paragraphs’ (a), (b), (c), etc., 
or as ‘Part’ 1, ‘Part’ 2, etc. Moreover, 
use of the term ‘Part’ for any other pur- 
pose is expressly prohibited. 


“Bulletin No. 8 limits the use of the 
designation ‘Note’ for units of tariff 
matter. No longer will the reference to 
a ‘note’ and the text of the ‘note’ be 
separated by hundreds of pages. By 
direction of the joint committee the text 
of the ‘note’ must appear either within 
the item or, at least, on the page where 
reference to it is made. Where tariff 
matter now designated as a ‘note’ can- 
not be made to conform with this speci- 
fication, such tariff matter will, in the 
reissue of the tariff, be re-designated as 
a numbered ‘item’ and merged into the 
existing series of consecutively numbered 
items. 


“Bulletin No. 9 sets forth a specifica- 
tion which will substantially simplify the 
use of tariffs made up according to the 
sectional plan with three or more num- 
bered sections. The action of the joint 
committee will require tariff-makers to 
include a non-technical statement ex- 
plaining the arrangement of the tariff; 
the application of each section; and the 
relation of matter in each section to 
that in others. The ‘Plan of Tariff,’ it 
is to be titled, will appear on the reverse 
side of the title page and the directions 
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to tariff-makers include the following 
admonition: 

In drawing up the “Plan of Tariff,” tariff- 
makers will state in clear and non-technical 
language, sufficient general information to 
enable the tariff user to find what he is 
seeking with the fewest number of steps. 

“Bulletin No. 10 establishes a uniform 
system for the numbering of pages to 
tariffs and supplements; a uniform loca- 
tion for page numbers; and prescribes 
the text and location for the identifica- 
tion of the tariff and supplement on all 
pages of tariffs and supplements. 

“The use of roman numerals with let- 
ter prefixes or suffixes for numbering 
pages to supplement-type tariffs will be 
discontinued, and the uniform use of 
arabic numerals in consecutive order is 
directed. Page numbers will be placed 
at the bottom center of each page. At 
the top center of each page, tariff- 
makers are directed to show the number 
of the tariff and the number of the 
supplement thereto. 

“Other actions taken by the joint 
committee but which will require the 
approval of federal or state regulating 
authorities before improvement bulletins 
may be released include (1) streamlining 
the methods of setting up lists of par- 
ticipating carriers in supplements to 
tariffs; (2) reductions in the number of 
outstanding supplements to tariffs; (3) 
a uniform system for numbering the 
supplements to tariffs; and (4) a change 
in the method used to denote the can- 
cellation and succession of numbered 
items. 

“The next joint meeting of shipper 
and carrier traffic executives will be held 
in Chicago on October 9.” 





Rail Tariff Group Issues 


Eleventh Questionnaire 


The Railroads’ Tariff Research Group, 
Washington, D.C., has issued its Ques- 
tionnaire No. 11, as follows: 

“The Question: After the abandon- 
ment of a station has been officially 
provided for in agent Leland’s list, 
is it desirable that the additional step 
subsequently be taken of amending each 
tariff in which that station appears in 
the index of stations to show that the 
station has been abandoned? 


“Discussion of the Question: A rule 
of the Commission’s Tariff Circular No. 
20 states that when the abandonment 
of a station is published in Agent 
Leland’s Official List of Open and Pre- 
pay Stations all rates to or from that 
station, and all other tariff provisions 
published to apply at that station are 
automatically cancelled and inapplicable 
on the effective date of the showing in 
the Leland list. But the rule goes on 
to require that the abandonment of the 
station must also be reflected by specific 
publication (without effective date) in 
the next regular supplement to any tariff 
which includes the station in its index 
(alphabetical or geographical) of sta- 
tions. 

“We find examples of the operation 
of this rule in supplements to tariffs 
which contain an index of stations. In 
the station index in supplements certain 
stations will be flagged with a reference 
mark which elsewhere explains that the 
station was abandoned on the date the 


abandonment was made effective in the 
Leland list. The only thing accomplished 
is cancellation of the station. The rates 
are already ‘dead.’ 

“It may be argued that any abandoned 
station in an index of stations is obsolete 
from the very instant that the Leland 
list shows it as abandoned and that any 
obsolete matter of whatever kind in a 
tariff should be cancelled as quickly as 
possible. 

“Our correspondents urge that the 
Commission’s rule be changed so that 
it will no longer be necessary to amend 
the indexes of stations in tariffs to reflect 
abandonments. Their arguments can be 
summarized as follows: 

“(a) It is redundant. The Leland list 
governs absolutely and the abandonment 
has been accomplished and made effec- 
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tive in the Leland list considerably be- 
fore the rate tariff is regularly supple- 
mented with the after-the-fact dupli- 
cation. 

“(b) The rates or other provisions 
affecting the abandoned station are al- 
ready ‘dead’ and the virtue of cancelling 
obsolete matter is more than offset by 
the vice of adding unnecessarily to the 
volume of supplemental matter for the 
user to ‘wade through.’ 

“(c) In ascertaining station conditions 
or the existence of stations the user 
invariably consults the Leland list, never 
the tariff. Hence, no one can be misled 
if abandoned stations are left in tariff 
station indexes until each such tariff is 
reissued. 

“(d) The use of reference marks and 
their explanations can be reduced.” 





Highway Phase of Transport Problem 
Extremely Complex, Economist Finds 


University of California Staff Member, Writing on Highway Transport 
Economics, Points to Difficulties That Stand in Way of Obtaining 
Conclusive Answers to Road-Financing and Cost-Allocation Questions. 


Conclusions to the effect that 
much study and research must be 
done before questions about highway 
financing and equitable allocation of 
highway costs can be answered ac- 
curately and positively are stated by 
a University of California research 
economist in an article in the August 
issue of Public Roads, monthly publi- 
cation of the Bureau of Public Roads. 


Written by Richard M. Zettel, asso- 
ciate research economist of the Insti- 
tute of Transportation and Traffic Engi- 
neering, University of California, the 
article is entitled “Highway Transporta- 
tion Economics.” The staff of Public 
Roads called the article “a stimulating 
discussion of highway transportation 
economics” that would be “certain to 
be of keen interest to layman, engineer, 
and economist alike.” 

In the course of his discussion Mr. 
Zettel presented some enlightening sta- 
tistical data bearing on the participation 
of railroads, highway carriers, and other 
types of carriers in national transporta- 


_tion developments. 


Mr. Zettel said that, to carry all the 
nation’s freight traffic in trucks, “as- 
suming it were at all possible,” would 
seem to require about 4,400,000 trucks of 
the type the railroads called “highway 
freighters.” 

“One may wonder,” he _ continued, 
“what sort of highway system would be 
required to accomodate 11 times as many 
large motor freight carriers as we now 
have. But all this is mere speculation 
because there are sound economic rea- 
sons why trucks could not handle all 
the bulk, low-value, long-haul traffic 
that is today moving by rail and water. 
It would seem that any talk about deca- 
dence of the railroad industry, as if it 
were on the way out because of trucking, 
is premature—to say the least.” 

The manifold problems involved in 
“rationalizing and coordinating transpor- 
tation service today” were overwhelm- 
ing, said Mr. Zettel. He said anyone 





familiar with the subject would readily 
subscribe to the words of the late Roy 
Crum, who was director of the Highway 
Research Board, when he said that “to 
visualize the whole picture at once al- 
ready gives me mental indigestion.’ 

One of the basic difficulties, Mr. Zet- 
tel continued, was “to get and retain 
perspective.” Differences of opinion were 
found, not only among directly con- 
flicting forces, but also among “observ- 
ers who presumably are impartial or, at 
the least, should not be passionately in- 
terested in the outcome.” Thus, he sug- 
gested, sharply differing conclusions 
might be reached by: (1) a highway en- 
gineer, primarily interested in gettting 
roads built to accomodate traffic; (2) a 
transportation economist, and (3) a 
public-finance expert. 

“Such circumstances,” said Mr. Zet- 
tel, “remind one of the parable of the 
blind men whose descriptions of the ele- 
phant differed so much because each 
had come into contact with different 
parts of its anatomy. If the experts do 
not see eye to eye, but get ‘mental in- 
digestion’ when viewing the whole trans- 
portation problem, is it any wonder that 
laymen have difficulty? Is it any wonder 
that our policy makers find little positive 
guidance in reaching the practical deci- 
sions they are inexorably forced to 
make?” 

Trends in Highway Transport 


Additional views and conclusions by 
Mr. Zettel concerning competition be- 
tween railroads and trucks and concern- 
ing highway problems generally included 
the following: 


“The real significance of highway 
transportation is not measured by the 
relative magnitudes, however. The trends 
are the important thing. For example, 
in 1940 there were 4,900,000 trucks on our 
highways. The 1951 estimate is 9,100,000— 


nearly double. The sizes of vehicles, the } 


loads carried, and the distances run have 
also increased phenomenally. The Bureau 
of Public Roads estimated that loaded 
truck combinations carried 91.4 billion 
ton-miles of freight in 1950 on main rural 
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roads, aS compared with 13.7 billion in 
1936—an increase of 565 per cent. On the 
other hand, single-unit trucks carried 
143 billion ton-miles in 1936 and 29.6 
billion ton-miles in 1950, an increase of 
107 per cent. Average weights of loaded 
combinations on the main rural roads 
increased 55 per cent between the 1936-37 
period and 1950; average weights of loaded 
single-unit trucks increased 11 per cent 
in the same period. 

Here is another important trend. The 
revenues of steam railways were $4,050 
million in 1939 and $9,587 million in 1950, 
but the revenues of motor carriers of 
property subject to regulation of the In- 
terstate Commerce Commission increased 
from $792 million in 1939 to $3,737 million 
in 1950—an increase of 372 per cent for 
trucks aS compared with 137 per cent 
for rails... .. 

“One of the important facts revealed 
by the comparative data is this: Although 
I.C.C. regulated motor carriers of prop- 
erty in 1948 hauled only 6.6 per cent as 
much freight as rails in terms of freight 
ton-miles, their revenues were 34.7 per 
cent as much as the rails. In 1950 Class I 
motor carriers received about 5.2 cents 
per ton-mile as compared with about 1.3 
cents for rails. Thus, it is clear that truck 
traffic is considerably more remunerative 
than rail traffic on a freight ton-mile 
dasis. 

“Now, there are several reasons for 
this. In general, motor carriers carry 
more valuable, higher-rated commodi- 
ties; rates for less-than-carload traffic 
are higher than for carload traffic; rates 
for long hauls are lower on a ton-mile 
basis than for short hauls. To the extent, 
however, that trucks drain off the cream 
of the traffic, the problem of the rails 
is intensified, for they are left with the 
less remunerative traffic which may little 
more than cover out-of-pocket costs. A 
continuation of this trend would have a 
serious impact on the rate structures 
and financial stability of rail carriers... 

The significant fact is that the devel- 
opment of highway transportation has 
transformed an industry of monopolistic 
characteristics to one of intense and 
effective competition—a condition that 
the general public and policy makers 
have been somewhat slow to recognize 
and appreciate. 

“An outstanding feature distinguishing 
highway from rail transportation is the 
public provision, financing, and manage- 
ment of roadways for motor vehicles. 
This has made it possible for many thou- 
sands of operators to enter the transpor- 
tation industry. One truck or bus is all 
that is needed to set up in business. The 
result has been not only competition be- 
tween rails and motor carriers, but also 
intense competition among segments of 
the motor-carrier industry; and hang- 
Ing over the entire public-carrier indus- 
try is the constant threat of private 
operation of motor vehicles by industrial 
and commercial enterprises. . 


Basis Highway Finance Issues 


“Allocation of highway costs among 
the various beneficiaries is one of the 
basic issues in highway finance... . 
There are good reasons why users should 
hot be held responsible for all costs of 
all segments of the highway plant—a 
certain share should be assigned to prop- 
erty owners and the general taxpayers. 
Once an assignment of responsibility to 
the highway users has been made, how- 
ever, they should be expected to defray 
throigh user taxes all of the economic 
cost; associated with highway provision. 
“The second difficult cost assignment 





problem is the determination of shares 
of responsibility to be borne by vehicles 
of different sizes and operating different 
mileages on the highway. Perhaps no 
other issue is so bitterly debated. On the 
one hand, one finds the claim that heavy 
vehicles are pounding the pavements to 
pieces; on the other, that properly built 
highways are unaffected by heavy ve- 
hicle use. At one extreme, it is con- 
tended that fuel consumption is a 
suitable measure of highway use; at the 
other, that weight and distance as re- 
flected in the ton-mile is the best meas- 
ure of relative highway use and, hence, 
of highway benefit. 


No ‘Conclusive Answers’ 


“The very fact that there is so much 
dispute suggests that conclusive answers 
have not yet been found. This is the 
case. Various theories have been pro- 
posed for spreading highway costs. Just 
to name them—differential or incremen- 
tal costs, relative use, value of service, 
differential benefits, differential space 
occupancy—is enough to suggest their 
complexity and diversity. It is perfectly 
clear that one cannot hope to find a 
formula upon which everyone can agree. 
For one thing, too little is known about 
highway costs. This may seem discon- 
certing in view of the fact that many 
billions have been invested in highways, 
but actually the problem is as much eco- 
nomic as it is engineering in nature. 

“Before we are too critical of this sit- 
uation, we should recall that in many 
other fields where difficult overhead cost 
problems are met no precise solutions 
have been found. As one example, trans- 
portation rates for different commodi- 
ties and distances are based largely on 
value of service—that is, what the traffic 
will bear—rather than on cost. All direct 
costs of providing transportation service 
have not been isolated and measured; 
even if they were, the large remaining 
portion would be truly joint or overhead 
costs that would have to be distributed 
upon some theoretical basis. Price fix- 
ing for highways is analogous to, and 
subject to the vagaries of, rate making 
for utilities. ... 

“Tt seems clear that long-term research 
and more concentration of attention on 
the highway problem by people of di- 
verse but relevant competences will lead 
to better solutions of the cost assign- 
ment problem than we now have. That 
the problem is receiving the interest it 
warrants is indicated by certain recent 
developments, among them being the 
creation by the Highway Research Board 
of a number of subcommittees “to bring 
about a frontal attack on this problem,” 
each of which will deal with different 
phases of the question of equitable allo- 
cation of highway-tax responsibility. 
The Maryland test road and other 
studies to be operated are expected to 
provide useful data in this connection. 

“The essential requirement is that we 
focus attention on the costs of providing 
highways and strive toward the assign- 
ment of costs among beneficiaries on a 
rational basis. The goal toward which 
we press is to set the supply prices of 
highway service as they might be set in 
the private economy. When this is done 
in highway management and other fields 
where public aid is a factor, a realistic 
and economical basis for competition 
among the various transportation agen- 
cies will be established; and the rates of 
investment and distribution of traffic 
among the carriers will be determined 
by their relative economy and fitness. 


“Perhaps one of the toughest public 
issues of the day concerns appropriate 





29 


. | TRANSPORTATION WEEK 


rate of investment in the highway plant. 
We are informed by highway engineers, 
and indeed everyday experience tells us, 
that our highway systems are critically 
deficient in important respects. A nation- 
wide campaign for better roads is under 
way, sponsored by important segments of 
the highway transportation industry. All 
evidence points to the fact that a con- 
siderably faster rate of highway expendi- 
tures will be required to bring the high- 
way plant up to standards that will be 
regarded as satisfactory by the great 
majority of private and commercial 
USEPS... .. 

“Without, at this time, judging the 
merits of toll financing under certain 
conditions, we may say that the basic 
highway problem does not permit solu- 
tion by the erection of toll gates every- 
where. This means that taxation must be 
used. As a general rule, however, high- 
way taxes must be uniform throughout 
a political jurisdiction and must apply to 
everyone using any segment of the high- 
way plant. What the people would pay 
based upon individual evaluations of the 
benefits: if they had the choice of using 
or not using particular highway facilities 
will not be known as it is in the case of 
toll financing. But as a guide to policy it 
might be possible to approximate a hypo- 
thetical demand curve based upon an 
estimate of benefits that highway users 
might expect. to derive from a particular 
level of highway improvement... . 


Tremendous Difficulties 


“It should be emphasized that there 
are tremendous difficulties in the way 
of making a precise value-cost appraisal 
for the entire highway plant. Not enough 
is known about vehicle operating costs 
for different vehicles under different 
highway conditions. It is difficult to 
estimate the value of time savings for 
business and commercial users and de- 
batable whether time savings for private 
users should be evaluated in money 
terms or regarded as an intangible. Plac- 
ing an acceptable money value on high- 
way accidents is no easy task, even if a 
satisfactory method of estimating po- 
tential reductions is agreed upon. Never- 
theless, it seems clear that efforts should 
continue in this direction. It is to be 
hoped that continuing research will re- 
duce the areas in which disputable as- 
sumptions or purely subjective evalua- 
tions are required... 


“Tt is clear ... that benefit-cost anal- 
ysis is subject to severe limitations, at 
least in the present state of knowledge. 
Individuals, businesses, or society as a 
whole may well find that highway im- 
provements, despite favorable benefit- 
cost ratios, are less desirable than alter- 
native uses of the resources. In the 
final analysis, the decision on aggregate 
highway investment must rest upon col- 
lective judgment expressed through the 
legislature. This is not to say that 
benefit-cost analysis serves no purpose. 
Quite obviously, if benefits are less than 
costs, highway expenditures would not 
be warranted. But where the benefit- 
cost ratio is favorable, subjective judg- 
ment must come into play. The higher 
the ratio, the more convincing is the 
case for highway expenditure. But at 
some point on the scale, perhaps a cut- 
off should be established. That point 
could only be determined by intersubjec- 
tive agreement. 

“Our discussion has been confined to 
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benefit-cost calculations as a_ possible 
criterion for highway improvement pro- 
grams. An approach to the problem, 
now widely discussed, is based on an 
engineering evaluation of the sufficiency 
of various segments of the highway 
system, each segment being given a rat- 
ing in relation to an adequate engineer- 
ing standard. But unless all roads are 
to be brought up to the adequate stand- 
ard, a point must be selected below ade- 
quacy which can only be determined by 
subjective judgment. A possible guide in 
making this judgment is a comparison 
of highway benefits with costs at vari- 
ous points on the sufficiency rating curve. 

“The fact that no formula has yet 
been devised to grind out a precise an- 
swer to the problem of highway invest- 
ment is not surprising. Wherever eco- 
nomic choices are required, individual 
or collective judgment is involved. In 
the private business world, final deci- 
sions between alternative courses of ac- 
tion rest upon judgment of the head of 
the business or the board of directors. 
The economic decisions of the indi- 
vidual, the family, the business, and the 
government need to be buttressed by 
facts. One of the basic aims of economic 
research should be to supply the facts 
and make the analyses that will lead to 
more rational decisions. 

“With respect to highway finance, 
there may be no substitute for informed 
judgment, but as an initial step forward 
we need merely obtain public recogni- 
tion of two basic concepts: (1) that 
highway transportation efficiency and 
economy depend upon both the public 


roadway and the private vehicle, and (2) 
that highway expenditures should be 
evaluated by weighing benefits against 
cost, and not as government largess. 
The results cannot fail to be salutary. 


Concluding Observations 


“Surely by now it must be clear why a 
contemplation of highway transporta- 
tion economics is enough to give one 
‘mental indigestion.’ We may take com- 
fort from the fact that, despite all the 
difficulties and confusion, we have de- 
veloped a remarkably effective and effi- 
cient transportation system in this coun- 
try. There is every reason to believe that 
further progress will be made. Compe- 
tition will continue; there will be shifts 
of traffic; the old methods will give way 
to the new; and over-all efficiency will 
increase. It is perhaps inevitable in the 
competitive system, particularly when 
complicated by varying degrees of gov- 
ernmental participation, that inefficien- 
cies and imbalances will be found when 
comparisons are made with theoretically 
ideal conditions. 


“There is no easy way out of the diffi- 
culty, for it is apparent that the funda- 
mental issues would remain, and perhaps 
be greatly exaggerated, even if our trans- 
portation agencies were unified under 
complete government control. Fortu- 
nately, we can afford to tolerate some 
economic losses to gain the greater ad- 
vantages that accrue under the stimulus 
of competition which leads constantly to 
new developments and improvements. 
It is to be hoped, of course, that further 
research will whittle away at the edges 
of the imponderables and provide bases 
for sounder judgments that will reduce 
the imbalances and inefficiencies that 
may be present in our transportation 
system. 

“It bears repeating that the effective- 


ness of the great productive machine 
that has made possible such high stand- 
ards of living in this country cannot be 
attributed alone to the wealth of our 
natural resources, the skill of our labor 
forces, and our efficient use of capital in 
mass production. It rests, also, in no 
small measure, upon the complex but re- 
markably capable transportation system 
that has been developed. And highway 
transportation, all things considered, is 
perhaps the most important of all. Not 
only is it a potent competitive force, but 
it complements all other transportation 
agencies and plays an indispensable role 
in the direct satisfaction of human 
wants. A continuation of the phenom- 
enal progress of highway transporta- 
tion of the past 50 years is one of the 
great challenges of the future.” 


Freight Car Program, 
Loading Demands Hit by 
Steel Strike, Says Gass 


“It was about two years ago that 
the railroads of America met in Chi- 
cago, considered the car situation 
and outlook resulting from a sudden 
upsurge in railroad traffic, and 
adopted a program calling for the 
installation of enough new cars to 
expand their ownership by 126,000 
cars,” says A. H. Gass, chairman, 
car service division, Association of 
American Railroads, in his review of 
the national transportation situa- 
tion dated July 18. 

“On this second anniversary of the 


adoption of the freight car program, the 
Class I railroad ownership stands at 


1,764,000, an increase of only 40,000 over 


the ownership of July 1, 1950. 

“Furthermore, while the program has 
been creeping in low gear for the past 
several months, it appears to be on 
the verge of coming to a standstill and 
perhaps slipping into reverse. Because 
of the lower level of allocation of steel 
to freight car building, installations of 
new freight cars in recent months have 
barely exceeded retirements. In view 
of further cuts in these allocations made 
in the second quarter of 1952, as well 
as interference with steel production in 
May and the almost complete stoppage 
of steel production in June, it seems 
doubtful that new freight cars can be 
built in sufficient numbers to offset 
necessary retirements in the months im- 
mediately ahead. This would mean that 
ownership would remain at, or slightly 
below, the present level for some time. 

“Despite the sharp drop in railroad 
traffic in June, a reduction of more than 
20 per cent as compared with a year ago, 
the increase in bad order cars during the 
month amounted to only .2 of one per 
cent of ownership, raising the bad order 
percentage to 5.7 as of July 1. There 
were 27,700 cars given heavy repairs 
during June, a decrease of 13 per cent 
from the average of the first five months 
of the year. 

“In general, the railroad equipment 
picture is badily clouded by the steel 
strike, not only because of its effect upon 
the availability of materials for car 
building and car repair, but also because 
of its depressing effect upon railroad 
traffic and revenues. The number of 
new locomotives ordered in June was 


TRAFFIC WORLD 


the least for any month in three years; 
and freight car orders were compare- 
tively few. 

“Total box car loadings for the first 
twenty-seven weeks of this year were 
8,208,124 cars, a decrease of nearly 600,- 
000 cars compared with the corresponcd- 
ing period of last year. While grain and 
grain products loadings have increased 
steadily and for the twenty-seven weeks 
are slightly ahead of last year and 14.5% 
ahead of 1950, most other commodities 
requiring the use of box cars have not 
shown the expected rise. The prolonged 
steel strike has, of course, had its effect 
on the box car loadings which for the 
week ended July 5 were the second low- 
est of the year at 254,620 cars. 

“Box car requirements are presently 
being fully protected with the exception 
of a few minor shortages of the high 
class car. The box car supply continues 
well baalnced between the various sec- 
tions of the country and with the com- 
pletion of the winter wheat harvest in 
the southwest, surplus cars releasing 
from grain service on the major granger 
lines in that area are being relocated to 
other territories so that an equitable 
distribution will be maintained. 


“The United States Department of 
Agriculture crop report for July 1 indi- 
cates a winter wheat harvest of one bil- 
lion 48 million bushels or 12 million 
bushels less than the June 1 forecast. 
Even with this reduced estimate it is 
evident that some individual states, such 
as Kansas with over 300 million bushels, 
will set new records and the over-all 
winter production will still be a “bumper 
crop.” The spring wheat crop outlook 
is for the lowest production in many 
years with only 200,598,000 bushels esti- 
mated or about 70% of the 1941-50 ten 
year average. North Dakota has suffered 
the most from lack of moisture and its 
estimated production of 80 million bush- 
els falls far short of last year’s crop of 
151 million or the ten year average of 
141 million bushels. 

“The peak of the winter wheat move- 
ment was reached on June 30 this year, 
about a weeek earlier than normal. The 
movement was handled without any car 
supply difficulties and with a minimum 
of blocked country elevators and grain 
on the ground. ... 


“Efforts are now being made to build 
up the box car supply of the northwest 
lines to enable them to meet the initial 
impact of the spring wheat harvest 
starting late this month and it is fully 


‘expected that these roads will have at 


least the equivalent of their ownership 
on line by that time. Special Car Order 
No. 85 has been amended to exclude all 
ownerships except those of the six prin- 
cipal northwest lines which will be re- 
tained in the order as beneficiaries until 
the spring wheat movement has passed 
the peak. As previously mentioned the 
spring wheat crop is not expected to be 
of record breaking proportions but re- 
gardless of the size of the crop the ini- 
tial movement will be the same and 
advance planning is necessary if re- 
quirements are to be fully protected. 
The terminal operation plan described 
in last month’s bulletin which was so 
effective this year in maintaining an 
orderly movement of the grain through 
Fort Worth, Kansas City and other 
large terminals will be used at the Twin 
Cities and there is every reason to be- 
lieve that it will be just as successful 
— in preventing congestion and de- 
ay.” 

The work stoppage in a large part 
of the steel industry since June 2 to- 
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gether with the annual vacation of coal 
miners, June 28-July 7, inclusive, said Mr. 
Gass, severely curtailed coal loadings 
in recent weeks. For the 27 weeks ended 
July 5, he pointed out, coal carloadings 
totaled 3,508,459, 4.9 per cent under the 
corresponding period of 1951 but 3.3 per 
cent over the corresponding period of 
1950. Continuing, he said: . 

“Tt will be noted that bituminous coal 
stocks of approximately 79% million tons 
on June 1 were nearly 5 million tons 
above the stocks at this time last year. 
Consumption recently has been sub- 
normal due to the steel strike and ‘its 
effect on other industries. 


“Bituminous production is also well 
below that of 1951 and may not reach 
500 million tons this year unless there 
is a speedy settlement of present labor 
difficulties in other industries. The Lake 
coal movement is about 1% million tons 
behind schedule due to the fact that 
most of the boats are tied up light in 
various ports awaiting resumption of 
the ore movement. 

“Late figures on ore stocks and con- 
sumption are not available due to lack 
of information from many of the idle 
steel plants. It is apparent, however, 
from the tonnage moved out of Upper 
Lake docks through July 7, that we 
have a deficit of over 13 million tons in 
the down-Lake movement compared with 
this period of 1951. 


“The 1952 all-rail ore movement from 
the northern ranges to Pittsburgh, 
Youngstown, Chicago, and Birmingham 
districts through June 23 was 818,367 
tons compared with 2,936,287 tons to same 
date last year. Plans are now being 
made for rail movement of ore to these 
and possibly other districts when the 
steel plants and ore mines are re-opened. 


“Hoppers: The hopper supply is easy 
on most lines due to the present in- 
dustrial situation and only a few scat- 
tered shortages are being reported. 


“Gondolas: With about 85% of the 
steel industry closed by strike, many 
railroads in Eastern-Allegheny districts 
have surplus gondolas. Heavy loading 
of sand, stone and gravel in the South 
and West is absorbing what would other- 
wise be a surplus of these cars. 

“Flats—Plain: The flat car situation 
has eased temporarily due to the re- 
duced requirements of a number of agri- 
— machinery plants now on vaca- 
ion. 

“Flats—Special Types: Demands con- 
tinue heavy for depressed center, well, 
and heavy capacity flats, particularly for 
shipments on the defense program. Many 
requests are being received in this office 
for cars of these types and it continues 
urgently necessary that these cars be 
handled with the highest degree of 
efficiency. 

“Covered Hoppers: The supply of, and 
demands for, covered hoppers appear to 
be approximately in balance as practi- 
Cally all railroads report they have suffi- 
cient cars of this type to meet their 
requirements. 


Refrigerator Cars 
_ “Refrigerator car loadings are follow- 
ing the usual trend of dropping to the 
lowest level of the year during July. At 
this time of the year home grown sup- 
Plics of fresh fruits and vegetables are 
more plentiful and there is less demand 
for refrigerator cars to handle perish- 
abies. The perishable loading will shortly 
increase in California, Arizona, and the 
Pacific Northwest States, but decreases 
in carloads from other areas will hold 


weekly totals to a low level until about 
the middle of September. 

“The cumulative carloading of perish- 
ables handled during the first half of 
1952 is about 1.1 per cent under the 
amount handled during the first half 
of 1951. For 27 weeks ending July 5, 
1952, the cumulative perishable loading 
amounted to 725,044 carloads, compared 
with 732,732 carloads for the correspond- 
ing 27 weeks of 1951. Fresh. fruit and 
vegetable shipments alone amounted to 
383,230 carloads compared with 397,800, 
or a decrease of 3.7 per cent. However, 
more refrigerator cars were loaded in 
Florida, Maine, Texas, the North Central 
region and Northern California during 
the first part of 1952 than were loaded 
in these areas during the first part of 
1951. 

“Refrigerator car requirements are be- 
ing filled currently. There were a few 
surplus refrigerator cars in Eastern 
areas during the first part of July. 
However, when practical to do so, special 
permits have been issued under ICC 
Service Order No. 869 for refrigerator 
cars to be used for non-perishable load- 
ing. This is expected to eliminate the 
possibility of refrigerator cars being idle 
during the summer months and thereby 
assisting in making more box cars avail- 
able during the grain loading season.” 

Port Situation 

Mr. Gass reported that the volume of 
export freight, excluding coal and coke, 
handled through the ports in the month 
of June decreased 23 per cent as com- 
pared with June, 1951. Carload totals for 
June, 1952, were given as follows: Grain, 
14,008 as against 27,982 in June, 1951; 
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other export, 51,069 as against 58,240 in 
June, 1951; coastal, 7,794 as against 8,- 
228 in June, 1951; total, 72,871 as against 
94,450 in June, 1951. As of July 9, there 
were 6,469 cars of export and coastal 
freight on hand at all ports with an 
average daily unloading the previous 
week of 1,673 or a bank of 3.9 days’ 
supply. There were 202 cars on hand 
over 10 days or 3.1 per cent of the total. 
Freight Car Detention 

With respect to freight car detention, 
Chairman Gass said: 

“The average detention of freight cars 
in June over the free time of 48 hours 
was 19.86 per cent, which compares with 
13.85 per cent in June a year ago; ten 
of the thirteen districts had increases. In 
May of this year the detention was 14.62 
per cent, eleven districts showing in- 
creases this June over May. The cause is 
found mainly in the many current 
strikes. 

“For the six months ended June 30 
the detention was 15.25 per cent which 
compares with 14.75 per cent in the cor- 
responding period in 1951. For the first 
time this year the cumulative percent- 
age is higher than for any similar period 
last year. 


“In June this year railroad agents in 
eleven districts reported to Shippers Car 
Efficiency Committees 1,883 cases of con- 
signees, after unloading cars, not remov- 
ing all strapping, dunnage or other 
debris from Cars.” 





Truck-Trailer Manufacturers Ponder 
Effect of Steel Strike on Production 


Association Members, at Meeting in Chicago, Told Outlook for Their 


Industry This Year Is ‘Pretty Good.’ 


Duration of Material Controls 


To July, 1953, Predicted. Problem in Haulage of Livestock Outlined. 


By R. W. BARROW 


Government controls, the materi- 
als outlook and the. nation’s highway 
system were major subjects discussed 
July 18 at the annual summer meet- 
ing of the Truck-Trailer Manufac- 
turers Association in the Edgewater 
Beach Hotel, Chicago. 


Approximately 150 members and guests 
registered for the meeting, John B. 
Hulse, managing director of the 
T.T.M.A., reported. 


Speakers were Courtney Johnson, as- 
sistant to the president of the Studebaker 
Corporation and former director of the 
motor vehicle division of the National 
Production Authority, who spoke on 
“Government Controls—How Much 
Longer Must They Last”; E. J. Lucas, 
chief, truck-trailer branch, motor vehicle 
division, N.P.A., who talked on “The 
Trailer Production Program of N.P.A.”; 
Arthur C. Butler, secretary of the Na- 
tional “Project Adequate Roads” Com- 
mittee and director of the National 
Highway Users Conference, who gave a 
progress report on the “P.A.R.,” and 





A. M. Baltzer, director, small business 
and association committee, National 
Safety Council, who talked on “Profits 
in Plant Safety—The Program of the 
National Safety Council.” 

Calvin D. Johnson, a former member 
of the House from Illinois, spoke at a 
luncheon session July 18, on “Morality 
in Government.” 

Presiding at the meeting was W. E. 
Grace, general manager of Hobbs Manu- 
facturing Co., Fort Worth, Tex., presi- 
dent of the T.T.M.A. 

Courtney Johnson urged the trailer 
manufacturers to continue to work 
closely with governmental control agen- 
cies set up in the present emergency 
and to take part in accomplishing neces- 
sary control programs. 


Materials, Controls Outlook 

The United States, he said, was “still 
in desperate danger of attack by 
enemies.” He said be believed that “we 
are not yet as well prepared to meet it as 
we would wish to be.” 

“The direct demands of defense, 
namely ‘the hard goods’ of war, such as 
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ammunition, guns, planes, tanks, mili- 
tary trucks, war ships, etc.,” he con- 
tinued, “have not required the major 
portion of the materials which it has 
been necessary to use up to date. On 
the contrary, so-called defense-support- 
ing developments, such as vast increases 
in our power supply, petroleum sup- 
ply, basic materials such as steel, cop- 
per, aluminum, nickel, molybdenum, 
etc., chemicals, certain types of trans- 
portation and other contributing activi- 
ties, have used and are still using a 
major portion of the materials which 
have been diverted from their ordinary 
civilian uses.” 

Mr. Johnson said such usage of mate- 
rials was in accordance with the basic 
industrial mobilization program. He said 
that the need for continued controls 
was great, and that great caution should 
be observed in decontrolling materials 
during periods of shortage. 

“Certainly,” he said, “our defense pro- 
gram is going to continue for a long 
time, and while our defense supporting 
build-up will probably be completed 
within a foreseeable time, nevertheless, 
there is before us a considerable period 
when the use of material for defense 
and defense supporting activities will 
continue to create a shortage in respect 
to civilian activities. 


‘During a time like this, if there is 
no direction of the use of available ma- 
terials, it seems obvious to me that com- 
panies with the greatest buying power, 
greatest resources, the most plants and 
the biggest reputations with suppliers, 
will find it possible to get an increasingly 


larger share of the materials available 
during the shortage.” 


Mr. Johnson discussed the seven-week 
steel strike and its effect on the defense 
mobilization program. He said the 
strike, even if it were settled “this week,” 
would cost the nation ten weeks of steel 
production, amounting to one-fifth of a 
year’s production, “or in ingots, some 
24,000,000 or 25,000,000 tons, minus ap- 
proximately 4,000,000 tons, which I esti- 
mate to be the amount produced by non- 
striking steel companies in this period.” 

“We are therefore faced with a situa- 
tion,” he continued, “where maximum 
production will not be attained until well 
into August or until September 1, and 
where our national supply has been de- 
pleted by approximately 20,000,000 tons. 


“On June 1, when this catastrophe 
started, there was a reasonable expecta- 
tion that the increase in production 
capacity of steel, copper and aluminum, 
and the approaching completion of ex- 
pansion activities for defense supporting 
industry, would make it possible to bring 
demand and supply into balance and to 
relax to a very large extent—perhaps 
completely—by the end of the year, the 
controls of the civilian economy... 


“T believe it will be the end of this 
year before the whole economy, defense 
and defense supporting and civilian, will 
have re-established the rate of produc- 
tion which it would have enjoyed at the 
end of the second quarter of this year 
if the steel strike had not taken place. 


End of Controls 


“I believe that it will take at least the 
first quarter of next year to rebuild the 
inventories, the pipelines, the ware- 
houses, stocks, floats, the parts-in-proc- 
ess stocks, and all of those tangible sup- 


plies which are present when industrial 
activities are operating normally; and I 
believe that it will take at least the sec- 
ond quarter to put into effect measures 
devised for relaxing and discontinuing 
controls in such a way that there will 
not be serious injury to some part of our 
economy and particularly the smaller 
companies. 

“In other words, I believe that the 
discontinuance of controls for the civil- 
ian economy, and the reduction of our 
control activities to a system for insur- 
ing by governmental action materials for 
direct military consumption only, will be 
delayed until at least July 1, 1953.” 


Mr. Lucas told the trailer manufac- 
turers that the repercussions from the 
steel strike would not come until about 
“six months from now,” because of the 
time lag in production. 


“You can’t push a button and get this 
thing going overnight,” he said. “About 
the only thing that will be ready to 
go when the steel strike ends will be 
the trucks and trailers which move the 
supply of steel from the mills.” 


In the first six quarters of the ma- 
terials control program. Mr. Lucas re- 
ported, there had been allocated the 
truck-trailer manufacturers steel for 
about 95,600 units, or at the rate of 
about 65,000 units a year. That, he said, 
was pretty close to normal.” 


He said that in 1951, approximately 
61,736 truck-trailer units had been pro- 
duced, and that 1952 “looks pretty good 
for the trailer industry.” 

Despite the steel strike, Mr. Lucas 
said, the 80 per cent advance on ma- 
terials allowed on the fourth quarter 
quota remained unchanged. 


“There should be no shortage of truck- 
trailers if we can hold our own, where 
we are now,” he concluded. 


Truck-Trailer Market 

Mr. Butler, in his talk, referred to the 
report of the President’s Materials Pol- 
icy Commission. In that report, he said, 
it was predicted that trucks would be 
needed at nearly twice the rate in 1975 
that they were produced in 1950. He 
commented that “this implies a corre- 
sponding increase in demand for truck- 
trailers.” 

“All this indicates that you are enter- 
‘ing into a period of increasing demand 
for your products with resulting pros- 
perity,” he said. “That is, if we make 
provision for the kind of highway systems 
which will accommodate a 60 per cent 
increase in traffic.” 

Concerning the value of good high- 
ways, Mr. Butler said a recent Bureau 
of Public Roads survey of the 17-mile, 
controlled-access Shirley Highway in 
Virginia, leading into Washington, D.C., 
showed that, by using this highway in- 
stead of the older alternate route, com- 
mercial operators were saving about 311,- 
000 truck and driver hours annually. 


“The amount saved through the econ- 
omies in time alone would be very close 
to $2,000,000,” he said. 

“If we have enough 17-mile stretches 
like this,” he continued, “we can, indeed, 
look forward to the doubling of produc- 
tion of motor transport vehicles, and 
maybe we won’t have to wait until 1975.” 


Describing “Project Adequate Roads,” 
Mr. Butler said the plan had “five 
strong fingers.” Those “fingers,” he 
said, were: (1) Proper classification of 
roads into systems; (2) funds for ade- 
quate systems, (3) dedication of highway 
use taxes to highway purposes, (4) fair 
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distribution of highway costs, and (5) 
improved highway administration. 

Presentation of the facts to the people 
could be expected to result in intelligent 
action, he said. 

In 1950, Mr. Butler said, “approxi- 
mately $1,666,000,000 were lost to the 
highways through diversion and through 
the federal automotive taxes being col- 
lected by Washington for non-highway 
purposes.” 


Repeal of Federal Auto Tax 


“Among various solutions,” he said, 
“is one which calls for repeal of the fed- 
eral automotive taxes, and the substitu- 
tion of state highway taxes, with the 
provision, of course, that these state 
taxes be used for the highways. This 
would cause the withdrawal of the fed- 
eral government from the field of taxa- 
tion upon which the states largely 
depend for financing highways. It should 
not affect the traditional basis of federal 
aid payments from general taxes.” 

Commenting on toll roads, Mr. Butler 
said that “toll roads certainly represent 
a very expensive solution even to a 
specific highway problem.” 

At the afternoon session, a number 
of committee reports were given. One 
of these was entitled “Can T.T.M.A. 
Help in Livestock Loss Prevention?” 


Livestock Loss Prevention 


J. R. Pickard, general manager of 
Livestock Conservation, Inc., Chicago, 
who gave the report, suggested various 
design changes in livestock vehicles. He 
suggested that there should be proper 
ventilation across the fronts and tops 
and along the sides near the floors, to 
“make a better trailer for livestock pur- 
poses.” He also suggested that provision 
be made for baffles or vents to distribute 
air properly throughout the cargo, stat- 
ing that tremendous heat was generated 
in the loads from the outside air. 


Special attention should be given to 
insulating the roofs of vehicles, he said. 

Where metal roofs were used, some 
research should go into the use of light 
colors to deflect heat, he said. Among 
other things, he said that wide-open 
end gates could be used to advantage by 
haulers, and that research should be 
conducted into the possibilities of perma- 
nent-type flooring. 

Mr. Pickard said that the introduction 
of the truck-trailer had multiplied the 
problem of livestock loss and damage. 
Damage increased with the speed of 
transportation, he said. He reported 
that in a recent test of 74,000 cattle, 
one in 15 had bruises after transporta- 
tion, with each bruise costing an average 
of $6.67. Thirty-five per cent of the 
bruises occurred on the hips and loins, 
and 66 per cent of the bruises were due 
to crowding, bumping and rushing, he 
said. 

The study indicated that the bruising 
of cattle in transportation resulted in an 
annual loss of $16,000,000, he said. 

Mr. Pickard said that another similar 
survey showed that 9.2 per cent of the 
hogs transported were bruised, indi- 
cating an annual bruise loss of $11,000,- 
000. 
Total losses from _ bruises thus 
amounted to $27,000,000 annually, not 
counting losses to sheep and other ani- 
mals, Mr. Pickard said. 

The unfortunate thing in the bruising 
of hogs, he said, was that 50 per cent 
of the bruises occurred in the ham, the 
most expensive part of the animal. 

Concluding his presentation, Mr. 
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Pickard said that livestock was expensive 
cargo and that it certainly justified 
good vehicles and good handling by 
transporters. He suggested an educa- 
— program for transporters of live- 
stock. 





Four Additional Awards 
Totaling $44,000 Made 


By Motor-Claim Agency 


Copies of four additional “final de- 
terminations” in “just compensa- 
tion” claims asserted against the 
federal government by about 100 
mid-western truck lines were made 
public July 17 by the Motor Carrier 
Claims Commission, a temporary 
federal government agency with 
headquarters at Kansas City, Mo. 


The commission found that the peti- 
tioners named in the new “final deter- 
minations”’—added to a list of 46 an- 
nounced earlier (T.W., June 14, p. 20)— 
were entitled to recover a total of ap- 
proximately $44,000, plus interest of 4 
per cent from various dates in 1944 and 
1945. The carriers to which the awards, 
embodying terms of compromise settle- 
ments between the petitioners and the 
Attorney General, were made and the 
amount awarded to each of them were: 


Heuer Truck Lines, Inc., of Marshall- 
town, Ia., $12,213.81 plus interest from 
March 5, 1945; Glenn Breeding and 
Irene Breeding, a partnership, of 
Muskogee, Okla., as successors in interest 
to Lyman Truck Lines, $5,280.81 plus in- 
terest from October 8, 1944; Merrill M. 
Pregler and Louise G. Fosse, dba Dairy 
Dispatch Co., of Dubuque, Ia., $17,670.86 
plus interest from September 28, 1945, 
and Olson Transfer Co., of Stillwater, 
Minn., $8,132.33 plus interest from Octo- 
ber 4, 1945. 


The commission referred, in each final 
determination, to a “stipulation for set- 
tlement” to which the petitioner and 
the United States (through the Attorney 
General’s office) had subscribed. It added 
that “we find it necessary to give effect 
to the ‘stipulation for settlement’ only to 
the extent that it constitutes a waiver by 
the petitioner of any claim for any 
amounts of compensation in excess of the 
amounts indicated by the stipulation.” 


Adhering to the position he had taken 
with respect to earlier determinations 
by the M.C.C.C., Commissioner Car- 
penter wrote a dissent in each of the 
four determinations, as follows: 


“The determination herein is based 
upon a compromise settlement entered 
into between petitioner and the Attorney 
General of the United States, which in 
my opinion is over and beyond the au- 
thority of the Attorney General . . . and 
in addition the money determination is 
uncalled for and grossly unjust to the 
government. Hence, I cannot approve 
the same and therefore I am compelled 
to dissent from the determination 
rendered herein.” 





P.O. Officials to Join Carriers 


The Association of American Rail- 
Toads, and Merchants Motor Freight, 
Inc., St. Paul, Minn., are to have the 
Services of retiring officials of the Post 


Office Department’s bureau of transpor- 
tation. 

Leslie O. Boles, director of the division 
of highway and contract transportation, 
with almost 40 years of service with 
the P. O., will join Merchants to super- 
vise mail handling by that carrier. Mr. 
Boles was in charge of the program un- 
der which the P. O. has been shifting 
short-haul mail from the rails to trucks. 
His retirement from government service 
will take place about July 31. 


George E. Miller, assistant executive 
director of the P. O. bureau of transpor- 
tation, with more than 30 years in the 
department, will join the staff of the 
Association of American Railroads to 
handle mail transportation matters. He 
will probably take up his new duties in 
October. 





Notice About ‘Reefer’ Car 


Mileage Allowance Issued 


Action contemplated by the general 
committee of the operating-transporta- 
tion division, Association of American 
Railroads, in furtherance of a study to 
determine whether a change in the 
mileage allowance for use of freight 
service refrigerator cars should be made 
is the subject of a notice issued by L. 
R. Knott, executive vice-chairman of the 
A.A.R. operating-transportation division. 

The general committee of the division 
was established pursuant to provisions 
of a section 5a (Reed-Bulwinkle act) 
agreement approved by the Commission. 
The text of Mr. Knott’s notice follows: 


“Notice No. MA-6—Mileage Rates on 
Refrigerator Cars 


“To All Private Owners of Freight 
Cars Used in Interchange: 


“The General Committee, Operating- 
Transportation Division, Association of 
American Railroads: has directed its 
Special Committee on Mileage and Per 
Diem to conduct a study of the cost of 
ownership of freight service refrigerator 
cars for the period January 1, 1951 to 
December 31, 1951, inclusive, looking to 
a determination whether a change in 
the mileage allowance for their use 
should be made, and to report its find- 
ings. 

“To permit of a comprehensive review 
of the matter and in order that the 
study might be expeditiously progressed, 
all private owners of freight cars used 
in interchange are invited to submit, 
in writing, not later than August 27, 
1952, (a) basic data as called for by 
questionnaire schedules which will be 
furnished promptly by the undersigned 
upon request and (b) such other data 
or views as may be deemed pertinent to 
this matter.” 





Trucking Finance, Credit Study 


The American Trucking Associations 
announces it will undertake a joint study 
of the credit and financial problems of 
the trucking industry, to be published 
under the title, “The Trucking Industry 
—Some Financial and Credit Aspects.” 

The study will be made jointly by the 
A.T.A. and Robert Morris Associates, 
banking consultants. The A.T.A. said 
that the purpose of the study was to 
provide banking officials with a better 
understanding of the financial structure 
and problems of motor carriers. 
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U.S. Chamber of Commerce 
Announces Members of Its 


Transportation Committee 


“A 38-man transportation and 
communication committee of busi- 
ness leaders, selected so as to bal- 
ance the interests of the industries 
represented, has been named by the 
Chamber of Commerce of the United 
States to guide the program of its 
transportation and communication 
department for the coming Chamber 
year,” says a Chamber announce- 
ment. 


“The Chamber department represents 
air, highway, rail and water transporta- 
tion and forms of communication. For 
the coming year, the committee will 
have as a member for the first time a 
pipeline representative. ‘The member- 
ship not only represents industries in 
the depatrment’s sphere of activities, put 
also users of the services of these in- 
dustries. Shipper and public representa- 
tives on the committee number 11. 

“Evans A. Nash, transportation con- 
sultant of Oklahoma City, a Chamber 
director, who will continue as chairman 
of the committee, points out that much 
of the committee’s work this year will 
be within the field of transportation 
legislation, since Congress is expected to 
explore legislative needs in the trans- 
portation field. 

“The first meeting of the committee 
will be held September 17 and 18. To 
the first day’s session will be invited 
representatives of the national transpor- 
tation trade associations who will be 
asked to offer current and long-range 
transport policy proposals for the com- 
mittee’s consideration. 

“Much of the committee’s work will 
be carried on through six subcommittees. 
The six, with the names of their chair- 
man are: 

“Highway Joint Subcommittee—Robert 
H. Walker, Boyd, Walker, Huiscamp & 
Concannon, Keokuk, Iowa. 

“Tax Subcommittee—Ralph Bogan, ex- 
ecutive vice-president, The Greyhound 
Corporation, Chicago. 

“Social Problems Subcommittee—John 
E. Tilford, president, Louisville & Nash- 
ville RR Co., Louisville, Ky. 

“Government Economy Subcommittee 
—Charles Dearing, senior staff member, 
Brookings Institution, Washington, D.C. 

“Single Transport Agency Subcommit- 
tee—Charles H. Beard, general traffic 
manager, Union Carbide & Carbon Cor- 
poration, New York, N.Y. 


“Labor Problems Subcommittee—Alex 
K. Scherer, president, Scherer Freight 
Lines, Ottawa, Ill.” 

The members of the transportation 
and communication committee follow: 


Evans A. Nash, chairman, Oklahoma 
City, Okla.; Russell B. Adams, vice presi- 
dent, Pan American World Airways, Inc., 
Washington, D.C.; John C. Allen, general 
traffic manager, Sears, Roebuck and Co., 
Chicago; G. T. Baker, president, National 
Airlines, Inc., Miami, Fla.; John W. Bar- 
riger, president, Chicago, Indianapolis 
& Louisville Railway Co., Chicago; 
Charles H. Beard, general traffic man- 
ager, Union Carbide & Carbon Corpora- 
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tion, New York, N.Y.; Ralph Bogan, 
executive vice president, The Greyhound 
Corporation, Chicago; Richard L. Bow- 
ditch, president and director, C. H. 
Sprague and Son Co., Boston; N. J. 
Brennan, director of traffic, Chrysler 
Corporation, Detroit; Carl Brorein, pres- 
ident, Peninsular Telephone Co., Tampa, 
Fla.; E. J. Buhner, chairman of the 
board, Silver Fleet Motor Express, Louis- 
ville, Ky.; J. L. Burke, president, Service 
Pipe Line Co., Tulsa, Okla. 

J. H. Carmichael, president, Capital 
Airlines, Inc., Washington, D.C.; Charles 
L. Dearing, senior staff member, The 
Brookings Institution, Washington, D.C.; 
F. L. DeGroat, general traffic manager, 
Jos. Schlitz Brewing Co., Milwaukee, 
Wis.; James A. Farrell, Jr., president, 
Farrell Lines, Inc., New York, N.Y.; M. 
Forgash, president, Universal Carloading 
& Distributing Co., New York, N.Y.; 
Walter S. Franklin, president, Pennsyl- 
vania Railroad Co., Philadelphia, Pa.; 
L. L. French,. executive vice president, 
Union Barge Line Corporation, Pitts- 
burgh, Pa.; W. B. Garner, executive 
vice president, Waterman Steamship 
Corporation, Mobile, Ala.; T. B. Gittings, 
vice-president, Western Union Tele- 
graph Co., New York, N.Y.; A. L. Ham- 
mell, president, Railway Express Agency, 
Inc.; New York, N.Y.; Eugene G. Hay- 
ward, chairman, transportation commis- 
sion, American National Cattlemen’s 
Association, Cimarron, N.M.; Keith S. 
McHugh, president, New York Telephone 
Co., New York, N.Y. 


Orvis M. Nelson, president, Transocean 
Air Lines, Oakland, Calif.; D. H. Over- 
myer, president, Overmyer Warehouse 
Co., Toledo, O.; Alex K. Scherer, presi- 
dent, Scherer Freight Lines, Ottawa, 
Tll.; A. H. Schwietert, traffic director, 
Chicago Association of Commerce & In- 
dustry, Chicago; W. B. Shepherd, gen- 
eral traffic manager, Aluminum Com- 
pany of America, Pittsburgh, Pa.; James 
Sinclair, president and general manager, 
Luckenbach Steamship Company, Inc., 
New York, N.Y.; Earl B. Smith, vice- 
president and director of traffic, General 


Mills, Inc., Minneapolis, Minn.; John 
Sloan Smith, general manager, Aero 
Mayflower Transit Co., Indianapolis, 


Ind.; Gordon Steele, president, Portland 
Traction Co., Portland, Ore.; General 
A. E. Stoddard, president, Union Pacific 
System, Omaha, Neb.; John E. Tilford, 
president, Louisville & Nashville Rail- 
road Co., Louisville, Ky.; Robert H. 
Walker, Boyd, Walker, Huiskamp & 
Concannon, Keokuk, Ia.; D. G. Ward, 
director of traffic, Mathieson Chemical 
Corporation Baltimore, Md.; Harold F. 
Hammond, secretary, manager, Trans- 
portation & Communication Depart- 
ment, Chamber of Commerce of the 
US., and C. E. Woolman, president and 
general manager, Delta Air Lines, Inc., 
Atlanta, Ga. 





Judge Elliott, Father of 


1.C.C. Commissioner, Dies 


Judge Homer Elliott, of Martinsville, 
Ind., father of Commissioner Martin 
Kelso Elliott, newly appointed member 
of the Interstate Commerce Commission, 
died on July 18 in Indianapolis, Ind., 
according to word received at the Com- 
mission. 

Judge Elliott had been seriously ill for 


several weeks, his illness having pre- 
vented him from administering the oath 
to his son as a member of the Commis- 
sion (T.W., July 19, p. 36). Judge Elliott 
was judge of the Morgan (County) Cir- 
cuit Court at Martinsville. 

Following his father’s death, Commis- 
sioner Elliott left for Indiana. The fu- 
neral was held July 21 at Martinsville. 


Canadian Railroads To Ask 
Change in Class Rates 


Special Correspondence from Ottawa, Canada 

Canadian railways are expected to seek 
the approval of the Board of Transport 
Commissioners for a revision of “Sched- 
ule A” or distributing class rates in east- 
ern Canada. 

Sometimes called the “Town Tariff” 
these rates are lower than average on 
shipments from distributing centers to 
outlying points in the same area. There 
has beeg no basic revision of the rates 
since 1907 and the first move will be to 
ask the board to rescind its 1907 setting 
up the schedule. Thereafter the railways 
would file a new tariff which, it is antici- 
pated, would involve lower rates on 
short hauls and higher rates on long 
hauls. 


Kemp Is Named C.A.A. 


Assistant Administrator 


Samuel A. Kemp has been appointed 
assistant administrator for administra- 
tion, a newly created job in the Civil 
Aeronautics Administration. 

In announcing the appointment C.A.A. 
Administrator Charles F. Horne said 
that Mr. Kemp would be responsible for 
the general supervision of all adminis- 
tration and management operations of 
the agency. He said Mr. Kemp had 17 
years of varied experience with C.A.A., 
including service since 1949 as deputy 
regional administrator at Kansas City, 
with time out for a special assignment 
as acting regional administrator at 
Honolulu in 1952. 


Railroad President Voices 
Optimism About Future 


In view of the considerations that the 
capacity of the American people to con- 
sume had “no bounds—except their abil- 
ity to produce,” and that this was true 
of the people of the whole world, W. 
Arthur Grotz, president of the Western 
Maryland Railway, told the Rotary Club 
of Baltimore, Md., last week that he was 
“tremendously optimistic about the fu- 
ture.” 

“As an example of this limitless ca- 
pacity to consume,” said Mr. Grotz, “I 
recall that when I was a country school- 
boy, only two families in our village had 
automobiles. The rest seemed content. 
Yet, latent in this simple village, as in 
every village in our great country, was 
the irresistible urge to improve. Today an 
automobile is owned by every family in 
that village. No miracle! But no one 
could have guessed that result. It has 
happened with automobiles. It will hap- 
pen with innumerable goods and services 
yet to be discovered. Therein lies the 
greatness of the American system. 
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“As to the rest of the world, education 
in the forces which created this result 
in America will eventually work equally 
astonishing improvements in living 
standards. Now just what is this Ameri- 
can system? It is basically freedom—and 
faith in God! Let us never lose sight 
of these basics when discussing what is 
technically called economics.” 

Mr. Grotz said that, to him, the char- 
acteristics favorable to a progressive 
economy seemed to be the following: 

“(A) Labor: A fluid labor market with 
no social or economic classes; no slavery; 
no limitation on the movement of the 
individual from job to job; incentives or 
rewards for doing exceptionally well; 
congenial working conditions; progres- 
sively improving health conditions; and 
suitable opportunities for recreation. 

“(B) Capital formation: Again, as in 
labor, a fluid market for shares; en- 
couragement of mergers but absence of 
monopoly; freedom from bureaucratic 
regulations; incentives for saving and 
investing, in terms of net reward after 
taxes. Significant in this respect is the 
widespread ownership of shares in 
American enterprise. The study of share 
ownership by the Brookings Institution, 
just published by the New York Stock 
Exchange, analyzes this healthy, expand- 
ing participation in American enterprise. 

“(C) Technology: A constantly broad- 
ening body of our best minds engaged 
in research, employed and stimulated by 
private enterprise—not cogs in a vast 
bureaucracy. In labor, capital, and per- 
haps most of all in technology, freedom 
of the individual and of the mind, and 
abiding faith, are vital. 

“(D) Freedom of trade: Absence of 
price and quota restrictions and un- 
necessary tariffs. 

“(E) Faith in the righteousness of 
laws, relationships and rewards.” 


R.F.C. Business Loan 


The Reconstruction Finance Corpora- 
tion announced July 23 it had made a 
business loan of $25,000 to the Twin 
City Barge & Towing Co., St. Paul, Minn. 





Packaging Institute Forum 


Seminars on ten packaging topics will 
be presented at the fourteenth annual 
forum of the Packaging Institute, Octo- 
ber 20-22, in the Hotel Commodore, New 
York City, it is announced by R. Chester 
Reed, of The Texas Co., program com- 
mittee chairman. Theme of the forum 
is “Packaging in the Advancing Atomic 
Age.” Among seminar subjects are pack- 
aging of petroleum products, packaging 
of drugs and pharmaceuticals, foods, of- 
fice equipment, printed packaging mate- 
rials, shipping containers, and new de- 
velopments in unit packaging. There 
will be seminars on production, and on 
maintenance. 





Canadian Rate Increase 


Hearing on the application of the Ca- 
nadian railroads for an immediate gen- 
eral increase of 7 per cent in freight 
rates, and 10 cents to 20 cents a ton on 
coal and coke, has been set for 10 a.m, 
September 22, in the board’s court room 
at Ottawa, the Board of Transport Com- 
missioners for Canada announces. 
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Increased Pullman Fares 
Affecting Short-Distance 
Travel Approved by I.C.C. 


Increased pullman fares have been 
found just and reasonable by the Com- 
mission, division 3, by a report and or- 
der in I. & S. No. 5982, Minimum Pull- 
man Fares Between Points in the United 
States. 


It said that by schedules filed to be- 
come effective January 1, 1952, and later, 
the Pullman Co. proposed to establish 
increased minimum fares for pullman 
accommodations between points in the 
United States. 


The proposed minimum fares, it said, 


would affect overnight travel for com-- 


paratively short distances, namely, dis- 
tances from about 200 to 400 miles. The 
Commission said the Pullman Co. stated 
that the cost of furnishing this service 
was disproportionately high as compared 
with its overall operations. 

On protest of the Secretary of the Air 
Force, on behalf of the Department of 
Defense and the executive agencies of 
the United States, said the Commission, 
operation of the schedules was sus- 
pended to and including July 31. 

The order of suspension was vacated 
as of July 28 and the proceeding dis- 
continued. 


“The additional revenues anticipated 
from the proposed fares will be almost 
wholly offset by increased operating ex- 
penses since June 1, 1951, the date of the 
most recent pullman fare increase,” said 
the Commission. “It will come from a 
Class of service which appears to be con- 
tributing less than its proportionate 
share of the respondent’s operating ex- 
penses. The record is convincing that 
the proposed fares will not affect ma- 
terially the volume of the patronage for 
the type of service involved.” 


The Commission said that for lower 
berth accommodations, it was proposed 
to establish minimum fares of $5 in 
standard pullman cars and $3.95 in tour- 
ist cars. These respective fares, it said, 
would displace present minimum fares 
for such accommodations of $4.05 and 
$3.20. In addition, the Commission con- 
tinued, these proposed fares would apply 
in lieu of present intermediate fares of 
$4.35 and $4.70 in standard cars and 
$3.45 and $3.75 in tourist cars. It said 
the charges for other sleeping car ac- 
commodations were related to the fares 
for lower berths, and that this relation- 
ship would be retained. : 


“For example,” the Commission con- 
tinued, “the charge for an upper berth is 
about 76 per cent of the charge for a 
lower berth, and the charge for a room- 
ette is 140 per cent of the charge for a 
lower berth. Accordingly, it is proposed 
to establish minimum fares of $3.80 for 
an upper berth and $7 for a roomette in 
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standard cars and $3.05 for an upper 
berth in tourist cars.” 

The Commission said the Pullman Co.’s 
costs of operation had increased sub- 
stantially in the last several years, 
largely because of increased labor costs. 

Similar issues respecting intrastate 
fares, it said, were involved in a pro- 
ceeding before the Pennsylvania Public 
Utility Commission, its docket ,C-15624. 
It said the intrastate case and the I.C.C. 
case were heard jointly. 





Two Railroads Granted 
Trackage Rights to Serve 
A.E.C., T.V.A. Needs 


The Commission, division 4, has 
authorized the Burlington and the 
Big Four railroads to construct 
trackage in connection with the 
movement of coal traffic through 
Joppa, Ill., for use in generating elec- 
tric energy to meet the requirements 
of the Atomic Energy Commission at 
its plant at Kevil, Ky., across the 
Ohio River from Joppa, and to meet 
these and other power requirements 
of several steam generating plants of 
the Tennessee Valley Authority lo- 
cated along the Tennessee River. 


It said the applications were opposed 
by the Chicago & Eastern Illinois Rail- 
road, which contended that extension of 
other lines to Joppa would invade terri- 
tory that it had served since 1906. 

A report, certificate, and order were 
issued in Finance No. 17454, Chicago, 
Burlington & Quincy Railroad Co. et al., 
Construction, etc., embracing Finance 
No. 17457, Cleveland, Cincinnati, Chicago 
& St. Louis Railway Co., et al., Construc- 
tion, etc. Commissioner Mitchell dis- 
sented. 


Commission’s Findings 

The Commission’s findings follow: 

“We find that the present and future 
public convenience and necessity require 
the construction by the Chicago, Burling- 
ton & Quincy Railroad Co., of a line of 
railroad extending from a point south 
of Mermet to the steam electric station 
of Electric Energy, Inc., at or near Joppa, 
approximately 2.77 miles, in Massac 
County, Il., . . . provided, however, that 
such finding is subject to the express 
condition that the Chicago, Burlington 
& Quincy Railroad Co. shall, subject to 
our approval of the terms and conditions 
agreed upon, grant the New York Central 
Railroad Co. trackage rights over that 
portion of the line of the former extend-. 
ing from the point of connection with 
the line of the latter at Forman to the 
junction with the proposed new line 











south of Mermet and thence over the 
new line to the steam electric station of 
Electric Energy, Inc., at Joppa. 


“We further find that the present and 
future public convenience and necessity 
(a) require the construction by The 
Cleveland, Cincinnati, Chicago and St. 
Louis Railway Co. and operation by The 
New York Central Railroad Co., lessee, 
of a branch line of railroad extending 
from a point north of the steam electric 
station of Electric Energy, Inc., at Joppa 
to a point on the north bank of the 
Ohio River where barge loading facilities 
are to be constructed, all in Massac 
County, Ill., (b) require the extension 
by The New York Central Railroad Co. 
of its railroad service by barge from the 
foregoing barge-loading facilities across 
the Ohio River to the plant of the 
Tennessee Valley Authority at Chiles, 
Ky., in Massac County, Ill., and Mc- 
Cracken County, Ky., and (c) are not 
shown to require the construction by The 
Cleveland, Cincinnati, Chicago and St. 
Louis Railway Company and operation 
by The New York Central Railroad 
Company, lessee, of a line of railroad 
extending from Karnak to the steam 
electric station of Electric Energy, Inc., 
at Joppa, in Pulaski and Massac Coun- 
ties, Ill, . . ., Provided, however, that 
such findings are subject to the excess 
condition that the Chicago, Burlington 
& Quincy Railroad Co. shall determine 
to proceed with the construction of its 
line from Mermet to Joppa and grant 
trackage rights to The New York Cen- 
tral Railroad Co., as prescribed. 


The Commission said the certificate 
and order would be effective from and 
after 40 days from July 16 and would 
provide that the construction authorized 
would be started on or before November 1, 
1952, and completed on or before July 1, 
1953. 


Effect of Approval 


The Commission said that the ap- 
plications, if approved, would permit the 
Central and the Burlington to extend 
their lines or operations to Joppa and 
handle an extremely large volume of 
coal for industries applying electric power 
to the plant of the Atomic Energy Com- 
mission at Kevil. 


“This is a matter of great national im- 
portance,” continued the Commission. 
“If the Atomic Energy Commission is to 
have an adequate and economical supply 
of electric power the plants supplying 
that power must have ready access to all 
available coal resources, including the 
coal produced in the southern Illinois 
coal field, at a rate which will permit 
the free movement thereof. Certain of 
the southern Illinois mines are served 
by the intervener, Chicago & Eastern 
Illinois, and obviously some coal can and 
will be handled by that carrier. Other 
mines are served exclusively by the Bur- 
lington or by it jointly with the inter- 
vener (C. & E. I.) and other carriers. 


36 


| ICC NEWS 


Cogent reasons exist for Burlington 
mines being given access to the new 
market. 

“Still another group of mines is 
served by the New York Central exclu- 
sively and those mines are efficiently op- 
erated and capable of affording an 
economical supply of coal if permitted 
to move on a competitive rate. The coal 
from these mines cannot be secured 
without New York Central participation. 
While the coal available to mines served 
by the intervener conceivably might be 
sufficient to fill all requirements for 


southern Illinois coal for an extended - 


period, that carrier recognizes that eco- 
nomic necessity probably will require the 
purchase of a portion of such coal from 
mines served by the applicants. How- 
ever, the intervener contends that an ex- 
tension of the lines of other railroads to 
Joppa would invade territory which the 
former has served since 1906, and that it 
is entitled to our protection from such 
unwarranted invasion. 

“Where it is proposed that territory 
being served by one carrier shall be in- 
vaded by another, our jurisdiction at- 
taches even though the length of the 
line to be constructed may be short and 
its purpose may be to serve a single in- 
dustry, and the track under other cir- 
cumstances might be considered a spur 
or industry track exempt from our juris- 
diction under section 1(18) of the act pur- 
suant to the provisions of section 1(22) 
thereof. See Texas & P. Ry. Co. v. Gulf, 
C. & S. F. Ry. Co., 270 U. S. 266. While 
our jurisdiction has not been questioned 
thus far, to conform with the decision 
of the Supreme Court in Yonkers v. 
United States, 320 U. S. 685, we find that 
we have jurisdiction in both proceedings. 
The fact that carriers, as here, propose 
to extend their lines into territory al- 
ready served by another is determina- 
tive of the question of jurisdiction and 
may be given appropriate consideration 
by us otherwise but it does not preclude 
us from authorizing the extensions pro- 
posed or either of them if we find that 
they are required by the present and 
future public convenience and neces- 
sity. That is the sole test. 





Carrier's ‘Structural 


Steel’ Right Interpreted 


By a report and order in MC-93003, 
Sub. 15, Carroll Trucking Co., Interpreta- 
tion of Certificate, and an embraced 
case, the Commission has found on fur- 
ther hearing in the title case that chan- 
nel steel or steel channels, when trans- 
ported for use in the manufacture of 
frames for lift trucks or automobiles, 
are not within the petitioner’s authority 
to transport “structural steel.” 

The embraced proceeding was MC- 
93003, Sub. 21, Carroll Trucking Co., Ex- 
tension—Steel Channels. 

The Commission said that by petition, 
Carroll Trucking Co., Huntington, W.Va., 
sought an interpretation of the term 
“structural steel” as used in its cer- 
tificate in MC-93003, Sub. 15, and 
specifically, whether the certificate au- 
thorized transportation of steel channels 
or channel steel. 

Said the Commission: 

“In the prior report on petition, it 
was determined that steel channels, 


when transported for use in the manu- 
facture of frames for trucks or automo- 
biles, are not lawfully transported under 
applicant’s authority to transport ‘struc- 
tural steel.’ Petitioner has failed to 
convince us that this interpretation is 
erroneous. Should petitioner’s certificate 
have authorized the transportation of 
‘steel, it might rightfully haul any type 
of steel regardless of the intended use 
of the commodity. However, petitioner 
may participate only in the transporta- 
tion of a certain kind of steel, that is, 
structural steel. So restricted, the trans- 
portation must be confined to steel which 
is to be used in a structure, such as a 
house, building, or bridge. It is the in- 
tended use of the commodity which is 
controlling. See Fleet Lines, Inc. v. 
Osbourn Trucking Co.,...M.C.C...., 
(No. MC-C-988, decided April 4, 1952). 
Automobiles and lift trucks are not 
structures. Therefore, petitioner’s cer- 
tificate does not authorize it to trans- 
port steel channels which are to be used 
in the manufacture of frames for auto- 
mobiles or lift trucks.” 

In MC-93003, Sub. 21, the Commission 
found that the applicant had failed to 
establish that present or future public 
convenience and necessity required its 
transportation of channel steel and steel 
channels, from Huntington to points in 
North Carolina, Ohio, Virginia, Tennes- 
see, Kentucky (except points within 10 
miles of the Ohio River), and points in 
Pennsylvania on and west of U.S. high- 
way 219, over irregular routes. The ap- 
plication was denied. 

Commissioner Lee noted concurrence 
“in the result.” 





1.C.C. Defines When Oil 
Field Carrier May 


Transport Petroleum 


The Commission, division 5, in a 
report on reconsideration in MC- 
23939, Sub. 46, Asbury Transportation 
Co. Extension—Between California 
and Eight Other States, has affirmed 
its findings in the prior report, de- 
cided November 19, 1951, and clari- 
fied those findings to rule that a 
certificate granting authority to car- 
ry all types of oil-field equipment, 
includes petroleum products only in- 
sofar as those products are used in 
the discovery, development, produc- 
tion, etc., of natural gas, petroleum, 
and petroleum products, and in the 
construction, operation, repair, etc., 
of pipelines. 

In that respect the Commission refer- 


red to England Transp. Co., Extension— 
Mississippi Points, 49 M.C.C. 567, 572. 


Certain carriers had asked to intervene, 
the Commission said, and had expressed 
no objection to the grant of authority 
except as it might be construed as 
authority to transport petroleum and 
petroleum products. 'The Commission 
observed that the applicant had asked 
authority to transport all types of oil- 
field and pipeline machinery, equipment, 
materials, and supplies. 


The Commission said it was satisfied 
with the commodity description it had set 
up in Mercer Extension—Oil Field Com- 
modities, 46 M.C.C. 845, but would as 
requested, give consideration to the 


TRAFFIC WORLD 


question whether it should be modified 
specifically to exclude the right to trans- 
port petroleum and petroleum products. 
It said, later, that experience had shown 
no need for any revision or modifica- 
tion of the Mercer findings. It added: 

“Such descriptions clearly were not 
intended to, and do not, authorize a 
carrier to engage in the transportation 
of petroleum or petroleum products as 
an independent undertaking or under 
circumstances not immediately connected 
with some phase of the operations of the 
gas and petroleum industry... .” 

The Commission said that there was no 
occasion for the exclusion of petroleum 
and petroleum products from the com- 
modities the applicant would be author- 
ized to transport, but that it did not 
follow that those commodities might be 
transported except in strict conformity 
with the principles of the England 
Transportation Co. case. It said that 
no further order was necessary. 





Complaint of Bondholders 
Against P. & E. and Other 
Roads Dismissed by I.C.C. 


The Commission has dismissed a 
complaint brought by certain owners 
of bonds of The Peoria & Eastern 
Railway Co. against the P. & E. and 
certain other railroads. 


The Commission said the complaint 
alleged that failure of the P. & E. or 
its operating agent, the New York Cen- 
tral, to file, in the name of the P. & E., 
rates, fares and charges for transporta- 
tion between points on its line, and to 
establish in the name of the P. & E. 
through routes and joint rates, fares, and 
charges, concurrences therein, and di- 
visions of such joint rates, etc., has re- 
sulted in receipt by the P. & E. of 
divisions between points in Official Ter- 
ritory that were unjust, unreasonable, 
inequitable and unduly prejudicial to 
the P. & E. 

A report and order were issued in No. 
30294, Willis D. Wood and Mrs. Willis 
D. Wood v. New York Central Railroad 
Co. et al. Chairman Alldredge filed a 
dissenting opinion and Commissioners 
Patterson and Cross noted dissent. 

The Commission said the complainants 
were the owners of income mortgage 4- 
per-cent noncumulative bonds of the 
P. & E., amounting to $984,000 out of a 
total outstanding issue of such bonds 
aggregating $4,000,000. It said the de- 
fendants included the P. & E. and other 
carriers operating to, from, and between 
points in Official Territory, particularly, 
the Big Four and the N.Y.C. 

“We conclude,” said the Commission, 
“that the Peorgia & Eastern is not re- 
quired under the (interstate commerce) 
act to publish and file with us tariffs of 
rates and charges or concurrences there- 
in. We further conclude that the Peoria 
& Eastern does not participate in joint 
rates and that, therefore, divisions of 
joint rates to be received by it cannot 
be prescribed by us, as sought, under 
section 15(6) of the act. The complaint 
will be dismissed.” 

The Commission, after setting forth 
the provisions of section 15(6), relating 
to divisions of joint rates, fares, or 
charges, said it was plain from those 
provisions that there must exist joint 
rates between carriers as a prerequisite 
to the exercise of the Commission’s al- 
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thority-to. fix--divisions. between them. 
Continuing, the Commission said: 

“A joint rate is a rate that extends 
over the lines of two or more carriers 
and is made, unless required by us in 
an appropriate proceeding, by arrange- 
ment or agreement between such car- 
riers and evidenced by concurrence or 
power of attorney. Canton R. Co. v. 
Ann Arbor R. Co., 163 I.C.C. 263. Since 
the Peoria & Eastern does not and, as 
found earlier in this report, need not file 
tariffs or concurrences its own name, 
it is not and need not be a party to 
published joint rates. It follows that 
divisions to be received by the Peoria 
& Eastern cannot be prescribed by us 
under section 15(6) of the act. See New 
York Dock Ry. v. Baltimore & O. R. Co., 
73 I.C.C. 656, 663. This conclusion is 
in accord with the findings made in 
Pittsburgh & W.Va. Ry. Co. v. Pitts- 
burgh & L. E. R. Co., 61 I.C.C. 272, 284, 
wherein the Commission stated that ‘for 
the purpose of fixing divisions the sep- 
arate corporate organizations of * * * 
commonly controlled and operated car- 
riers should be disregarded and they 
should be treated as one system.’” 

The Commission said that as an alter- 
nate cause of action, in the event their 
allegations were not sustained, the com- 
plainants asked the Commission to order 
a@ modification of the operuting agree- 
ment between the P. & E. and the N.Y.C., 
so as to accomplish the same results as 
were sought under the allegations. 

“In support of the plea for this relief,” 
said the Commission, “the complainants 
refer to certain misstatements of fact 
made by the applicants’ witnesses in the 
operating-agreement and financial-ad- 
justment proceedings of 1940. They urge 
that our statutory function to scrutinize 
the operating agreement and the revenue 
transactions imposed under it is a con- 
tinuing one, and that pursuant to this 
function we may order the agreement 
modified so as to protect the minority 
interests in the Peoria & Eastern. 

“Assuming without deciding that the 
Commission has the power to modify the 
operating agreement as extended, an ap- 
propriate proceeding seeking such relief 
would come under the provisions of sec- 
tion 5 of the act. The proceeding under 
that section in which the extension of 
that agreement was approved in 1940 
has not been reopened, and the issue is 
not here before us.” 

Chairman Alldredge, dissenting, said: 

“T have no disagreement with the con- 
clusions of the majority in the context 
in which they were reached, but I am 
persuaded that we should have re-ex- 
amined the revenue phases of the op- 
erating agreement approved in 1940. 
Such a request was made in the com- 
plaint as an alternative prayer for relief. 

“It seems to me that Congress has 
manifested a purpose to keep the door 
open to the reexamination and possible 
revision of all agreements, whatever the 
form, involving divisions of revenues be- 
tween and among carriers in connection 
with their joint undertakings. Such a 
Policy, in my judgment, is an essential 
ingredient of the congressional plan to 
assure the country of an adequate trans- 
portation system, under private manage- 
ment, to meet the expanding needs of 
commerce. This policy is clear enough 
from an examination of the pertinent 
statutes. For instance, the Commission’s 
power to prescribe divisions of joint 
rates, wherever such rates actually exist, 
is not hindered by any rule of stare 
decises or res adjudicata. Congress has 
Provided also in section 5(9) that the 


Commission may revise any previously 
approved agreement involving the pool- 
ing or division of traffic, service, gross 
or net earnings, or any portion thereof. 

“An important inquiry, it seems to me, 
has emerged from this proceeding con- 
cerning the so-called leasing agreement 
previously approved by the Commission. 
That agreement seems to have in- 
corporated provisions involving a divi- 
sion of revenues as between the Peoria 
& Eastern and other carriers parties 
to the agreement, but it was presented 
to us for approval under section 5(2), 
and not specifically under section 5(1), 
of the act. We should look into this 
agreement again to satisfy our minds as 
to the exact nature of it and whether 
our approval extended to all features 
of it. This would mean that we must 
first determine whether there is in- 
volved an actual pooling or division of 
traffic, service, gross or net earnings 
contemplated by section 5 (1). If so, it 
would then be necessary to ascertain 
whether our prior approval under sec- 
tion 5(2) actually included the phases 
of the agreement coming within the pur- 
view of section 5(1). The existence of 
the Peoria & Eastern as a carrier was 
not completely extinguished by the 
agreement in question, although the 
necessity for the individual publication 
of tariffs apparently was removed. 

“Without forcing the parties to as- 
sume the expense of another hearing I 
would grant the alternative prayer and 
reexamine the operating agreement ap- 
proved in 1940.” 





Some Higher Express 
Ratings Approved, Some 
Ordered Canceled 


The Commission, in a report on 
reconsideration in I. and S. No. 5762, 
Express Rates and Ratings Between 
Points in the United States, embrac- 
ing I. and S. No. 5795, Express Rat- 
ings, Hats, Millinery, and Lamp 
Shades, has found ratings on certain 
light and bulky items not shown 
just and reasonable, and those on 
other items just and reasonable. The 
prior report, 280 I.C.C. 319, was mod- 
ified in part. 


“With the exception of the increases to 
first class of the rating of second class 
on plants and roots,” said the Commis- 
sion, “the record is not convincing that 
the substantial increases proposed in 
ratings and rates, superimposed on the 
increases in the rates which became ef- 
fective on November 15, 1951, and Febru- 
ary 28, 1952, would result generally in 
reasonable charges.” 
oan Commission said it concluded 

at: 


“(1) The minimum charges proposed 
for shipments of field-grown gladioli and 
statice are not shown to be just and 
reasonable, without prejudice to the pub- 
lication of a minimum charge per ship- 
ment not exceeding $1.50. 

“(2) The proposed increased ratings 
on grass, creeping bent, or creeping-bent 
stolons (chopped grass), and gypsophila, 
in boxes or crates, are not shown to be 
just. and reasonable without prejudice 
to the publication of ratings not exceed- 
ing first class. 

“(3) The proposed increase to first 
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class of a rating of second class on plants 
and roots, not other wise specified, is 
just and reasonable. 

“(4) That all other increases proposed 
are not shown to be just and reason- 
able.” 

In its review of the decision at the 
beginning of the report, the Commission 
said it found not shown to be just and 
reasonable proposed increased ratings on 
furniture, not otherwise specified; flow- 
ers, or foliage, artificial, or floral designs, 
wreaths, or sprays; grass, creeping bent, 
or creeping-bent stolons (chopped 
grass); roots, ginseng or golden seal; 
roots, in pots, tubs, or boxes, nov crated 
or with tops, unprotected; gypsophila, 
in boxes or crates; and hats or caps (not 
millinery), millinery and millinery goods, 
and lamp shades. 

The proposed increased ratings on 
plants, not otherwise specified, was 
shown by the review to be on those 
plants in paper cups, or in pots, tubs, or 
wooden bowls, in boxes or crates, and not 
in pots or tubs, in boxes or crates. 

The involved schedules were ordered 
canceled by August 22 on one day’s no- 
tice. 

Commissioner Patterson dissented in 
part. He said he was in accord with the 
finding that the application of the rate 
“per 100 pounds” as the minimum charge 
a shipment on field-grown gladioli had 
not been shown to be just and reason- 
able. In Increased Express Rates and 
Charges, 1951, 283 I.C.C. 431, decided 
subsequent to the prior report in the 
instant proceeding, he said, the Com- 
mission authorized a minimum charge 
of $1.50 a shipment, and that that 
charge became effective November 15, 
1951. Commissioner Patterson said he 
disagreed with the finding on the pro- 
posed increased ratings on furniture, not 
otherwise specified; flower or foliage, ar- 
tificial, or floral designs, wreaths, or 
sprays; roots, ginseng or golden seal; 
trees or shrubs, dormant or growing, 
with roots in pots, tubs, or boxes, not 
crated, or with tops unprotected; hats or 
caps (not millinery), millinery and mil- 
linery goods, and lampshades, not flat 
or nested, in boxes, barrels or crates. 

Commissioners Johnson and Mitchell 
referred, in dissenting expressions, to 
their views previously set forth in the 
proceeding. 

The Commission, after reviewing the 
increases granted to the Express Agency, 
said it had stated that “it is its purpose, 
through the medium of increases, to ob- 
tain from various segments of light and 
bulky traffic forwarded in its service 
having a weight density of much less 
than the average of 10 pounds per cubic 
foot for all traffic, charges commensurate 
with the character and transportation 
hazards of such traffic, and thus im- 
prove its revenue position and make pos- 
sible the payment of more adequate 
amounts to railroads and others perform- 
ing the underlying transportation serv- 
ice.” 





Motor Finance Action 


Under its expedited procedure in 
motor carrier finance proceedings, the 
Commission, division 4, has disposed of 
proceedings as follows: 

MC-F-5157, Robertson Drayage Co., 
Inc.—Control; Highway Transport, Inc. 
— Merger— Canton Transbay Express, . 
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embracing MC-F-5158, Robertson 
Drayage Co., Inc.—Control; Highway 
Transport, Inc.—Purchase (Portion)— 
A-B-C Transfer & Storage Co., Inc., 
and MC-F-5207, Joseph Robertson— 
Control; Robertson Drayage Co., Inc., 
—Merger—A-B-C Transfer & Storage 
Co., Inc. 

(1) Merger of the operating rights and 
property of Canton Transbay Express, 
Inc., of San Francisco, Calif., into High- 
way Transport, Inc., also of San Fran- 
cisco, for ownership, management, and 
operation, (2) purchase by Highway 
Transport, Inc., of certain operating 
rights of A-B-C Transfer & Storage Co., 
Inc., San Francisco, and (3) acquisition 
of control of the rights and property by 
Robertson Drayage Co., Inc., and in 
turn by Joseph Robertson, both of San 
Francisco, through the merger and 
purchase, authorized, with conditions. 


Merger of certain operating rights and 
property of A-B-C Transfer & Storage 
Co., Inc., into Robertson Drayage Co., 
Inc., for ownership, management, and 
operations, and acquisition of control of 
the right and property by Joseph Rob- 
ertson through the merger, authorized, 
with conditions. 

The order was made effective August 
22. Any objections to the report and 
order were to be submitted by August 7, 
said the report. 

MC-F-5185, George L. Hannan, Jr., 
and David L. Bennett—Control; Inter- 
state Truck Service, Inc.—Purchase— 
W. J. Plumly. Purchase by Interstate 
Truck Service, Inc., Martins Ferry, O., 
of the operating rights and certain prop- 
erty of W. J. Plumly, Somerton, O., and 
acquisition by George L. Hannan, Jr., 
and David L. Bennett, Wheeling, W.Va., 
of control of the rights and property 
through the purchase, authorized, with 
conditions, effective August 22. Objec- 
tions due by August 7. 

MC-F-5194, W. W. Callan—Control; 
Central Forwarding, Inc.—Purchase— 
C. A. Wright and Sons Transfer. Pur- 
chase by Central Forwarding, Inc., Waco, 
Tex., of the operating rights of C. A. 
Wright, S. A. Wright, and L. N. Wright, 
partners doing business as C. A. Wright 
and Sons Transfer, Houston, Tex., and 
acquisition by W. W. Callan, also of 
Waco, of control of the rights through 
the purchase, authorized, with condi- 
tions, effective August 26. Objections 
due by August 11. 

MC-F-5218, Pacific Intermountain Ex- 
press Co.—Purchase—Edgar E. Claypool 
and Charles Meek. Purchase by Pacific 
Intermountain Express Co., Oakland, 
Calif., of the operating rights of Edgar 
E. Claypool and Charles Meek, partners 
doing business as C. & M. Trucking Co., 
Mountain View, Calif., authorized, with 
conditions, effective August 22, Commis- 
sioner Johnson noting dissent. Objec- 
tions due by August 7. 


Inc., 





Leased Vehicle Operation 
Held Not Motor Transport 


The Commission, division 5, has found 
that Truckaway Corporation, Columbus, 
O., which conducts operations with leased 
tractors and trailers, has failed to estab- 
lish that a proposed operation would be 
that of a carrier by motor vehicle within 
the meaning of the interstate commerce 


act. By a report and order in MC-30623, 
Sub. 4, Truckaway Corporation, Exten- 
sion—Florida, it has denied the applica- 
tion. Commissioner Lee dissented. 

The Commission said that Truckaway 
did not have any drivers or other em- 
ployes on its payroll, nor did it own any 
motor vehicle equipment or other operat- 
ing facilities except one tractor. 

“Its operations are performed with 
tractors and trailers leased from its presi- 
dent Albert Rehl, Sr., who also conducts 
an independent operation intrastate in 
Ohio under the trade name of Rehl 
Trucking Co.,” said the Commission. 
“The majority of applicant’s capital 
stock is owned by Rehl and other mem- 
bers of his family, and Rehl’s traffic 
manager is secretary and treasurer of the 
corporation.” 

The Commission said that both the 
applicant and Rehl served the shipper 
supporting the application, namely, Uni- 
versal Concrete Pipe Co., Columbus. 

“Except for an extremely limited re- 
sponsibility to the shipper,” said the 
Commission, “applicant appears to have 
none of the attributes of a carrier for 
hire within the meaning of the act. 

“Clearly, it does not have exclusive 
control and possession of the leased 
equipment during the entire term of 
the lease. The facts of record suggest 
that applicant may be a broker or a mere 
aid in furthering the present activities 
of Rehl, but do not provide a sufficient 
basis upon which to make a definite de- 
termination of applicant’s exact status. 


“We conclude that applicant has failed 
to sustain its primary burden of estab- 
lishing that the proposed operation will 
be that of a carrier by motor vehicle 
within the meaning of the act and ac- 
cordingly we are not justified in grant- 
ing the authority sought. 


“. . » applicant now holds permits 
authorizing operation, in interstate or 
foreign commerce, as a contract carrier 
by motor vehicle. In the event it is 
operating thereunder in a manner simi- 
lar to that proposed herein, it should 
immediately take steps to reform the 
operation so as to insure that its future 
operations will be those of a bona fide 
contract carrier. Should it fail to do 
so it may become necessary for us to 
enter an appropriate order.” 


The Commission said the applicant 
asked for.a permit authorizing contract 
carrier transportation of concrete pipe, 
concrete river weights, concrete crib- 
bing, concrete manholes, concrete meter 
wells, concrete septic tanks, and ma- 
chinery, equipment, and steel wire mesh 
used in the manufacture of concrete 
products, between points in 19 states 
and the District of Cohmnbia, over ir- 
regular routes. 


RAILROAD ABANDONMENTS 


C.&S. 


The Commission, division 4, by a 
“memorandum -to the press” in Finance 
No. 17767, Colorado & Southern Railway 
Co. Abandonment, has announced ap- 
proval of a report and certificate in that 
proceeding. The C. & S., by its applica- 
tion in the case, asked authority to 
abandon a line of railroad extending 
from a junction with the applicant’s 
Trinidad-Pueblo main line at Acme 
Junction, to its terminus at Aguilar, Las 
Animas county, Colo., 1.88 miles in 
length. The railroad said that coal 
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mining, which was about the only in- 
dustry in the territory served by the 
line, had been largely discontinued and 
that coal now being produced was al- 
most all transported by motor truck. 


L.&N. 


Examiner H. J. Blond, in a proposed 
report in Finance No. 17495, Louisville & 
Nashville Railroad Co. Abandonment, 
has recommended that the Commis- 
sion, division 4, find that present and fu- 
ture public convenience and necessity 
permit abandonment by that railroad of 
its Bloomfield branch line, extending 
southerly from Shelbyville to Bloom- 
field, Ky., 26.73 miles, subject to the 
so-called Burlington conditions for pro- 
tection of employes adversely affected 
thereby. The examiner said existing and 
prospective traffic available to the line 
was not sufficient to cover the cost of 
placing the line and its structures at a 
standard safe for a branch of this type, 
and thereafter to provide for its efficient 
maintenance and operation. Losses on the 
line, he said, would continue to be in- 
curred even if expenditures for that ac- 
count were not increased over those of 
recent years. In 1942, said he, applicant 
withdrew a request to abandon this line, 
based on the patrons’ promises to sup- 
ply greater traffic volume. The sub- 
sequent increased use of the line was 
temporary, said he. The present circum- 
stances, he said, did not justify denial of 
permission to abandon the line to allow 
the protestants another opportunity to 
demonstrate that the area “is able to 
provide traffic and .revenues adequate 
to make operation of the line worth- 
while.” 


COMMISSION MOTOR REPORTS 

An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies. of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-59751, Sub. 1, Samuel Calabrese, 
dba Youngstown-Pittsburgh Express, 
Pittsburgh, Pa., Extension—Pittsburgh 
Area. Certificate denied. General com- 
modities, with exceptions, serving points 
in Pa., within 30 miles of Pittsburgh, ex- 
cept Pittsburgh, as intermediate or off- 
route points in connection with appli- 
cant’s presently authorized reguiar-route 
operations from and to Pittsburgh. 

*MC-78632, Sub. 76, Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn., Exten- 
sion—Dangerous Explosives. Certificate 
denied. Dangerous explosives to and 
from points in Mo., O., Ind., Ill. Ky., 
Tenn., Miss., Ala., and Ga., in connection 
with presently authorized general com- 
modity operations, and whiskey between 
Louisville, Ky., and Nashville, Tenn., over 
a regular. route. 

*MC-73074, Sub. 2, Jacob S. " Staker, 
dba Staker Transfer, ’McConnelsville, O., 
Extension—Morgan County, O. Certifi- 
cate granted. General commodities, with 
exceptions, between Columbus, Cleveland, 
and Malta, O., on the one hand, and, on 
the other, McConnelsville, O., and points 
within 5 miles thereof, over irregular 
routes. 


*MC-104819, Sub. 58, C. E. McBride, dba 
Colonial Fast Freight Lines, Birmingham, 
Ala., Extension—Frozen Foods. Certifi- 
cate granted. Frozen dough and frozen 
pastries, over irregular routes from Flor- 
ence, Ala., to New Orleans, La., Wash- 
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ington, D.C., and points in Fla., Ga., N.C., 
Miss., S.C.. and Va. 

* MC-19, Sub. 14,. Bingaman Motor Ex- 
press Co., Inc., Reading, Pa., Extension 
—Newsprint Paper. On reconsideration, 
findings in prior report of February 29, 
1952, reversed; certificate denied, Com- 
missioner Cross noting dissent. News- 
print paper, from U.S.-Canada boundary 
near Rouses Point, N.Y., to points in 
Pa., N.J., Del., Md., D.C., over irregular 
routes. 

* MC-1977, Sub. 7, Bennie Goldstein, 
dba Goldstein Refrigerator Line, Den- 
ver, Colo., Extension—Peterson Field, 
Colo. Certificate denied. (1) Explosives, 
between Denver and Pueblo, Colo., over 
U.S. highway 85, serving all intermediate 
points, and off-route point of Manitou, 
Colo.; (2) general commodities, with ex- 
ceptions, between Colorado Springs, 
Colo., and Peterson Field, Colo., and re- 
turn, over described route, serving no 
intermediate points. 

* MC-2284, Sub. 20, Boulevard Transit 
Lines, Inc., Bayonne, N.J., Extension— 
Tonnelle Avenue. On reconsideration, 
findings in prior report of December 29, 
1951, reversed; certificate denied, Com- 
missioner Lee noting dissent. Passen- 
gers and their baggage, in same vehicle, 
between Jersey City, N.J., and New 
York, N.Y., over described alternate 
route, serving no intermediate points. 

* MC-23802, Sub. 1, Bianco Bros., New 
York, N.Y., Extension—Fresh Meat. Cer- 
tificate denied. Fresh meat and fresh 
frozen meat, New York to South Kearny, 
Newark, Hawthorne, N.J., over irregular 
routes. 

* MC-29566, Sub. 13, Southwest Freight 
Lines, Inc., Kansas City, Mo., Extension 
—Texas. Certificate granted. Meats, 
meat products, meat by-products, from 
Estherville, Fort Dodge, and Waterloo, 
Ia., to Fort Smith, Little Rock, Pine 
Bluff, Helena, and Texarkana, Ark., over 
irregular routes. 

* MC-30005, Sub. 13, Carrie E. Ginoc- 
chio, dba Nevada California Transporta- 
tion Co., Reno, Nev., Extension—Klamath 
Falls, Ore. Certificate granted, Com- 
missioner Mitchell noting dissent. Gen- 
eral commodities, with exceptions, be- 
tween Alturas, Calif., and Klamath Falls, 
Ore., and return, over described route, 
serving all intermediate points, with re- 
strictions. 

* MC-39140, Sub. 174, A. Duie Pyle, 
Coatesville, Pa., Extension—Several 
States. Certificate denied. General 
commodities, with exceptions, between 
points in a described Pa. area, on one 
hand, and, on other, points in Del., Md., 
N.J., N.Y., D.C., over irregular routes. 

* MC-39406, Sub. 8, Central Motor 
Lines, Incorporated, Charlotte, N.C., Ex- 
tension — Danville, Va. Certificate 
granted. General commodities, with ex- 
ceptions, between Reidsville, N.C., and 
Danville, Va., over U.S. highway 29, 
serving all intermediate points, with 
right to combine or tack at Reidsville, 
the authority granted herein with that 
granted in MC-39406, Sub. 7, only for the 
purpose of performing through service 
between the points herein granted and 
points in the Chicago, Ill., commercial 
zone, or points beyond, notwithstanding 
a restriction in the Sub. 7 proceeding 
against operation between points both 
of which are north of the Va.-N.C. state 
line; with duplications eliminated. 

* MC-39961, Sub. 3, W. R. Elliott and 
Jay Fitzgerald, partners dba Mid City 
Freight Lines, Independence, Mo., Ex- 
tension—Lake City, Mo. Certificate de- 
nied. General commodities, with excep- 
tions, serving Lake City, Mo. (including 


the Lake City Ordnance Depot and ware- 
houses, and the Lake City Ordnance 
Plant and warehouses) as an off-route 
point in connection with regular route 
operations. 

* MC-42487, Sub. 244, Consolidated 
Freightways, Inc., Portland, Ore., Exten- 
sion — Alternate Routes—Idaho Falls. 
Certificate denied. General commodities, 
except liquid petroleum products in bulk 
in tank trucks, over described regular 
routes, between specified points in Idaho, 
as alternate routes, serving no inter- 
mediate points. 

* MC-61609, Sub. 7, Robert E. Day, dba 
Bob Day Transfer and Storage, Sher- 
man, Tex., Extension—Oklahoma. Cer- 
tificate denied. Household goods between 
points in Grayson, Fannin, and Lamar 
counties, Tex., on one hand, and, on 
other, points in Okla., over irregular 
routes. 

* MC-64983, Sub. 43, Reader Bros., Inc., 
Philadelphia, Pa., Extension—Plastics 
and Chemicals. On reconsideration, find- 
ings in prior report of January 14, 1952, 
reversed; certificate denied, Commis- 
sioner Lee noting dissent. Over irregu- 
lar routes, (1) plastics, insecticides, 
fungicides, resins, chemicals, in bulk, in 
tank vehicles, from Philadelphia and 
Bristol, Pa., to points in 16 states and 
D.C., within 500 miles of Philadelphia 
and Bristol, and (2).materials used in 
manufacture of aforementioned com- 
modities, in bulk, in tank vehicles, on re- 


turn. 
* MC-104347, Sub. 101, Leaman Trans- 
portation Corporation, Downingtown, 


Pa., Extension—Mahoning and Trum- 
bull Counties, Ohio. Certificate denied. 
Petroleum products, in bulk, in tank 
vehicles, from Pittsburgh, Pa. and 
points within 10 miles thereof, to points 
in Mahoning and Trumbull counties, O., 
over irregular routes. 

* MC-104944, Sub. 11, Kleitch Bros., 
Inc., Dearborn, Mich., Extension—Iron- 
ton, Ohio. Certificate denied, Commis- 


sioner Lee dissenting. Scrap iron and: 


scrap steel, from points in the Detroit, 
Mich. commercial zone to Ironton, O., 
over irregular routes. 


* MC-105217, Sub. 13, Rice Truck Lines, 
Great Falls, Mont., Extension—East Bil- 
lings, Mont. Certificate granted. Over 
irregular routes, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
East Billings, Mont., to points in Wash., 
on and east of U.S. highway 97. 

* MC-107409, Sub. 7, Ratliff & Ratliff, 
Inc., Wadesboro, N.C... Extension— 
Wadesboro, N.C. Certificate granted. 
Lumber, 
points in S.C., to Wadesboro, N.C., (ex- 


cept lumber from Mont Clare, S:C.), . 


over irregular routes, conditioned: on 
not joining authority granted with any 
other authority presently held by ap- 
plicant for purpose of performing 
through transportation. 

* MC-110281, Sub. 5, A.E.A. Co., Inc., 
Long Branch, N.J., Extension—Extract 
of Coffee. On further hearing, findings 
in prior report, 52 M.C.C. 830, modified; 


certificate granted. Extract of coffee, - 


Freehold, N.J., to points in Pa., Del., Md., 
over irregular routes. 


* MC-111545, Sub. 1, Jimmie H. Ayer, 
dba Home Transportation Co., Marietta, 
Ga, Extension—Heavy Commodities. 
Certificate granted. Over irregular 
routes, (1) machinery and machine tools 
requiring special equipment or handling 
because of size or weight, from site of 
Bell Bomber Plant near Marietta, Ga., 
to points in Del., Mo., Okla., Neb.; (2) 
lift trucks and cranes requiring use of 


millwork, wood blocks, from 
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special equipment because of size or 
weight, from Danville and Peoria, IIl., 
to points in Ga., N.C., S.C.; (3) road 
building machinery and power shovels 
requiring use of special equipment be- 
cause of size or weight, from Cedar 
Rapids, Ia., to all points in Ga.; and 
(4) structural steel, East Chicago, Ind., 


‘to points in Ga. 


* MC-112046, Sub. 19, Collett Tank 
Lines, Salt Lake City, Utah, Extension— 
Clark and Esmeralda Counties, Nevada. 
Certificate denied. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, Cedar City, Utah, to points in 
Clark and Esmeralda counties, Nev., 
over irregular routes. 

* MC-112232, Sub. 1, Arkansas Trans- 
port Co., Little Rock, Ark., Extension— 
Points in Arkansas and Missouri. Per- 
mit denied, Commissioner Lee dissent- 
ing. Petroleum products, in bulk, in 
tank vehicles, (1) from Camden, Water- 
loo, Stephens, and El Dorado, Ark., to 
Memphis, Tenn., and (2) from Memphis 
to points in a described area of Ark. 
and Mo., over irregular routes. 

* MC-112776, S. V. Lascari & Sons, 
Lodi, N.J.. Common Carrier. Certificate 
denied. (1) Household goods, cotton 
piece goods, plastic materials, and water- 
proofing chemicals, between New York, 
N.Y., on one hand, and, on other, points 
in Essex, Union, Passaic, and Bergen 
counties, N.J., and (2) cotton piece goods 
between Elizabeth, N.J., and Pough- 
keepsie, N.Y., over irregular routes. 

* MC-113065, H. & S. Trucking Co., 
Swarthmore, Pa., Contract Carrier. Per- 
mit denied. Silicate of soda, in bulk, in 
tank vehicles, Grasselli, N.J., to Reading, 
Pa., over irregular routes. 

MC-19201, Sub. 39, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., Extension— 
Canton... On. reconsideration, so-called 
key-point restriction in prior report, 47 
M.C.C. 837, modified; amended certifi- 
cate granted, Commissioner Patterson 
dissenting. Condition 3 contained in 
findings in prior report modified by 
eliminating Ashtabula, O., as key point 
in connection with routes 11-A through 
11-I. 

MC-103880, Sub. 81, Producers Trans- 
port, Inc., Benton Harbor, Mich., Exten- 
sion—Benzol. Certificate denied on find- 
ing applicant has failed to establish 
that it is fit and able properly to per- 
form the proposed service. Benzol and 
coal. tar. products, in bulk, in tank ve-_ 
hicles,' (1) from Cleveland, Youngstown, ; 
Canton; Massillon, Warren, Cincinnati, ' 
and Hamilton, ‘O., Weirton and: Follans- 
bee, W.Va., and Pittsburgh, Pa. and 
points within 10 miles of each, to Bay 
City, Mich., and points within five miles 
of Bay City; (2) from Lorain and Toledo, 
O., and points within five miles of each, 
to Bay City and points within five miles. 
of Bay City; and (3) from points in. 
the Chicago, Ill., commercial zone to Bay 
City and points within five miles’ of Bay : 
City, over irregular routes. 

MC-107102, Sub. 3, Southwestern New 
Hampshire Transportation Co., Inc., 
Wilton, N.H., Extension—Compound Ma- 
terial. On reconsideration applicant’s 
authority to transport “lumber” found 
not to include transportation of com- 
modity commercially known as “Plas- 
wood.” 

MC-43465, J. P. Spaenhower, Steckton, 
Calif., Modification of Certificate. Peti- 
tion for modification of a portion of cer- 
tificate so as to authorize transportation 
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of general commodities, with specified ex- 
ceptions, between same points, in lieu of 
so-called “grocery store” commodities, 
‘denied. The report said the petition was 
directed to the carrier’s irregular route 
authority to transport merchandise dealt 
in by wholesale, retail, and general 
grocery and food business houses, and, 
in connection therewith, equipment, ma- 
terials, and supplies, used in the conduct 
of such business, between Stockton, 
Calif.. on one hand, and, on other, 
points in San Joaquin and Sacramento 
counties, Calif. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Winding Cores 


No. 30807, Kelly Pipe Co. v. American- 
Hawaiian Steamship Co. By division 3. 
Dismissed on finding not shown to have 
been unreasonable rate of 23 cents a 100 
pounds, subject to a 20 per cent sur- 
charge, on one lot of old, worn-out, and 
discarded steel paper-winding cores 
from’ Boston, Mass., delivered at Los 
Angeles Harbor, Calif., on April 17, 1948. 


Lumber 


No. 30025, W. C. Reid, & Co., Inc. v. 
Boston & Maine Railroad, et al. By 
the Commission, on further hearing. 
Petition to vacate and set aside finding 
of undue prejudice made in prior re- 
port, 276 I.C.C. 397, in rates on lumber 
from origins in New Brunswick, Canada, 
to complainant’s lumber yard at Long 
Island City, N.Y., and the order entered 
pursuant thereto, denied. 


: MOTOR’ FINANCE CASES 


MC-F-4931, William H. Higgins, Sr., et al. 
—Control; William Higgins & Sons, Inc.— 
Purchase—John W. Sawyer (Chester M. 
Bliss, Trustee). Application of William Hig- 
= & Sons, Inc., Buffalo, N.Y., for authority 
© purchase the operating rights of John W. 
Sawyer (Chester M. Bliss, trustee), Bolivar, 
N.Y., and of William H. Higgins, Sr., and 
William H. Higgins, Jr., Buffalo, and Richard 
C. Higgins, Orchard Park, N.Y., for authority 
to acquire control of the rights through the 
purchase, denied. 

a oe . 

MC-F-4972, Paul J. Burks Control; Burks 
Motor Freight Line, Incorporated—Lease— 
A. L. Hogan and C. R. Pruitt. Applica- 
tion of Burks Motor Freight Line, Incorpo- 
rated, Little Rock, Ark., for authority to 
purchase the operating rights and property 
of: A. L. Hogan and C. R. Pruitt, dba Hogan 
Truck Line,“Kennett, Mo., and of Paul J. 
Burks, Little moe. for authority to acquire 
control of the r ghts and property through 
the purchase, denied, 

9 s . 

MC-F-5038, Albert Greenberg—Purchase 
(Portion)—Capitol Freight Lines, Inc. Ap- 
a. of Albert Greenberg, dba Green- 

erg’s Fast Freight, Philadelphia, Pa., for 
authority to purchase certain operating 
rights of Capitol Freight Lines, Inc., Phila- 
delphia, denied. tie 

MC-F-5072, Robert W. Perkins, et al.— 
Control; Perkins Trucking Co., Inc.—Pur- 
chase—Steinbrecker & Bedell, Inc. Pur- 
chase by Perkins Trucking Co., Inc., of 
Maspeth; N.Y., of the gy Oe of 
Steinbrecker & Bedell, Inc., of ng Island 
City, N.Y., and acquisition by Robert W., 


Thomas C. and Richard S. Perkins of control 
of the rights, approved, with condition. 


MC-F-5204, Ralph M. Wallace, et al.— 
Control; Northwest Freight Lines, Inc.— 
Lease and Purchase—Hi-Way Motor Freight 
Co. Application of Northwest Freight Lines, 
Inc., Billings, Mont., for authority to lease 
the operating rights and to purchase certain 
physical property of Hi-Way Motor Freight 
Co., Lewistown, Mont., and of Ralph M. 
Wallace, Isabel Wallace, and Douglas Wal- 
lace, for authority to acquire control of the 
rights and property through the lease and 
purchase, denied. er 

* 

MC-F-5257, Louis De Beradinis, Jr.—Pur- 
chase—Mutual Carrier Co., Inc. Application 
for authority under section 210a(b) of 
Louis DeBeradinis, Jr., doing business as 
McFaddin Express, of Stamford, Conn., for 
temporary operation of the motor-carrier 
rights of Mutual Carrier Co., Inc., also of 
Stamford, denied. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17824, Pitts- 
burgh & Lake Erie Railroad Co. Equipment 
Trust Certificates, granting authority to 
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assume obligation and liability in respect 
of not exceeding $8,850,000 of Pittsburgh & 
Lake Erie Railroad second equipment trust 
of 1952 equipment-trust certificates, to be 
issued by the Mellon National Bank & Trust 
Co., as trustee, and sold at 99.7993 and ac- 
crued dividends in connection with the 
procurement of certain equipment, ap- 
proved. 
oF © 


Report and order in F.D. 17801, Missouri- 
Kansas-Texas Railroad Co. of Texas Track- 
age Rights, approved. In its application the 
M-K-T of Texas asked authority to acquire 
from the Texas & New Orleans Railroad Co., 
trackage rights over tracks into the passenger 
station in Austin, Tex., to continue an 
agreement in effect since April 1, 1904, for 
an additional 10 years, from November l, 
1949, to November 1, 1959. 

* 


* * 


Report and order in F.D. No. 17818, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$2,400,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
N, to be issued by the First National Bank 
of Chicago, as trustee, and sold at 99.324 
and accrued dividends in connection with 
the procurement of certain new equipment, 
approved. 


ORDERS 


S.W. Rate Relief Granted 


On Various Commodities 


The Commission, division 3, on peti- 
tion of southwestern carriers in No. 
13535 et al., Consolidated Southwestern 
Cases, has issued orders modifying prior 
findings in the proceedings to permit 
the establishment of the following rates: 

“It is ordered, That the order hereto- 
fore entered in said proceedings on April 
5, 1927, as since amended, be, and it is 
hereby, further amended to permit the 
establishment of carload commodity 
rates for the transportation of super- 
phosphate (acid phosphate), other than 
ammoniated, in bulk, or in bulk in bags, 
barrels, or boxes, minimum weight 100,- 
000 pounds, by amending Agent Spanin- 
ger’s tariff I.C.C. No. 1180 to provide 
rates thereon from the southern pro- 
ducing points shown in said tariff to 
Wichita, Kan., constructed on the dis- 
tance. scale prescribed in docket No. 
16295, Fertilizer Between Southern 
Points, 113 I.C.C. 389, subject to author- 
ized general rate increases and such 
fourth-section relief as may hereafter be 
authorized, without contemporaneously 
establishing and maintaining  corre- 
sponding rates, to, from, and between 
other points, as required by said find- 
ing 27.” 


Sulphuric Acid, Ammonia, etc. 


“Tt is ordered, That the order hereto- 
fore entered in said proceedings on April 
5, 1927, as since amended, be, and it 
is hereby, further amended to permit, 
for the transportation of the commodi- 
ties named below, the establishment of 
the following rates, subject to tariff of 
Increased Rates and Charges, No. X- 
175-B, Agent Kratzmeir’s I.C.C. No. 4005, 
without contemporaneously establishing 
and maintaining corresponding rates to, 
from, and between other points as re- 
quired by finding 27 in said proceedings: 

(1) on acid, sulphuric, in tank cars, 
carloads, subject to Rule 35 of current 
Western Classification, minimum weight 
100,000 pounds, from Tulsa, Okla., to 
Walport, Ark., rate of 802 cents per ton 
of 2,000 pounds, subject to Rule 27 of 
tariff circular No. 20 at intermediate 
points of origin and destination over 


the route of the St. Louis-San Francisco 
Railway Co. 

“(2) on anhydrous ammonia, in tank 
cars, carloads, subject to Rule 35 of cur- 
rent Western Classification, minimum 
weight 50,000 pounds, from Vicksburg, 
Miss., to the following stations in Texas, 
rates in cents per ton of 2,000 pounds 
as shown below: 900 to Houston and 
Orange; 1050 to Baytown, Port Arthur, 
Strang, and Texas City; 1144 to Dallas 
and Ft. Worth; 1163 to Bloomington; 
and 1191 to Waco, subject to Rule 27 of 
tariff circular No. 20 at intermediate 
points of origin, also at intermediate 
points of destination over routes not 
exceeding 115 per cent of short tariff 
routes, and to such fourth-section relief 
as may hereafter be authorized. 

“(3) on machinery and machines, 
household laundry, from Two Rivers, 
Wis., to points in Oklahoma, rates the 
same as those published on the same 
articles in Item 3350-A of Agent Kratz- 
meir’s tariff I.C.C. No. 3919, from West 
Bend, Wis., to the same destinations, sub- 
ject to Rule 27 of tariff circular No. 20 
at intermediate points of origin and 
destination over specified routes.” 


West to East, Water Lumber 
Rights Granted by I.C.C. 


The Commission, division 4, has is- 
sued orders authorizing temporary opera- 
tions in the transportation of lumber by 
water from west coast to east coast ports 
as follows: 

W-1047, Orion Shipping and Trading 
Co., Temporary Authority Application.— 
Orton Shipping and Trading Co., New 
York, N.Y., authorized to operate as a 
contract carrier by water, in the furnish- 
ing of its vessel, the Sea Mystery, to 
William M. Young Co., Chester, Pa., to 
be used by the latter in the transporta- 
tion of one cargo of its own lumber from 
Aberdeen, Wash., to Chester, Pa. Order 
effective from August 5 to and including 
September 19. 

W-338, Sub. 12, States Steamship Co., 
Temporary Authority—Providence.— 
States Steamship Co., on behalf of it- 
self, Pacific-Atlantic Steamship Co., and 
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California Eastern Line, Inc., authorized 
to operate as a common carrier by water, 
by self-propelled vessel, in the transpor- 
tation of one shipment totaling approxi- 
mately 4,000,000 board feet of lumber 
from Coos Bay, Ore., to Providence, R.I., 
on or before September 30. 

W-866, Sub. 1, Prudential Steamship 
Corporation, ‘Temporary Authority— 
Lumber.—Prudential Steamship Corpo- 
ration, New York, N.Y., authorized to 
operate as a contract carrier by water 
in the furnishing of its vessel,, the Paul 
Revere, to J. C. Turner Lumber Co., to 
be used by the latter in the transporta- 
tion of one cargo of its own lumber from 
Grays Harbor, Wash., and Bradwood, 
Ore., to Irvington, N.Y., and Providence, 
R.1., effective August 11 to and including 
October 10. 


Two P.U.D. Inquiries, Begun 
In 1946, Are Discontinued 


Because conditions have changed sub- 
stantially since the investigations were 
instituted in 1946 in No. 28585, Pick-Up 
and Delivery Services by Railroads, and 
MC-C-542, Pick-Up and Delivery Serv- 
ices by Motor Carriers, says the Commis- 
sion, it has issued an order discontinuing 
the proceedings. 

The Commission said that a motion 
had been made by the National Indus- 
trial Traffic League that the proceedings 
be discontinued, and that numerous 
other parties had joined in support of 
that motion. 


The investigations, the Commission 
said, were instituted on its own motion 
into the “reasonableness and lawfulness 
otherwise of the rates and charges for, 
and the rules, regulations, and practices 
governing or affecting pick-up and de- 
livery services within terminal areas per- 
formed by or for Class I common car- 
riers by railroad and performed by or 
for motor common carriers, and con- 
cerning the expense to the said carriers, 
including the compensation paid to oth- 
ers for the performance of such serv- 
ME oc.0ie” 





Ex Parte 175 Plea Denied 


The Commission, by an order in Ex 
Parte 175, Increased Freight Rates, 1951, 
has denied a petition of the Federal Ce- 
ment Tile Co., and five other manufac- 
turers of concrete slabs, requesting re- 
consideration by the Commission of its 
report and order of April 11 in the afore- 
mentioned proceeding in respect of the 
increase authorized in the rates on con- 
crete slabs, in carloads. 





Midwest Rate Rises Suspended 


The Commission, late July 21, -sus- 
pended for seven months Middle West 
Motor Freight Bureau tariff supplements 
Proposing general increases of approxi- 
Mately 8 per cent in motor carrier class 
rates within Middlewest Territory, be- 
tween Middle West and Central and 
Southwestern territories, and between 
Central and Southwestern territories (T. 
W., July 12, p. 38, and June 28, p. 47). 
The suspension was by an order in I. and 
S. M-4335. Accessorial charges were not 
suspended and were to become effective 
July 22. 

By its order in I. and S. M-4335, In- 
creases—Middlewest Class Rates, the 


Commission suspended operation of the 
involved schedules from July 22 and 
later, to and including February 21, 1953. 
It said the schedules were published in 
supplement No. 111 to tariff MF-I.C.C. 
No. 9, and in supplements to various 
other tariffs of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. 





Amended Southern Rail 
Bulwinkle Pact Approved 


The Commission, division 2, by an or- 
der in Section 5a Application No. 6, 
Southern Freight Association et al— 
Agreements, has approved an amended 
agreement in that proceeding effective 
on and after August 28 (T.W., Oct. 27, 
1951, p. 40). 

About 47 common carriers by railroad, 
and the Pullman Co., said the Commis- 
sion, filed the application under the pro- 
visions of section 5a of the interstate 
commerce act for approval of the agree- 
ment “between and among such Carriers.” 
It said a hearing was held and that the 
division, on October 18, 1951, entered its 
report with findings and conclusions in 
which it was found that the agreement 
should be approved subject to such gen- 
eral terms and conditions or regulations 
as might hereafter be prescribed, and 
subject to specific terms and conditions 
set forth in the findings. 

The Commission said that the appli- 
cants advised it on February 1 of their 
assent to and acceptance of the specific 
terms and conditions of approval, and 
that the agreement had been amended 
in accordance with the terms and con- 
ditions. 





Chesapeake Bay Bridge Rights 


The Commission, division 5, has issued 
an order entitled “Use of Chesapeake 
Bay Bridge by Common and Contract 
Motor Carriers Subject to the Interstate 
Commerce Act,” permitting use of the 
recently completed bridge across Chesa- 
peake Bay between Sandy Point, Md., 
and a point on the eastern shore of 
Maryland, north of Matapeake, by mo- 
tor carrier authorized to operate across 
the Sandy Point-Matapeake Ferry over 
presently located U.S. highway 50. 

The Commission said that the ferry 
would be discontinued the latter part 
of July when the bridge was opened to 
traffic. 





Rio Grande Power Brake Order 


By an order of the Commission by 
Commissioner Patterson in No. 13528, 
In the Matter of Investigation of Power 
Brakes and Appliances for Operating 
Power Brake Systems, Commission has 
extended until further order the effec- 
tive date of its order of September 21, 
1945, insofar as it applies to the narrow 
gauge cars of the Denver & Rio Grande 
Western Railroad Co., operated in ac- 
cordance with limitations set forth in 
an application dated November 8, 1951. 
The Commission said the effective date 
was extended on condition that the cars 
were operated in trains of not exceeding 
70 cars and at speeds not exceeding 30 
miles an hour. 

The Commission said it had considered 
the Rio Grande’s application of Novem- 
ber 8, 1951, for exemption from the pro- 
visions of the order of September 21, 
1945, as later amended, insofar as these 
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orders required installation of power 
brakes and appliances on its narrow 
gauge freight cars. The Commission 
said that in the application the limita- 
tions as to train lengths, speeds and 
braking ratios under which such cars 
were operated were specified. 


Towage Firm’s Certificate 


Cancellation Plea Granted 


By an order in W-115, Chotin & Pharr, 
Inc., Contract Carrier Application, the 
Commission, by division 4, has granted a 
request of Joseph Chotin, President of 
J. & S. Incorporated, of New Orleans, 
La., for cancellation of an amended cer- 
tificate held by it as a result of transfer 
to it of towage rights granted in 1946 
to the applicant in W-115. 

The Commission reopened the pro- 
ceeding for further consideration, then 
vacated and set aside the amended cer- 
tificate and order of May 19, -1960, to 
the extent it authorized operation as a 
carrier by water, and dismissed the ap- 
plication in W-115. It said that the 
certificate that had been granted to 
Chotin & Pharr in 1946 had been trans- 
ferred to J. & S. Incorporated, pursuant 
to approval granted in Finance No. 
16957. It added that, by amended cer- 
tificate and order of May 19, 1950, the 
certificate issued in 1946 had been super- 
seded and canceled and J. & S. Incor- 
porated had been authorized to operate 
as a common carrier by towing vessels 
in the performance of general towage 
between points in the Mississippi River 
from St. Louis, Mo., to New Orleans, 
points on the Cumberland River and 
points along a specified part of the Ohio 
River. The Commission said it appeared 
that J. & S. Incorporated was not en- 
gaged in the service authorized in the 
amended certificate and had no inten- 
ion of performing such operation in the 
future. 





Accounts Exemption Dropped 


The Commission, division 1, by an 
order, has vacated and set aside an 
order entered January 31, 1938, which 
exempted The Cincinnati, Newport & 
Covington Railway Co., Inc., from the 
requirements of the Uniform System of 
Accounts for Class I Common and Con- 
tract Motor Carriers of Passengers. It 
said the railway had abandoned its elec- 
tric railway operations and substituted 
motor carrier operations. The instant 
order was made effective January 1, 1952. 
It was issued in Ex Parte MC-16, Uni- 
form System of Accounts for Class I 
Common and Contract Motor Carriers of 
Passengers. In the matter of temporary 
exemption granted to the C. N. & C. 
Railway Co., Inc., etc. 





Gulf-Canal Line Case Dropped 


Following receipt of a telegram from 
the applicant requesting leave to with- 
draw the application, the Commission 
has dismissed an application of Gulf- 
Canal Lines, Inc., for an amended cer- 
tificate authorizing extension of its op- 
erations as a common carrier by water. 
The order said the applicant had desired 
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to serve Harlingen, Tex., and ports and 


points along the Gulf Intracoastal 
Waterway and connecting and tributary 
waterways from Corpus Christi to 
Brownsville, via that waterway.’ The 
dismissal action was by an order in W- 
923, Sub. 2, Gulf-Canal Lines, Inc., Ex- 
tension—Harlingen. 





1.C.C. Amends Its Order 


On Division Organization 


The Commission has issued an order, 
effective July 21, further amending its 
order of June 8, 1942, titled “Organiza- 
tion of Divisions and Assignment of 
Work, Business, and Functions.” It 
added the following: 

“When a commissioner ceases to be 
a member of the Commission, all cases 
assigned to him as a member of a di- 
vision, without further order, shall be 
transferred to his successor on the di- 
vision.” 

Under its organization of divisions and 
assignment of work, the Commission’s 
division 1 is its administrative division 
(T.W., July 19, p. 35). This division 
consists of Commissioners Mahaffie 
(chairman), Lee, Mitchell and the Chair- 
man of the Commission ex Officio. 

Division 2 is the rates, tariffs, and 
valuation division, consisting of Com- 
missioners Alldredge (chairman), 
Splawn, and Elliott. 

Division 3 is the rates, service, and 
safety division, consisting of Commis- 
sioners Patterson (chairman), Johnson, 


and Knudson. 
Division 4 is the finance division, con- 
sisting of Commissioners Mahaffie 


(chairman), Johnson, and Mitchell. 

Division 5 is the motor carrier division, 
consisting of Commissioners Lee (chair- 
man), Cross, and Arpaia. 

Matters relating to section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce act, are handled by 
the regular division 2. 





1.C.C. Corrects Motor Notice 


Secretary Bartel, of the Commission, 
has issued a notice in MC-113272, 
Stephen V. Duh, Common Carrier Appli- 
cation, Hallertown, Pa., saying: “On July 
15, 1952, a notice was served on the par- 
ties stating that the recommended order 
and report in the above entitled proceed- 
ing became the order of the Commission 
as of July 3, 1952. This notice was in 
error, as the correct date is July 8, 1952. 
A corrected notice is attached, which 
should be substituted for the one dated 
July 3, 1952.” 


Rail Mail Pay Order Change 


On petition of the railroads and the 
Postmaster General in No. 9200, Railway 
Mail Pay, the Commission has issued 
an order in that proceeding amending its 
order of November 13, 1951, by adding a 
new section, “12, Alternative method of 
compensation—Terminal Service, storage 
cars and lesser units of storage space,” 
reading as follows: 


“As an alternative method, the com- 
pensation for terminal services in con- 





nection with storage service performed 
from January 1, 1951, to June 30, 1952, 
inclusive, except as to storage mail loaded 
into and unloaded from storage cars 
moving intact from origin to destina- 
tion to which the per car terminal charge 
otherwise prescribed herein shall apply, 
may be ascertained separately for each 
railroad by applying an average rate per 
foot of mail actually loaded and un- 
loaded to the volume of mail loaded or 
unloaded in any given period, such aver- 
age rate per foot to be derived from a 
study of terminal services performed in 
a representative test period mutually 
agreed upon by the department and the 
railroad involved, such average rate per 
foot for each railroad to be derived in 
such manner as to produce compensation 
for terminal services substantially equiv- 
alent to that which would be derived for 
such railroad from the rates and charges 
otherwise prescribed herein.” 





Rail Rerouting Allowed 


Because of Earthquakes 


Railroads serving California and un- 
able to transport traffic in accordance 
with shippers’ routing, because of earth- 
quakes, have been authorized to divert 
such traffic over any available route to 
expedite the movement. The action is 
by Taylor’s I.C.C. order No. 4 under re- 
vised service order No. 562, Rerouting of 
Traffiic—Appointment of Agent. The or- 
der was made effective from 9 a.m., July 
21, until 11:59 p.m., August 21. 

Under an amendment to the revised 
service order, Mr. Taylor, as the Com- 
mission’s agent, is vested with authority 
to authorize diversion and rerouting of 
loaded and empty freight cars in emer- 
gency situations. 





Modified Procedure Ordered 


By orders of the Commission, by Com- 
mission, by Commissioner Mahaffie, the 
following proceedings have been ordered 
handled under modified procedure: 


No. 31043, South Georgia Grocery Co. 
v. Great Northern Railway Co. et al.; 
I. and S. M-4254, Adhesive Paste—Twin 
Cities to Wisconsin; I. and S. M-4256, 
Frozen Eggs—St. Louis to Baltimore & 
New York; I and S. M-4257, Groceries— 
Boston to Connecticut; I. and S. M-4258, 
Cleaning, Scouring Compounds—Colum- 
bus to Chicago; I. and S. M-4259, Bu 
tane, etc., in Tank Trucks—From New- 
ark, NJ. 

I. and S. M-4266, Hardware, Export— 
Connecticut to New York; I. and S. M- 
4267, Meats, P._H.P.—Watertown, S.D., to 
Minot, N.D.; I. and S. M-4268, Argon 
Gas—Chicago te Wichita; I. and S. M- 
4269, Fresh Meats, Louisville to New 
York and Pa.; I. and S. M-4270, Electric 
Lamps—Memphis to New Orleans; I. 
and S. M-4271, Groceries—New England 
Territory; I. and S. M-4272, Groceries— 
Rapid Motor Lines, Inc.; I. and S. M- 
4273, Merchandise—Cleveland to Balti- 
more; I. and S. M-4274, Rough Castings 
—Miller Transportation, Inc.; I. and S. 
M-4275, Rates of H. H. Stacey—Arizona 
and California; I. and S. M-4276, Coal— 
Over Charles B. Alpaugh; I. and S. M- 
4277, Syrup—Granite City, Ill., to Chat- 
tanooga; I. and S. M-4278, Window 
Glass—Osborne Trucking Co., Inc.; I. 
and S. M-4279, Leather—Whitehall, 
Mich., to Nashville. 


I. and S. M-4280, Iron and Steel Ar- 
ticles—Indiana to Illinois; I. and S. M- 
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4282, Machinery, Assembling Rates—To 
Chicago; I. and S. M-4283, Magazines— 
Chicago to Des Moines; I. and S. M- 
4285, Various Commodities—From & To 
Twin Cities; I. and S. M-4286, Drugs— 
Connecticut to Boston; and I. and S. 
M-4290, Acids and Chemicals—New York 
and St. Louis. 





Water Case Procedure Notice 


Secretary Bartel, of the Commission, 
has issued a notice in W-1033, Sub. 2, 
States Marine Corporation of Delaware, 
Common Carrier Application, as follows: 

“It had been assumed, until recently, 
that the application in the above-en- 
titled proceeding would be the subject 
of oral hearing by reason of there having 
been filed on May 22, 1952, by Lucken- 
bach Steamship Co., Inc., and Pope & 
Talbot, Inc., a protest against the grant- 
ing of the application, including a re- 
quest for hearing. However, on July 8, 
1952, that protest was withdrawn. Hence, 
it now appears that that matter should 
be made the subject of a proposed re- 
port without oral hearing; and, in the 
absence of objection thereto, filed on or 
before August 5, 1952, consideration will 
be given to the handling of the proceed- 
ing without oral hearing.” 


Forwarder Right Plea Denied | 


By an order in FF-223, Jay Weil Per- 
mit Transfer, the Commission, division 4, 
has denied an application of Jay Weil, 
doing business as Dixie Carloaders, and 
of Dixie Carloaders, Inc., for approval of 
the transfer to the latter of the freight 
forwarder operating rights specified in a 
second amended permit and order issued 
to the former on August 12, 1946, in FF- 
10. 

The order said that Weil, the trans- 
feror,.since acquiring the second amend- 
ed permit in 1946, had not exercised a 
substantial portion of the rights covered 
by it; that the transferee, Dixie Car- 
loaders, Inc., contemplated extension of 
the forwarder operation to include serv- 
ice from and to all the territories Weil 
was authorized to serve; and that a pub- 
lic need had not been shown for such 
additional service. 


Va. Carrier's Permit Revoked 


The Commission, division 5, has re- 
voked and canceled a motor contract car- 
rier permit issued in MC-39316, in the 
name of Harold H. Walton and Mrs. J. 
C. Sims, a partnership doing business as 
Harold H. Walton, Pendleton, Va. An 
order was issued in MC-C-1330, Harold 
H. Walton, and Mrs. J. C. Sims, a part- 
nership doing business as Harold H. 
Walton—Revocation of Permit, and in 
MC-39316. The proceeding in MC-C- 
1330 was discontinued. 





1.C.C. Corrects Rate Report 


Secretary Bartel, of the Commission, 
by a notice in No. 30392, Hygrade Food 
Products Corporation v. Fort Worth & 
Denver City Railway Co. et al., has noti- 
fied parties of a correction in the report 
on reconsideration in that proceeding. 
Said the notice: 

“Through inadvertence the copies of 
the report on reconsideration and order 
of the Commission in the above-entitled 
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proceeding, adopted by division 3 on 
June 24, 1952, and served on the parties 
July 8, 1952, failed to include the fol- 
lowing paragraph on sheet 3 of the re- 
port: 
4 ‘Commissioner Patterson was neces- 
sarily absent and did not participate 
in the disposition of this proceeding.’ 
“Please correct your copy accordingly.” 


1.C.C. Corrects Numbers 


Of Two Finance Dockets 


Secretary Bartel, of the Commission, 
by notices, has announced the correc- 
tion by the Commission of docket num- 
bers assigned in Finance No. 17800 and 
Finance No. 17801 (T.W., June 7, p. 43, 
and June 28, p. 48). 

Through inadvertence, said the no- 
tices, the copies of the application in 
Finance No. 17800 were numbered 
Finance No. 17801, and the copies of the 
application in Finance No. 17801 were 
numbered Finance No. 17800, when filed 
on June 2. The correct numbers and 
titles of the applications were given as 
follows: 

Finance No. 17800, Application of Guy 
A. Thompson, Trustee, Missouri Pacific 
Railroad Co., Debtor, for authority to 
assume obligation and liability as 
guarantor in respect of $1,875,000 of 
Missouri Pacific Railroad equipment 
trust certificates, series TT. 

Finance No. 17801, Application of 
Missouri-Kansas-Texas Railroad Co. of 
Texas for Authority to Continue Joint 
Use of Tracks of Texas & New Orleans 
Railroad Co. between Pershing Junction 
and Congress Street to the Texas & New 
Orleans Passenger Station and Yard 
Tracks in Austin, Texas. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6022, Freight Forwarder 
Rates—Extension of Service, on the Com- 
mission’s own motion, from July 21 
to and including February 20, 1953, cer- 
tain schedules as published in supple- 
ment No. 7 to tariff I.C.C.-F.F. No. 92, 
and other schedules of Republic Carload- 
ing and Distributing Co., Inc. The sus- 
pended schedules propose freight for- 
warder rates, rules, regulations and other 
provisions on various commodities from 
points in Tennessee to nine western and 
southwestern states; from nine north 
central states to points in Alabama and 
Florida; and from 20 north central and 
northeastern States and the District of 
Columbia, to points in Georgia. 

I. and S. No. 6023, Ethylene Glycol, 
Tank Carloads—Texas To The East, 
from July 20 to and including February 
19, 1953, certain schedules published in 
supplement No. 220 to Agent F. C. Kratz- 
Meir’s tariff I.C.C. No. 3721. The sus- 
pended schedules propose new transit 
arrangements applicable on ethylene 
glycol, in tank carloads, from Houston, 
Orange, Port Neches, Texas City, and 
Velasco, Tex., to destinations on and ad- 
Jacent to the north Atlantic seaboard and 
Points intermediate thereto. 

I. and S. M-4328, Rubber Goods-Den- 
ver. to Kansas City, from July 18 to and 
inc'uding February 17, 1953, certain 


schedules as set forth in supplement No. 
60 to tariff MF-I.C.C. No. 187 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to reduce a less-truckload motor 
common carrier commodity rate on a 
comprehensive list of rubber goods and 
related articles from Denver, Colo., to 
Kansas City, Mo. 


I. and S. M-4329, Arbitraries—Boston 
Zone I Docks, from July 18 to and in- 
cluding February 17, 1953, certain sched- 
ules published in supplement -No. 41 to 
tariff MF-I.C.C. No. A-113 of The New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. The suspended schedules 
propose to establish new motor-com- 
mon-carrier class-rate arbitraries appli- 
cable on shipments to or from points in 
New England, including portions of New 
York and New Jersey, from or to ship 
docks, wharves, or piers in Boston, zone 
1, Mass., moving from beyond by water 
or destined beyond by water. 


I. and S. M-4330, Linoleum, Etc.—Lan- 
caster, Pa. to Bronx, N. Y., from July 20 
to and including February 19, 1953, cer- 
tain schedules published in supplement 
No. 56 to tariff MF-I.C.C. No. A-366 of 
Middle Atlantic Conference, agent, 
Washington, D. C. The suspended sched- 
ules propose to establish a reduced 
motor common carrier commodity rate of 
42 cents a 100 pounds, minimum 28,000 


pounds, on linoleum, asphalt composi-. 


tion facing or flooring tile and other 
articles, from Lancaster, Pa., to Bronx, 
N.Y., (Zone 2). 


I. and S. M-4331, Cellulose Acetate— 
Celriver to Charleston, S.C., from July 20 
to and including February 19, 1953, cer- 
tain schedules published in supplements 
Nos. 7 and 8 to tariff MF-I.C.C. No. 2 
of Griggs Trucking Co., Atlanta, Ga. 
The suspended schedules propose a new 
motor-common-carrier commodity rate 
on cellulose acetate, minimum 25,000 
pounds, from Celriver (Red River) to 
Charleston, S.C., applicable only on ex- 
port traffic, in lieu of a higher class rate. 


I. and S. M-4332, Various Commodi- 
ties—Fleet Highway Freight Lines, from 
July 20 to and including February 19, 
1953, certain schedules as set forth in 
supplement No. 10 to tariff MF-I.C.C. 
No. 37 of Garland C. Flint, agent, Park- 
ersburg, W.Va. The suspended sched- 
ules propose to establish new single-line 
motor common carrier commodity rates 
over Fleet Highway Freight Lines, on 
iron or steel castings, in the rough less 
truckload and minimum 20,000 pounds 
between Parkersburg and Huntington 
and Point Pleasant, W.Va., and Pomeroy, 
O.; also between Point Pleasant and 
Cincinnati and Dayton, O., and Coving- 
ton, Ky.: also new commodity rates on 
petroleum and _. petroleum products, 
minimum 20,000 pounds, between Cincin- 
nati and Parkersburg and Point Pleas- 
ant, W.Va., and between St. Mary’s, W. 
Va., and Cattlettsburg, Ky., and Cin- 
cinnati all in lieu of higher class rates. 

I. and S. M-4333, Cotton Piece Goods 
Over P. S. Dubrey Trucking Co., from 
July 21 to and including February 20, 
1953, certain schedules published in sup- 
plement No. 8 to tariff MF-I.C.C. No. 3 
of P. S. Dubrey Trucking Co., Inc., Cherry 
Valley (Leicester), Mass. The _ sus- 
pended schedules propose to reduce mo- 
tor common carrier commodity rates 
of 85 and 75 cents a 100 pounds, minima 
20,000 and 30,000 pounds, respectively, to 


75 and 65 cents a 100 pounds, without 


change in minima, applicable on woven 
cloth in the original piece, from Water- 
ville, Me., to Wappingers Falls, N.Y. 
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I. and S. M-4334, Wire Rods, etc.— 
Rhode Island to Central Territory, from 
July 21 to and including February 20, 
1953, certain schedules published on 
eleventh and twelfth revised pages No. 
301 of tariff MF-I.C.C. No. A-78 issued 
by Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
brass, bronze or copper bars, wire and 
other articles and on iron and steel rods 
and wire, minimum 23,000 pounds, from 
Phillipsdale and Providence, R.I., to 
various points in Central Territory. 

I. and S. M-4336, Bakery Goods—Dallas 
to Chicago, from July 23 to and includ- 
ing February 22, 1953, certain schedules 
published in supplement No. 16 tariff 
MF-I.C.C. No. 191 of the Middlewest 
Motor Tariff Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a new motor-common- 
carrier commodity rate of 164 cents, 
minimum 20,000 pounds on bakery goods 
from Dallas, Tex., to Chicago, Ill. 

I. and S. M-4337, Implements—Chicago 
to Winnipeg, Man., from July 23 to and 
including July 22, 1953, certain schedules 
as published in supplement No. 48 to 
tariff MF-I.C.C. No. 86 of the Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose a reduced motor-common-carrier 
commodity rate on agricultural imple- 
ments and articles grouped therewith 
from Chicao, Ill., to Winnipeg, Mani- 
toba. 

I. and S. M-4338, Commodities—Pacific 
Coast to Middlewest, from July 23 to and 
including February 22, 1953, certain 
schedules published on various revised 
pages of tariff MF-I.C.C. No. 50 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose new and reduced com- 
modity rates on various commodities 
from points in Pacific Coast Territory to 
destinations in Middlewest Territory. 


COMMISSION ORDERS 


MC-720, Bird Trucking Co.—Modification 
of Certificate; MC-110831, H. A. Dahlman— 
Modification of Certificate. Proceedings re- 
opened for reconsideration on present record. 
Applicants’ joint petition in all other re- 
spects denied. ead 

MC-5908, Sub. 9, Truck Transport Co.; 
MC-112589, Sub. 1 Baltimore Steam Packet 
Co.; MC-112893, Bulk Transport Co. Ap- 
Plications dismissed on request of appli- 


cants. 
* * 


MC-9942, Sub. 9, Hall Freight Lines, Inc. 
Order of June 27, insofar as it dismissed ap- 
plication, vacated. Proceeding reopened for 


hearing. icon a 


MC-12516, Irvin L. Kissinger Broker Ap- 
Plication. Applicant’s petition for recon- 
sideration and further hearing denied. 

s * s 


MC-28439, Sub. 32, Daily Motor Express, 
Inc., Extension—West Bend, Wis.; MC- 
28439, Sub. 33, Same, Extension—Tarboro, 
N.C.; MC-28439, Sub. 34, Same, Extension— 
Statesville, N.C. Joint petition of rail car- 
riers in Trunk Line, Western Trunk Line, 
and Central territories, and in Southern and 
New England territories, for reconsideration, 


denied. 
. s s 


MC-52657, Sub., 431, Arco Auto Carriers, 
Inc. Extension-—ijCommunication Shelters. 
Petition of Pre-Fab Transit Co., for leave to 
intervene, for reconsideration, and rehear- 
ing, and joint petition of Central and East- 
ern territory railroads, except C. & O. Ry., 
and Class I rail carriers in Western Trunk 





Linking 
a world famous port * 
with the heart of 


Industrial America ! 





® We of the Baltimore & Ohio Railroad are proud 
to serve the Port of Baltimore. The terminal facili- 
ties are outstanding. Here, 92 vessels can be berthed 
and worked at one time. During an average 12- 
month period, more than 85 steamship lines link 
Baltimore with 225 ports! 


Having railroad-marine terminals of 27-vessel ca- 
pacity, the B&O operates about one-third of the total 


BALT 











‘WHLMING TOR 


BALTIMORE 





railroad-operated berthing capacity. With its great 
facilities at Locust Point and Curtis Bay and its vast 
system linking the Port of Baltimore with the rest of 
the United States, Canada and Mexico, the B&O ; 
offers exporters and importers an unexcelled service. jj 


When you think of the Port of Baltimore, think 
of the Baltimore & Ohio! For further information, 
Ask our man! 


MORE &/i@ 








B&O’S IMPORT-EXPORT FACILITIES at Locust 
Point comprise one of the largest privately 
owned railroad marine terminals in the world. 
There are seven covered general-cargo piers and 
two open or bulk cargo piers—one of these is 
equipped with a pair of electrically operated 
cranes. These facilities handle a variety of cargo 
with efficiency and dispatch through the use of 
modern mechanized equipment. This vast ter- 
minal is supported by a yard with a capacity 
of 3,500 cars. 


TO SPEED YOUR ORE. This modern B&O 
import ore facility in the Curtis Bay area of 
Baltimore was opened in May, 1951. The 
largest ore carriers can be accommodated and 
with its two man-trolley-type unloaders, they 
can be discharged with speed and efficiency. The 
yards supporting this ore pier are coordinated 
with those serving the B&O Coal Pier, making 
empty cars readily available. Ore trains by-pass 
the heavy rail traffic of the Baltimore area. 


COAL MOVES FAST at B&O’s Curtis Bay Coal 
Pier at Baltimore. Through these facilities coal, 
as well as coke, moves in tremendous volume 
for industries along the eastern seaboard and 
to ports throughout the world. The two giant 
dumpers are capable of handling 100 cars per 
hour. Supporting yards accommodate 3,000 cars. 


B&O’S LOCUST POINT GRAIN ELEVATOR has 
a rated storage capacity of 3,800,000 bushels. 
Modern and efficient facilities assure rapid 
unloading of cars and delivery of grain to vessels. 
Five vessels can be loaded at one time at the two 
grain piers. All necessary grain handling facilities 
such as bagging, drying, cooling, blowing, screen- 
ing and clipping are available. General cargo 
can also be loaded at these piers while ships are 
taking grain. *” 


(OHIO RAILROAD 


Constantly doing things —better! 
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Line Territory and Pacific Southwest R.R. 
Ass’n., for reconsideration, denied. 


MC-95535, Cleo Crouch—Modification of 
Certificate; MC-109692, Sub. 2, Grain Belt 
Transportation Co.—Modification of Cer- 
tificate. Applicants’ joint petition for re- 
opening, reconsideration, and further hear- 
ing denied. ae ae 


MC-107822, Sub. 17, George Wright Ex- 
tension—Specified Commodities. Motion of 
Class I rail carriers in Western Trunk Line 
and Southwestern Freight Bureau terri- 
tories, et al. to set aside and vacate all 
patos proceedings, and petition for new 
earing before a qualified hearing examiner, 
denied. Se Sa al 


MC-110263, Sub. 15, Joseph Peter Nuzzi 
Extension—Aircraft Parts. Applicant’s peti- 
tion for reopening and reconsideration in 
part, denied. a 


MC-C-1377, Younger Bros., Inc. v. Earl 
Gibbon Petroleum Transport. Complaint 
dismissed on request ot complainant. 


Finance 17616, National Container Corp. 
of Va. (Marine Division)—Transfer of Permit 
of American Coastal Lines, Inc., in W-14; 
Finance 17616, Sub. 1, National Container 
Corp. of Del.—Control operating Rights of 
American Coastal Line, Inc., through Stock 
Ownership. Proceedings reopened for further 
hearing to permit introduction in evidence 
of verified statement ot T. C. Maurer. 

Finance 16876, Great Northern Ry. Co. 
Acquisition and Abandonment. Time within 
which Great Northern Ry. Co. shall com- 
—. ares authorized extended to 

c. 31. 


* * * 


MC-45021, Sub. 1, Johnston Motor Trans- 
portation. Order of June 24, insofar as it 
dismissed application, vacated. Proceeding 
reopened for hearing. | : 

MC-64994, Sub. 11, Hennis Freight Lines, 
Inc.; MC-113437, Bellinger Transportation, 
Inc.; MC-113483, Harold Goetzman. Ap- 
plications dismissed on request of applicants. 


MC-68917, Sub. 3. H. P. Welch Co., Inc., 
Extension—Rouses Point, N.Y. Protestants’ 
request for argument denied. 

- * a 

MC-89913, Sub. 1, Frisco Transportation 
Co. Extension—Joplin-Miami; MC-89913, Sub. 
2, Same Extension—Hugo to Paris; MC-89913, 
Sub. 3, Same Extension—Joplin-Carthage; 
MC-89913, Sub. 5, Same Extension—Mem- 
phis-Blytheville; MC-89913, Sub. 6, Same 
Extension — Memphis - Walnut Ridge; MC- 
89913, Sub. 10, Same Extension — Blythe- 
ville-Lake City; MC-F-578, Frisco Trans- 
ortation Co.—Purchase—Joseph D. Cooper; 

C-F-618, Same—Purchase—John Hamm; 
MC-F-619, Same—Purchase—J. A. Rose; 
MC-F-678, Same— Purchase— Joseph W. 
Parker; MC-F-679, Same—Purchase—Louis 
Tolson. Proceedings reopened for argu- 
ment. eS de 


MC-107640, Sub. 1 (Now MC-9685, Sub. 49), 
Midwest Transfer Co. of Ill. Extension—Malt 
Beverages. Proceeding reopened for further 
hearing. 

« a * 

MC-C-1355, Alterman Transport Lines, et 
al. v. McDowall Transport, Inc. Defendant’s 
request for reargument denied. 

* 


W-103, Joseph R. Hutton Contract Car- 
rier Application. Petition of Callanan 
Road Improvement Co. to restore certificate 
and order of July 17, 1942, issued to its pre- 
decessor, denied. " 

. 

No. 29886, In the matter of Divisions of 
Joint Rates Between Official and South- 
western Territories, Official-Southwestern 
Divisions. Petition of southwestern ,rail- 
roads for further consideration of their 
— petition, and of order of May 12, deny- 

g petition, denied. 

2 s * 

No. 30019, Baumer Foods, Inc. v. A. T. & 
8. F. et al. Complainant’s petition for re- 
consideration denied. 

. * * 

No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F., et al. 
Order of March 11 further modified to be- 
come effective Aug. 1, on 10 days’ notice, 
instead of on 15 days’ notice. j 

7. * . 

No. 30617, Falstaff Brewing Corp. v. C. & 

N. W., et al. Complainant’s petition for 


reconsideration, and supplemental petition, 
denied. gies " 


No. 30737, Republic Carloading and Dis- 
tributing Co., Inc. v. B. & O., et al. Peti- 
tions of complainant and defendants for 
reconsideration denied. s 

* 

No. 30797, Pure Oil Co., v. A. & S. et al. 

Defendants’ petition for reconsideration de- 


nied. 
ak * 


I. & S. 5953, Checking, Marking, and 
Weighing Wool in the West. Petitions of 
Arizona Corporation Commission, et al. for 
reconsideration and argument, denied. 

a 


I. & S. 6007, Refunds on Lake Cargo Coal 
to Lake Erie Ports. Order of May 15 vacated, 
and proceeding discontinued as of July 26. 

* 


MC-665, Sub. 22, Missouri-Arkansas Trans- 
portation Co.; MC-2567, Sub. 1, Belbey 
Transfer Co.; MC-58948, Sub. 59, Union 
Freightways; MC-112963, Sub. 1, Roy Bros., 
Inc. Applications dismissed on request of 
applicants. Bigs 


MC-55811, Sub. 15, Craig Trucking, Inc. 
Extension—Glass Articles. Report and order 
of Mar. 19 modified effective Sept. 2. 

oo 


I. & S. M-3964, Cheese and Meats—Safeway 
Truck Lines, Inc. Reopened for further 


hearing. Se ae 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in: 

I. & S. M-4063, Brass, Bronze or Copper 
—From and To Indianapolis. 

I. & S. M-4066, Petroleum Products— 
Mobile to Miss. 

I. & S. M-4067, Soap—To Charlotte, N.C. 
—Benjamin Bitkus. 

I. & S. M-4080, Sugar—Jacksonville to Ga., 
Ala. & Tenn. 

I. & S. M-4086, Rules—Argo-Collier Truck 
Lines. 

I. & S. M-4088, Wine—Denver to Kansas 
and Omaha. 

I. & S. M-4127, Brick and Clay—Supreme 
Trucking Co. 

I. & S. M-4162. Spark Plugs, Toledo to 
New York and Philadelphia. 

I. & S. M-4172, Carbon Black—Tex. to 
Denver, Colo. 

I. & S. M-4197, Building Material—Dennis 
Trucking Co. ae oa 


I. & S. M-4242, Forgings, Rough—Cudahy, 
Wis. to Ind. Order of May 22 vacated as of 
July 25, and proceeding discontinued. 


No. 30644, Van Waters & Rogers, Inc. v. 
Erie, et al. Petitions of defendants, Cowles 
Chemical Co., and Pennsylvania Salt Man- 
ufacturing Co. for further hearing and re- 
consideration denied. ar 

No. 30702, Louis S. Stein Bag Co. v. B. & 
O., et al. Complainant’s second petition for 
rehearing, argument, and _ reconsideration 


denied. 
* * »* 


No. 30745, Green Bros. Truck Sales Co. 
v. B. & M., et al. Complainant’s petition for 
reconsideration denied. i" 

I. & S. 5885, Prepared Flour from Los 
Angeles to Ariz. Petition of Interstate 
Freight Carriers’ Conference, Inc. for re- 
consideration denied. — 

MC-200, Sub. 60 TA, Riss & Co., Inc., 
Order of June 2 fixing effective date as of 
July 10, and subsequently modified to be- 
come effective July 21 postponed until 
further order of the Commission. 


MC-106451, Sub. 2, H. L. Cook Extension 
—Points Within 30 Miles of Charleston, 
W.Va. Date on which recommended order 
shall become order of the Commission and 
_— effective further postponed to July 

. * o 


MC-C-1310, Merchandise—Between Chicago 
and Cincinnati, Indianapolis. Reopened for 
handling under modified procedure. 


MC-C-1393, Sefton Fibre Can Co. v. Liberty 
Motor Freight Lines, Inc. et al. Defendant’s 
petition requesting that order of June 2 be 
vacated, and that proceeding be assigned 
for hearing denied. 

* - a 

I. & S. M-4215, Brass Tubing—Liberty 
Motor Freight Lines. Order of May 22 
vacated and proceeding discontinued, as of 
July 27. 

*~ 7 * 

MC-1968, Sub. 66, D. C. Hall Motor Trans- 
portation; MC-2130, Sub. 38, Couch Motor 
Lines, Inc.; MC-5047, Sub. 7, Garden City 
Transportation Co., Ltd.; MC-17002, Sub. 14, 
Case Driveaway, Inc.; MC-539980, Sub. 19, 
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Des Moines Transportation Co., Inc.; MC- 
58142, Seneca Transportation Lines, Inc.; 
MC-74695, Sub. 7, Southern Trucking Co.; 
MC-98173, Sub. 1, Roberts Motor Freight; 
MC-105957, Subs. 23 and 25, Delta Motor 
Line, Inc.; MC-112016, Sub. 2, G. & M. 
Trucking Co.; MC-112713, Subs. 15, 16, and 
24, Yellow Transit Freight Lines, Inc. 
Applications dismissed on request of ap- 
plicants. 
a * * 
MC-10611, Denver-Fort Collins Truck Line 
Certificate revoked on request of carrier. 
* * ot 
MC-106451, Sub. 2, H. L. Cook Extension— 
Points Within 30 Miles of Charleston, W. Va. 
Taking effect of recommended order stayed 
pending further order of the Commission. 
Ed ca oe 


MC-C-360, Minimum Class Rate Restric- 
tions—Central and Eastern States. Orders 
of Mar. 15, and Sept. 27, 1945 further mod- 
ified so as to become effective on Oct. 15, 
instead of July 15. 

* * * 


I. & S. M-4022, Alcoholic Liquors—Ind. to 
N. D.; I. & S. M-4177, Restrictions—Commer- 


cial Motor Freight, Inc. of Ind. Discon- 
tinued. 
a * * 
I. & S. M-4242 (Corrected), Forgings, 
Rough—Cudahy, Wisc. to Ind. Order of 


June 4 vacated as of July 25, and proceeding 
discontinued. 


APPLICATIONS 


AND PETITIONS 





Rails Drop Trains After 


Mail Diversion to Truck 


As the result of action of the Post 
Office Department diverting all but rail- 
way post office mail by highway motor 
vehicle between Seattle, Wash., and 
Portland, Ore., and intermediate points, 
railroads operating between those points 
have asked the Commission to approve 
a change in a contract entered into in 
1942 so as to reduce the number of joint 
passenger trains operating between Seat- 
tle, Tacoma and Portland. 

The petition was filed in No. 23455, 
Puget-Sound-Portland Joint Passenger 
Train Service. 

Joined in the petition were the North- 
ern Pacific, Great Northern, and the 
Union Pacific as lessee of the Oregon- 
Washington Railroad & Navigation Co. 


The carriers said that the diversion 
of mail took enough “head end” business 
from the joint passenger trains to make 
it necessary in the interests of economy 
of operation to reduce the number of 
those trains operating between Seattle 
and Portland. 


FINANCE APPLICATIONS 


Finance No. 13554, supplemental. Boston 
& Maine Railroad Co. asks approval of 
amendment of agreement covering trackage 
rights over a portion of the New York Cen- 
tral Railroad between Forest Lake, Town 
of Polmer, and Creamery in Town of Hard- 
wick, 11.1 miles, changing rental from fixed 
amount of $6,378.13 a year to an amount 
equal to $1.10 a train-mile for each train 
and light engine operated over the N.Y.C. 
line and one-half the wages of certain em- 
ployes of N.Y.C., plus actual automobile 
allowance to such employes. 

* * . 


Finance No. 17085, supplemental, Chicago, 
Rock Island & Pacific Railroad Co., asks 
authority to purchase 4,589 shares remain- 
ing out of 15,000 shares outstanding capital 
stock of The Peoria & Bureau Valley Rail- 
road Co. The applicant said that by the 





Commission’s report and order in this pro- 
ceeding dated June 5, 1952, it was author- 
ized to purchase 2,000 additional shares of 
the P. & B. V. capital stock and that pur- 
suant to the authority granted it had ac- 
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quired 1,726 additional shares and now 
owned a total of (10,411 shares. 


Finance No. 17852, Hoover Motor Express 
Co., Inc., Nashville, Tenn., asks authority 
to issue notes and assume Obligations in 
excess of $500,000, but not to exceed $600,000, 
in connection with proposal to build new 
freight terminals in Memphis, Tenn., and 
St. Louis, Mo. The applicant said the com- 
bined cost of the facilities was not to ex- 
ceed $250,000 and the combined total of all 
notes issued and securities outstanding was 
not to exceed $600,000. ‘ 


Finance No. 17856, Illinois Central Rail- 
road Co., asks authority to issue $62,000,000 
consolidated mortgage thirty-year bonds, 
series E, to provide funds, together with 
treasury funds, to retire $62,107,820 out- 
standing joint first refunding mortgage 
bonds, series A, B, C, and D. The I.C., in 
Finance No. 17848, asked exemption from 
competitive bidding in respect of the issue 
of the series E bonds (T.W., July 19, p. 


47). 
i *«. «& 


Finance No. 17857, Erie Railroad Co. asks 
authority to acquire all properties, assets 
and franchises of the president and direc- 
tors of the Paterson & Hudson River Rail- 
road Co., extending from a connection with 
the Pennsylvania at Marion Junction, NWJ., 
to a connection with the Erie near the 
Market Street station in Paterson, N.J. The 
Paterson is to be issolved. 

ok 


Finance No. 17858, Riss & Co., Inc., North 
Kansas City, Mo., asks authority to issue 
promissory notes for a total of $2,000,000, 
interest not to exceed 5 per cent, with ma- 
turity dates to be generally six months and 
in no event to exceed two years. The ap- 
plicant said no indenture was provided but 
that the notes would be secured by assign- 
ment and pledge of freight bills and/or cash 
collateral account totaling 125 per cent of 
the unpaid principal balance of the notes 
when secured by pledge of commercial bills, 
and 111 per cent when secured by govern- 
ment bills. The purpose of the notes, the 
applicant said, was to enable the corpora- 
tion to perform the essential function for 
which it was incorporated, i.e., serving the 
public as a common carrier by motor ve- 
hicle. 

os o* * * 

Finance No. 17859, Chesapeake & Ohio 
Railway Co. asks authority to issue $6,000,000 
equipment trust certificates, to be dated 
September 1, to mature in 30 semi-annual 
installments. The proceeds will meet part 
of the $7,558,833 cost of 435 fifty-ton box 
cars, of a total of 750 on order; 80 hopper 
cars of 1,000 on order; 17 diesel electric 
road switching locomotives, and two diesel 
electric freight locomotives of four on 
order. Competitive bids are to be asked. 

~ * 


Finance No. 17860, Central Freight Lines, 
Waco, Tex., asks authority to issue long- 
term notes for $600,000 secured by mortgages 
on real property and rolling stock, the funds 
to be used to construct terminal facilities 
and purchase rolling stock mortgaged. 

= A + 


MC-F-5274, Western Kentucky Stages, 
Murray City, Ky., a partnership, asks au- 
thority to purchase certain operating rights 
oe Western Kentucky Stages, Inc., Murray 

v- * * * 

MC-F-5275, Star Motor Lines, Inc., Wor- 
cester, Mass.,. asks authority to purchase 
certain operating rights of McFaddin Ex- 
press, Stamford, Conn. 

* *~ ” 

MC-F-5276, Cooper-Jarrett, Inc., Chicago, 
Ill., asks authority to purchase certain 
mag | rights of Lindsey’s Express, Ewans- 

e, 5 


PETITIONS FOR REHEARING, ETC. 





W-103, Joseph R. Hutton Contract Carrier 
Application (Callanan Road Improvement 
Co., Transferee). Transferee asks that cer- 
tificate and order of July 17, 1942, be re- 
stored. 

- = a 

No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F., et al. 
Defendants ask modification of order of 
June 30, so that it will become effective on 
Aug. 1, on 10 days’ notice rather than on 
15 days’ notice. har 

No. 30255, Aerovias Sud Americana, Inc., 
et al. v. A.C.L., et al. Defendants ask post- 
fonemenst of effective date of order of 

‘ * ~ * 

Finance 17063, West Virginia Northern 
R.R. Co. Construction. Applicant asks post- 


ponement of construction commencement 
date. ial oi 


MC-35628, Sub. 135, Interstate Motor 
Freight System Extension—Rockford and 
Normal, Ill. Applicant asks reconsidera- 
tion. 

* cs ob 

MC-107403, Sub. 131, E. Brooke Matlack, 

Inc. Applicant asks reconsideration. 


MC-111469, Sub. 2, E. J. Smith Extension 
—Kans. Points. Little Audrey’s Transporta- 
tion Co., Inc., et al. ask reconsideration, 
review and rehearing. . 

* cd * 

MC-111916, Stone Lines, Inc.—Contract 

Carrier. Applicant asks reconsideration. 
*~ ca * 

MC-111290, Sub. 10, Wilson Bros. Contract 
Carrier Application. Applicants ask recon- 
sideration. 

*~ cs * 

MC-C-1091, E. I. Du Pont De Nemours 
and Co. v. Super Service Motor Freight Co., 
Inc., et al. Defendant asks reconsideration. 

” * a 


MC-FC-54577, Ohio Southern Express, 
Transferee, and Bison Fast Freight, Inc., 
Transferor. Transferee asks modification of 
application and/or reconsideration of order 
of June 19 

* * * 

MC-111469, Sub. 2, E. J. Smith Extension— 

Kan. Points. Class I Rail Carriers in West- 
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ern Trunk Line and Southwestern Freight 
Bureau Territory and Pacific Southwest 
R.R. Ass’n. ask reconsideration and/or 
further hearing. pale 
W-957, Sub. 2, Wardlaw Towing Co. Ex- 
tension — Various Commodities. Applicant 
asks rehearing and reconsideration. 
* * 


No. 29839, Sub. 1, Tennessee Valley Au- 
thority v. I.C., et al. Complainant asks 


reconsideration. 
* * 


MC-35469, Sub. 8, Modern Transfer Co., 
Inc. Extension—New England Routes. Ap- 
plicant asks reconsideration. 

x * * 


MC-76266, Sub. 73, Merchants Motor 
Freight, Inc. Extension—Alternate Routes. 
Applicant asks further hearing. 


MC-102698, Sub. 2, Burcham’s Trucking 
Service. Applicant asks further hearing at 
New York City. aa 


MC-112802, Anton Vidas Transfer Line, 
Contract Carrier—Irregular Routes. Appli- 
cant moves that petition of Hayes Freight 
Lines, Inc., et al for reconsideration be 
dismissed. 


COMPLAINTS 


Formal Complaint Filed 
With I.C.C. on Uniform 


Classification Ratings 


The Commission has made public 
the first formal complaint against 
ratings in the Uniform Freight Clas- 
sification No. 1, filed in response to 
the Commission’s decision in No. 
28300, Class Rate Investigation, 1939, 
and No. 28310, Consolidated Freight 
Classification. 


In its fifth supplemental report in 
those proceedings, the Commission re- 
jected a number of requests for suspen- 
sion of the class rate schedules or the 
classification, or parts of the latter, 
which became effective May 30. In its 
report, the Commission said that the 
classification would be subject to com- 
plaint or to investigation on the Commis- 
sion’s own motion (T.W., May 24, page 
facing inside front cover). 

The complaint made public involves 
ratings, less-carload, on forms, puffed, 
made of corn meal, partially prepared, 
but requiring cooking (item 18427) and 
on the same commodity, cooked (item 
18428). It was a joint complaint of Con- 
fections, Incorporated, Chicago, IIl.; 
Dearing Products, Inc., Arcanum, O.; 
Adams Corporation, Korn Kurls Di- 
vision, Beloit, Wis., and Flakall Corpo- 
ration, Beloit, Wis. 

The complainants said that the forms 
were given higher ratings in the new 
Uniform Classification than in the Con- 
solidated Classification. The ratings in 
the latter, they asserted, had been es- 
tablished pursuant to a Commission 
order in Elmer v. A. & S., 280 I.C.C. 299, 
decided February 2, 1951, embracing I. 
and S. No. 5770, Classification Ratings— 
Corn Meal Puffed Forms. 

They also asserted that the classifica- 
tion ratings in the Uniform Classifica- 
tions were higher than those contempo- 
raneously maintained on bakery goods 
and cereal foods possessing similar trans- 
portation characteristics and sold in 
competition with the corn meal puffed 


forms. The complainants said that law- 
ful classification ratings on the involved 
commodity might not exceed those ap- 
proved by division 2 of the Commission 
in the Elmer case. 

The ratings in the Uniform Freight 
Classification, the complainants alleged, 
were in violation of sections 1, 2, and 3 
of the interstate commerce act. 





Ohio Commission Charges 
Traffic Law, Safety Rule 
Violations by Riss & Co. 


The Public Utilities Commission of 
Ohio has filed a complaint with the 
Commission against Riss and Co., 
Inec., of North Kansas City, Mo., 
charging that carrier with “numer- 
ous” violations of the Ohio traffic 
laws, of the Ohio commission’s rules 
and regulations, and of the I.C.C.’s 
motor carrier safety regulations. The 
complaint was docketed as MC-C- 
1413, The Public Utilities Commis- 
sion of Ohio v. Riss and Co., Inc., etc. 


Because of the alleged violations, said 
the Ohio commission, the defendant “is 
not a fit or proper party to operate as 
a motor carrier through the state of 
Ohio under the authority of the Inter- 
state Commerce Commission.” 

The state commission asked that the 
matter of the defendant’s fitness be 
heard and investigated by the Commis- 
sion and that, after due hearing and 
investigation, an order be issued revok- 
ing the defendant’s rights to operate 
as a motor carrier in and through Ohio. 

From September 18, 1951, through 
June 20, 1952, the state commission al- 
leged, drivers of power units, operating 
under the defendant’s direction, had 
been arrested by the Ohio State High- 
way Patrol for 104 violations of the Ohio 
traffic laws. It said notification of the 
arrests were sent to the defendant. 

The state commission also asserted 
that from January 11, 1950, through 
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January 26, 1952, drivers of power units, 
operating under the defendant’s direc- 
tion, had been inspected by investigators 
of the state commission, the inspections 
having disclosed a total of 390 violations 
of the commission’s regulations for 
which correction forms or inspection re- 
ports were issued to the defendant. It 
said arrests were made for these viola- 
tions, all committed in Ohio. 


From January 11, 1950, through June 
26, 1952, continued the state commission, 
drivers of power units, operating under 
the defendant’s direction, were inspected 
by state investigators. It said the in- 
spections disclosed a total of 102 viola- 
tions of the state regulations for which 
correction forms or inspection reports 
were issued to the defendant. No arrests 
were made for these violations, all com- 
mitted in Ohio, it said. 

The state commission, in each in- 
stance, listed those of the violations 
which, it alleged, were also violations of 
the I.C.C.’s safety regulations. 

Exhibits attached to the complaint 
listed the alleged violations by dates. 
They included, among numerous others, 
“speeding (driving over the legal speed 
limit),” “reckless driving,” “lack of care 
when passing,” “improper explosives 
markings on vehicles,” “failure to stop 
motor vehicle after an accident (hit- 
skip),” “preventing another vehicle from 
passing,” “load not securely fastened 
down,” “failure to stop at a railroad 
crossing,” “exceeding the legal weight 
limit of a bridge at the time of crossing 
said bridge,” “overloading (beyond the 
legal weight limit), specified defects in 
log books, “no red lantern on vehicles 
carrying explosives,” “carrying unau- 
thorized passengers,” and “gas tank 
leaking on e¢ vehicle carrying explosives.” 


Digest of Camplaints 


No. 31065, Confections, Incorporated, 
Chicago, Ill., et al. v. A. C. L. et al. 
Allege less-carload ratings on forms, 
puffed, made of corn meal, partially pre- 
pared but requiring cooking, and cooked, 
in Uniform Freight Classification No. 1, 
in violation of sections 1, 2, and 3. Ask 
cease and desist order and ratings. (R. 
W. Schapanski, 111 N. Canal St., Chicago 
6, Tl.) 
. a. o 
MC-C-1412, Associated Products Cor- 
poration, Ltd., Puente, Calif. v. 
Arrowhead Freight Lines, Ltd., Los 
Angeles, Calif. 


Alleges rates (balance due bills) on 
Sakrete Concrete Mix, Sand Mix, and 
Mortar Mix, in bags, Salt Lake City, 
Utah, to Puente, Calif., August 13, 1951, 
in violation of section 216 (b). Asks 
administrative determination. (Elmer F. 
Streib, 306 Neave Building, Cincinnati 
2, Ohio.) 


* * * 


MC-C-1413, The Public Utilities Com- 
mission of Ohio v. Riss and Co., 
North Kansas City, Mo. 

Alleges numerous violations by de- 
fendant of Ohio traffic laws, of rules and 
regulations of Ohio commission, and of 
I.C.C. motor carrier safety regulations. 
Asks hearing on defendant’s fitness, and 
revocation of defendant’s rights to op- 
erate as a motor carrier in and through 
Ohio. 





PROPOSED REPORTS 


Examiner Hits Truck Lines’ 
Proposed ‘Arbitraries’ for 
Pittsburgh P.U.D. Service 


Proposed establishment by a num- 
ber of truck lines of a scale of “arbi- 
traries” or charges for pick-up or 
delivery service on all traffic, with 
certain exceptions, at Pittsburgh, 
Pa., and many points within the 
Pittsburgh area, in connection with 
line-haul transportation to and from 
points in Central Territory, has re- 
ceived adverse treatment in a pro- 
posed report by an I.C.C. examiner. 


The examiner, Tobias Naftalin, in his 
proposed report in I. and S. M-3646, 
Pick-Up and Delivery Arbitraries—Pitts- 
burgh, Pa., recommended cancellation of 
the considered schedules and discon- 
tinuance of the proceeding on findings 
that the proposed scale of “arbitraries” 
was unjust and unreasonable, and un- 
duly prejudicial and unjustly discrimina- 
tory to traffic from or to Pittsburgh in 
relation to Pittsburgh traffic subject to a 
lower or no arbitrary, and in relation to 
traffic between other points in Central 
Territory. 

“By schedules filed to become effec- 
tive on January 19, 1951, and later,” he 
said, “the respondents, motor common 
carriers, parties to the tariffs of Central 
States Motor Freight Bureau, Inc., 
Agent . .. propose to establish a scale 
of charges or arbitraries for pick-up 
and delivery service furnished at Pitts- 
burgh, Pa., and numerous points within 
the Pittsburgh area, hereinafter collec- 
tively called Pittsburgh, in connection 
with line-haul transportation to and 
from Central Territory. Upon protests 
of the Chamber of Commerce of Pitts- 
burgh, Pittsburgh District Independent 
Steel Traffic Association, consisting of 
26 shippers and receivers of iron and 
steel articles and allied products, the 
Central Territory Traffic Conference, an 
organization composed of Illinois Terri- 
tory Industrial Traffic League, Ohio 
State Industrial Traffic League, Indiana 
State Chamber of Commerce, Michigan 
Industrial Traffic League, Detroit Board 
of Commerce, and Wisconsin Manufac- 
turers Association, and of various other 
shippers, operation of the proposed 
schedules was suspended to August 18, 
1951, and later dates. The bureau can- 
celed the suspended matter, effective 
February 16, 1952, and republished it ef- 
fective on that date subject to a provi- 
sion that it does not apply in connection 
with certain carriers, the result being 
that a substantial number of interested 
respondents have cancelled the schedules 
pending the outcome of this proceeding.” 

Proposed ‘Arbitraries’ Specified 

In a footnote, the examiner said that 
the “arbitraries” proposed by the re- 
spondents were: 

“Per 100 pounds, 3, 4 and 5 cents, in 
truckloads, and 10, 15 and 20 cents, in 
less-than-truckloads, subject to mini- 
mum charges per shipment of 25, 30, and 
35 cents, to or from zones A, B, and C, 
respectively, and apply on all so-called 
dry freight except iron and steel articles, 
in truckloads. In general, zone A includes 


the city of Pittsburgh and certain nearby 
northern points beyond; zone B extends 
approximately five miles beyond Zone A, 
and zone C includes all points in. the 
Pittsburgh area beyond zone B.” 


Examiner Naftalin discussed at length 
representations by the respondent car- 
riers that their costs of operation in the 
Pittsburgh area were higher than in 
other cities, because of higher labor costs 
and because of downtown traffic conges- 
tion due to the character of the terrain, 
at Pittsburgh. 

“The rate structure of the bureau car- 
riers,” said the examiner, “is predicated 
on through door-to-door service, includ- 
ing pick-up and delivery, and their pres- 
ent pertinent line-haul rates cover such 
services. Consideration must be given, 
therefore, to line-haul costs, and to the 
effect of Pittsburgh traffic on the opera- 
tions at other terminals, and on the total 
volume of the carriers’ business. 


‘Balanced’ Traffic 


“Pittsburgh traffic represents a sub- 
stantial proportion of the total volume of 
certain respondents, and this outbound 
and inbound movement where instanced 
by the respondents is remarkably well 
balanced. Consequently, such line-haul 
operations from and to Pittsburgh ap- 
proach the ideal of a 100 per cent load 
factor which provides maximum effi- 
ciency in the utilization of line-haul 
equipment. There is no evidence con- 
cerning line-haul costs, nor the relation 
of such costs on Pittsburgh traffic to 
similar costs between other points in 
Central Territory. The record, therefore, 
does not provide a sufficient basis for 
measuring the total cost of transporting 
traffic to and from Pittsburgh, nor the 
difference in such cost when compared 
with movements between other points in 
Central Territory. 

“Many shippers at Pittsburgh compete 
with other shippers from that and other 
points in Central Territory, in marketing 
their products. They are compelled by 
competition to meet the freight rate of 
the competitor with the lowest rate to 
the destination point, and this is often 
accomplished by absorbing the difference 
in the freight charges. Under the pro- 
posed arbitraries, Pittsburgh shippers in 
the higher arbitrary zones would be at a 
competitive disadvantage with Pittsburgh 
shippers paying lower arbitraries, and all 
would be at a disadvantage in competi- 
tion with shippers from other points in 
Central Territory to a common market, 
to such an extent that in many instances 
the Pittsburgh shipper subject to the 
arbitrary would be excluded from the 
market unless the arbitrary were ab- 
sorbed. ‘Typical examples of this sit- 
uation are Pittsburgh shippers of lami- 
nated glass, and cork gaskets and gasket 
materials, who compete with producers 
at Chicago, Toledo, and Detroit in selling 
to automobile manufacturers at Detroit. 
In addition, as mentioned above, iron 
and steel articles, in truckloads, would 
not be subject to the arbitraries. The 
reason for their exclusion is that such 
shipments do not ordinarily require 42 
helper on the pick-up or delivery vehicle 
because they are handled with mechani- 
cal loaders or unloaders. This record is 
replete with instances of other commodi- 
ties similarly handled which have equally 
favorable transportation characteristics. 
The arbitraries would apply regardless cf 
the classification, the method of terminal 
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handling, or the length of the line-haul. 
They would place an undue burden on 
shipments subject thereto from or to 
Pittsburgh in relation to traffic subject 
to a lower or to no arbitrary .. .” 





Trailer Rate Reduction 


Called Not Reasonable 


Rate reductions proposed by Okla- 
homa Trailer Convoy, Inc., a motor com- 
mon carrier, of Tulsa, Okla., on trans- 
portation of used trailers weighing over 
3,500 pounds, in truckaway, driveaway 
or towaway service, and proposed estab- 
lishment of the same rate for both 
secondary and initial movements on new 
trailers between points in the United 
States had not been shown just and 
reasonable, said Examiner Edward Ko- 
bernusz, in a proposed report in I. and 
S. M-4069, Trailers—Between All Points 
in U.S. 


The examiner said that the considered 
rate adjustments were proposed by Okla- 
homa Trailer Convoy in schedules filed 
to become effective February 18, 1952, 
and suspended, on protest of Morgan 
Drive-Away, Inc., Chicago Trailer 
Transport, Inc., and Mid-States Trailer 
Transport, Inc., to and including Sep- 
tember 17, 1952. He observed that the 
respondent’s operating authority in- 
cluded the right to transport “house, 
cabin and bungalow trailers” in initial 
movements from Elkhart, Ind. and 
points in Michigan to all U.S. points 
and in secondary movements between 
all U.S. points. 

In a tabulation of respondent’s present 
and proposed rates it was shown, for 
instance, that where the rates on 
mounted trailers weighing from 2,001 to 
2,500 pounds now were 16 cents a mile 
per trailer for initial movements and 18 
cents a mile per trailer for secondary 
movements, the proposed rate would be 
16 cents a mile per trailer in both initial 
and secondary movements and there 
would be a rate of 18 cents a mile per 
trailer on used trailers (mounted) in 
secondary movements. The examiner 
observed that respondent’s present rates 
were subject to minimum charges of $8 
for a trailer moved 25 miles or less, $15 
when moved more than 25 miles to and 
including 50 miles, and $20 when moved 
more than 50 miles. 

“The transportation of new trailers in 
initial movements from the factory,” the 
examiner continued, “represents 97 per 
cent of respondent’s business, 3 per cent 
of the business is secondary movements, 
and of that only 10 per cent is new 
trailers in secondary movements. Dur- 
ing 1951, its gross revenue was $1,170,000, 
of which only about $3,513 was for the 
transportation of new trailers in sec- 
ondary movements . . . Respondent ob- 
tains the services of owner-operators, 
under lease, for the transportation of 
the trailers. The owner-operators are 
compensated as follows: Trailers weigh- 
ing up to 3,500 pounds, 11 cents a mile; 
trailers weighing 3,501 to 4,500 pounds, 
12 cents a mile; trailers weighing 4,501 
to 5,500 pounds, 12.5 cents a mile; and 
trailers weighing 5,500 pounds and over, 
13 cents a mile. Respondent claims that 
the proposed rates will be reasonably 
Compensatory, although very little evi- 
dence with respect to cost of operation 
Was submitted. ... 

“Protestants contend that if respond- 
ent could move a new trailer in a sec- 
ondary movement at the same rate as a 
hew trailer in an initial movement it 


would completely nullify the classifica- 
tion set up by the Commission relating 
to initial and secondary movements... 
Protestants also allege that if respond- 
ent’s reduced rates are permitted to be- 
come effective protestants would be 
forced to reduce their rates to meet 
competition. . . 

“In a proceeding of this kind the 
burden is on a respondent to show that 
the proposed changed rates will be just 
and reasonable. Here respondent seeks 
to justify a rate lower than that main- 
tained by motor carriers in the same 
general territory. The evidence with re- 
spect to costs is meager and there is 
no evidence that the proposed rates are 
required to meet competition. The evi- 
dence of record is not sufficient for a 
proper determination of the compensa- 
tory character of the proposed rate. 
Moreover, in several instances the rates 
proposed are the same as or lower than 
the rates which the Commission found 
unreasonably low for both initial and 
secondary movements in Trailers—Be- 
tween Points in the United States, 53 
MCC. 716...” 





Lower Minimum Charge on 
Multiple Shipments Held 


Lawful by Examiner 


Examiner Thomas F. Kilroy has 
recommended that the Commission 
find just and reasonable the main- 
tenance by two motor carriers of a 
lower minimum charge a shipment 
when two or more shipments are 
received from one shipper, the lower 
charge being available to all. 


He recommended discontinuance of 
the proceeding in a recommended re- 
port in MC-C-1345, Minimum Charges 
Per Shipment—Hermann Fwdg. Co. 
The proceeding, it was shown, was an 
investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the lawfulness of the minimum 
charges and the rules, regulations and 
practices affecting the charges, main- 
tained by Hermann Forwarding Co., or 
New York & New Brunswick Auto Ex- 
press Co., Inc. 

Examiner Kilroy said that, except for 
actual charges, the rules under investiga- 
tion were substantially the same, each 
providing minimum charges on single 
shipments and on multiple shipments. 
He said it would be noted from an ap- 
pendix, showing representative examples 
of the minimum charges, that the charge 
a shipment was lower when two or more 
shipments were received from one con- 
signor at the same time and place, than 
when only one shipment was received. 

He said that Hermann and Express 
moved a substantial amount of mini- 
mum charge shipments in the so-called 
New York short-haul area. While that 
type of freight was not as attractive 
from a revenue standpoint as volume or 
truckload traffic, he added, “these motor 
carriers observe their duty, as common 
carriers, to haul without discrimination 
any shipments tendered to them.” He 
said also that the effect of the rules 
under investigation had been to increase, 
rather than decrease, the tender of mini- 
mum charge shipments to the respond- 
ents, and that the Eastern Industrial 
Traffic League considered that the rules 
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were of benefit to both carriers and 
shippers alike. 

The examiner continued his discussion 
as follows: 


“Based on its actual experience and 
upon a specific cost analysis, Hermann 
estimates that it costs about $28.50 to 
pick up 20 individual minimum-charge 
shipments from a like number of con- 
signees, but that if these 20 shipments 
were tendered by one consignor at one 
time and a one place, the expenses for 
the pick-up service would be about $8, 
mainly because a vehicle would be dis- 
patched only once to pick up the 
freight. A representative of a New 
Brunswick, N.J., manufacturer, which 
ships daily by motor carrier about 345 
shipments, a third of which are mini- 
mum-charge shipments, believes that the 
saving to a carrier in picking up a num- 
ber of minimum charge shipments from 
one consignor at one time and place 
should be reflected in lower minimum 
charges on multiple shipments, as re- 
spondents have done here in their re- 
spective rules. This encourages con- 
signors to accumulate several shipments 
for delivery to the carrier at the same 
time on one manifest. 

“The maintenance by Hermann and 
Express of lower minimum charges per 
shipment when two or more shipments 
are received from one consignor at the 
same time and place than when only 
one shipment is received, is a new, some- 
what novel, and unusual departure on 
the part of these respondents from the 
long established practices observed by 
them and other common carriers of 
property. At first impression, this new 
principle would appear discriminatory, 
perhaps unjustly so. However, more 
careful study proves otherwise. Discrim- 
ination to be undue and unlawful must 
be such that the prejudice arising there- 
from against one party is a source of 
advantage to the other alleged to be 
favored. A rule maintained by a motor 
common carrier cannot be limited in its 
application to individual shippers and 
be lawful under the statute. Here, how- 
ever, respondents have not limited the 
rules under investigation to any partic- 
ular shipper but are merely according 
the equality in treatment among ship- 
pers which the statute requires of a 
carrier. The collection of several ship- 
ments from one consignor at the same 
time and place has proven more econom- 
ical to Hermann and Express than sev- 
eral separate and distinct collections 
thereof. Properly, a portion of these 
savings should be reflected by the main- 
tenance of lower charges to those con- 
signors which tender more than one 
shipment at the same time and place. 
This the respondents have done by the 
establishment of the rules under inves- 
tigation in this proceeding. If these 
rules should be condemned as unduly 
discriminatory under the statute merely 
because they provide lower charges per 
shipment to a consignor which ships a 
number of shipments at the same time 
and place, then obviously the present 
rates of Hermann and Express, as well 
as other motor carrier members of the 
Middle Atlantic Conference, likewise 
should be condemned since the confer- 
ence tariffs contain rates, both class and 
commodity, that vary, dependent upon 
the volume of ‘a shipment tendered by 
a consignor at one time and place. The 
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methods of policing the provisions of the 
rules here in issue are as humanly fool- 
proof as possible and neither Hermann 
nor Express have experienced any diffi- 
culties in enforcing the rules. There re- 
mains the question of the reasonableness 
of the charges contained in these rules. 
Each respondent, in the exercise of its 
managerial discretion, established the 
minimum charges contained therein and 
each is of the opinion that these charges 
are reasonable. This record affords no 
reasonable basis upon which to arrive at 
any contrary conclusion. 

“The examiner finds that the mini- 
mum charge rules under investigation 
herein are just, reasonable, and other- 
wise lawful. The attached order should 
be entered discontinuing the proceeding.” 





Colo. Intrastate Rates on 
Commodities at Interstate 


Level Proposed by Examiner 


Examiner M. J. Walsh, by a pro- 
posed report in No. 30959, Colorado 
Intrastate Freight Rates and 
Charges, has recommended that the 
Commission order unjust discrimina- 
tion and undue preference and pre- 
judice removed from Colorado intra- 
state freight rates by establishing 
intrastate rates and charges on 
sugar beets, beet sugar final mo- 
lasses, lime rock and limestone, ce- 
ment, coal, dolomite, and ganister 
rock between points in Colorado re- 
flecting the same increases on like 
interstate traffic to and from points 
in Colorado authorized by the Com- 
mission in three general rate in- 
creases cases. The general increase 
cases named were Ex Parte 162, In- 
creased Railway Rates, Fares, and 
Charges, 1946; Ex Parte 166, In- 
creased Freight Rates, 1947 and Ex 
Parte 168, Increased Freight Rates, 
1948. 

Examiner Walsh said the respondent 
railroads asserted that the Public Utili- 
ties Commission of Colorado refused to 
permit, in whole or in part, for intrastate 
application, increases authorized by the 
I.C.C. in the rates for application on 


interstate traffic on the aforementioned 
commodities and on ice. 


He said the Colorado commission per- 
mitted increases in the intrastate rate on 
ice from Rollinsville to Denver, Colo., to 
the extent increases in the interstate 
rates on that commodity were authorized 
by the I.C.C. in Ex Parte 162 and 166, 
but refused to permit an increase in the 
intrastate rate on ice between those 
points to the extent authorized in Ex 
Parte 168 for interstate application. 


The examiner said the record estab- 
lished that despite the fact that the 
Colorado commission exempted the rate 
on ice from an increase the same as 
that authorized in Ex Parte 168, there 
were no shipments of ice from Rollins- 
ville to Denver in 1951; that the facil- 
ities of the ice plant at Rollinsville were 


being dismantled; and that the railroads 
were informed that there would be no 
further shipments from that point. 


“As there will be no further shipments 
of ice from Rollinsville to Denver, an 
increase as requested by respondents in 
the rates on that commodity from and 
to those points would serve no useful 
purpose,” Examiner Walsh concluded. 


He found that establishment of Colo- 
rado intrastate rates and charges in- 
creased to the level recommended would 
increase the railroads’ annual revenues 
by more than $700,000 and would con- 
stitute not more than a fair proposition 
of the railroads’ total income. 





Motor Service Recommendation 


Joint board No. 59, composed of Rob- 
ert L. Moulton of Ohio, Heil H. Lichliter 
of Pennsylvania, and Joseph P. Condry, 
of West Virginia, has made recommen- 
dations to the Commission by a recom- 
mended report in MC-C-1259, William 
David Lockhart—Revocation of Permit. 


The board recommended a finding by 
the Commission that William David 
Lockhart. doing business as W. D. Lock- 
hart, Pittsburgh, Pa., had abandoned 
operations as a motor contract carrier 
as authorized by his permit MC-9241, 
and was not in compliance with the 
Commission's rules and regulations un- 
der sections 215 and 218 of the inter- 
state commerce act relating respec- 
tively, to insurance requirements for 
motor carriers and to schedules of con- 
tract carriers. The board recommended 
that the respondent be ordered to re- 
sume and maintain the operation au- 
thorized. 


The report said any exceptions were 
to be filed with the Commission’s secre- 
tary in Washington, D.C., within 20 days 
from July 22. 





Motor Rights Proposals 


MC-F-5001, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation C9..—Purchase 
—Scarpace Freight Lines, Inc. by Examiner 
Thomas J. Patrick. Recommends approval, 
with conditions, of purchase by Gateway 
Transportation Co., La Crosse, Wis., of the 
operating rights of Scarpace Freight Lines, 
Inc., Dearborn, Mich., and acquisition of 
control of the rights by W. Leo, Eugene W., 
John A., and Michael P. Murphy, all of La 
Crosse, through the purchase. 

* 3 * 


MC-F-5036, Glenn F. Morgan, Sr.—Control; 
Service, Incorporated—Purchase (Portion)— 
Yeary Transfer Co., Inc. By Examiner Levi 
M. Pettis. Recommends approval, with con- 
ditions, of purchase by Service, Incorporated, 
Washington, D.C., of certain operating rights 
of Yeary Transfer Co., Inc., Lexington, Ky., 
and acquisition of control of the rights by 
Glenn F. Morgan, Sr., of Washington, 
through the purchase. 


* * * 


MC-F-5068, Pete Pihl and Veronica E. 
Pihl—Control; Northwestern Transfer Co.— 
Purchase—B. H. Seiffert and A. L. Anderson. 
By Examiner Robert H. Murphy. Recom- 
mends approval, with conditions, of pur- 
chase by Northwestern Transfer Co., Port- 
land, Ore., of the operating rights and cer- 
tain property of B. H. Seiffert and A. L. 
Anderson, partners dba Crescent Transfer 
& Warehouse Co., Portland, and acquisition 
by Pete Pihl and Veronica E. Pihl, of Port- 
land, of control of the rights and property 
through the purchase. 

* * ~ 

MC-F-5103, C. C. Clarke and J. R. Sexton 
—Control; Sexton-Clarke Auto Freight, Inc. 
—Purchase—Puget Sound Express, Inc. (A. 
J. Jackson, Receiver). By Examiner Elden 
J. Miller. Recommends denial of applica- 
tion of Sexton-Clarke Auto Freight, Inc., 
Bremerton, Wash., for authority to pur- 
chase the operating rights and property of 
Puget Sound Express, Inc. (A. J. Jackson, 
receiver), Seattle, Wash., and of C. C. Clarke, 
Tacoma, Wash., and J. R. Sexton, Seattle, 
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to acquire control of the rights and prop- 
erty through the purchase. 
* 


* * 


MC-F-5104, Milton D. Ratner and Bernard 
A. Lipson—Control; The Emery Transporta- 
tion Co.—Purchase (Portion)—-Theodore M. 
Kranitz. By Examiner M. L. Winson. Rec- 
ommends approval, with conditions, of pur- 
chase by The Emery Transportation Co., 
Chicago, Ill., of the operating rights of 
Theodore M. Kranitz, dba Freightmasters, 
St. Joseph, Mo., and acquisition of control 
of the rights by Milton D. Ratner and 
Bernard A. Lipson, Chicago, through the 
purchase. 

s ca * 

MC-F-5126, E. W. A. Peake, et al.—Con- 
trol: Consolidated Freightways, Inc.—Pur- 
chase—F. H. Denton (Della Denton, Admin- 
istratrix). By Examiner Robert H. Murphy. 
Recommends denial of application of Con- 
sOlidated Freightways, Inc., Portland, Ore., 
for authority to purchase the operating 
rights of F. H. Denton (Della Denton, ad- 
munistratrix), Hillsboro, Ore., and of E. W. 
A. Peake and Wanda Peake, Hollywood, 
Calif., and Peerless, Inc., Portland, for au- 
thority to acquire control of the rights 
through the purchase. 


* ae * 


MC-F-5161, Roland O. Haines—Control; 
Haines Car-riers, Inc.—Control and Merger 
—Warren R. DeLong, Inc. By Examiner M. 
L. Winson. Recommends approval, with 
conditions, of acquisition by Haines Car- 
riers, Inc., Camden, NJ., of control of 
Warren R. DeLong, Inc., Berwyn, Pa., 
through purchase of its capital stock, and 
merger of the operating rights and prop- 
erty of DeLong into Haines Car-riers for 
ownership, management, and operation, and 
acquisition of control of the rights and 
property by Roland O. Haines, Camden, 
through these transactions. 





Pig Iron 


No. 30786, Sub. 1, Somerville Iron 
Works v. Delaware, Lackawanna & 
Western Railroad Co. et al. By Examiner 
Claude A. Rice. Recommends that the 
Commission should find not shown to 
have been unreasonable in the past, rates 
on pig iron, in carloads, from Cleveland, 
Belt Junction, O., and from Buffalo, East 
Buffalo, and Harriet, N.Y., to Somerville, 
N.J. For the future, however, he said the 
rates should be found unreasonable to 
the extent that they might exceed 21 
per cent of the corresponding present ex- 
ceptions first class rates. He said this 
proposed finding did not contemplate 
the handling of gross tons of pig iron at 
net-ton rates. The examiner said the 
Commission was asked to prescribe law- 
ful rates for the future and to award 
reparation on 18 carload shipments that 
moved on and between November 15, 
1948, and March 9, 1949. He said the 
points of origin and destination in- 
volved were in the same rate territories 
as the shipping and receiving points from 
and to which rates were prescribed in 
Lynchburg Foundry Co. v. Chicago B. & 
Q. R. Co., 281 I.C.C. 407, 411, decided 
June 28, 1951. He said there was nothing 
in the evidence presented to warrant the 
prescription of a rate level different 
from the level found lawful in that pro- 
ceeding. 


Soap 


Fourth section application No. 26684, 
Soap from Jersey City, N.J., to Jackson- 
ville, Fla. By Examiner L. B. Dunn. 
Recommends grant of authority, on con- 
ditions, to establish and maintain a 
reduced rate on cleaning, scouring, or 
washing compounds, soap and soap pow- 
ders, carloads, from Jersey City, N.J., 
to Charleston, S.C., Jacksonville and 
South Jacksonville, Fla., without observ- 
ing the long-and-short-haul provision 
of section 4 of the act. The examiner 
said the applicants desired to establish 
a rate of not less than $14.52, minimum 
65,000 pounds, on the aforementioned 
commodities, while maintaining higher 
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present rates at intermediate origins and 
destinations, to meet water competitive 
rate of $14.50. The proposed rate, he 
said, was later revised to about $15.75, 
the rate recommended for approval by 
the examiner. 


Pickles 


No. 30912, Adel Canning & Pickling 
Co. v. Georgia & Florida Railroad (Al- 
fred W. Jones, Receiver), et al. By Ex- 
aminer Joseph O. Rock. Recommends 
award of reparation on finding inappli- 
cable rates charged on pickles, in cans, 
carloads, from Adel, Ga., to Pittsburgh 
and McKeesport, Pa., and Cleveland, O., 
shipped on and between December 20, 
1945, and July 30, 1946. Rates were paid 
of 68 cents a 100 pounds on the Pitts- 
burgh and McKeesport shipments, and 
of 69 cents on the Cleveland shipments, 
plus applicable interim increases on 
shipments which moved on and after 
July 1, 1946, the examiner said. He said 
the Commission should find that the 
applicable rate, under intermediate 
rules, on the shipments to Pittsburgh 
and McKeesport was 50 cents, and that 
the rate to Cleveland was 63 cents, sub- 
ject to the 6 per cent interim increase 
effective July 1, 1946. He said the ap- 
plicable rates should be found not shown 
to have been unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Chemicals 


MC-C-1346, Chemicals—Ready Truck 
Lines, Inc. By Examiner Thomas F. Kil- 
roy. Recommends, on investigation, that 
motor common carrier commodity rates 
maintained by Ready Truck Lines, Inc., 
from Joliet, Ill., on disodium phosphate, 
trisodium phosphate, and phosphate, 
N.O.I., in bulk or in packages, minimum 
20,000 pounds, of 28 cents a 100 pounds 
to Indianapolis, Ind., 180 miles, of 33 
cents to Cincinnati, O., 290 miles, and of 
37 cents to Jeffersonville, Ind., and Louis- 
ville, Ky., 291 and 293 miles, respectively, 
be found unjust and unreasonable. These 
rates, said the examiner, were estab- 
lished effective November 2, 1951, and 
were for the purpose, according to re- 
spondent’s claims, of enabling a shipper 
at Joliet to compete effectively with a 
manufacturer located at Trenton, Mich. 
The respondent, said the examiner, also 
Maintained commodity rates on the same 
chemicals, minimum 32,000 pounds, 
Which, although 3 cents lower, yielded 
greater truck-mile earnings than the 20,- 
000-pound rates. It was quite apparent, 
Said the examiner, that the rates under 
investigation were unduly low. There 
seemed to be no valid justification for the 
Maintenance of such rates, especially 
by a carrier “of such recent precarious 
financial position,” said he. No competi- 
tive necessity existed for “these depressed 
tates and, as a matter of fact, only a very 


insignificant amount of traffic has moved 
thereunder,” he added. The examiner 
said the record contained insufficient 
evidence on which to determine and pre- 
scribe reasonable rates, minimum 20,000 
pounds. Moreover, said he, respondent 
had now in effect rates under which the 
chemicals move quite freely. The exam- 
iner recommended that an order be en- 
tered requiring cancellation of the sched- 
ules found unlawful and discontinuing 
the proceeding. 


Fresh Meat, Texas to Indiana 


MC-C-1361, Stokely Foods, Inc., v. 
Foster Freight Lines, Inc., and Southern 
Express, Inc., embracing MC-C-1361, Sub. 
1, Stokely Van Camp, Inc., v. Bodge 
Lines, Inc., and Southern Express, Inc. 
By Examiner Lloyd Brown. In MC-C- 
1361, third-class rate of $2.81 a hundred 
pounds, minimum 12,000 pounds, charged 
on shipment of fresh meat, in boxes, 
transported on July 27, 1951, from Dallas, 
Tex., to Frankfort, Ind., proposed to be 
found applicable, but applicable rate 
proposed to be found unreasonable to 
the extent of its excess over the corre- 
sponding aggregate of intermediate rates 
—a commodity rate of $1.10, minimum 
22,000 pounds, from Dallas to St. Louis, 
Mo., and a third-class truckload rate 
from St. Louis beyond of $1.05, minimum 
12,000 pounds. In Sub. 1, rate of $1.78 a 
hundred pounds charged by defendants 
on numerous truckload shipments of 
fresh meat, not hung in vehicles, trans- 
ported from Dallas and Fort Worth, Tex., 
to Indianapolis, Ind., in period between 
December 1 and 27, 1951, found appli- 
cable but unjust and unreasonable to 
extent of its excess over rate of $1.62 a 
hundred pounds, minimum 22,000 pounds. 
The examiner showed that at the time 
the shipments moved there were in effect 
rates of 57 cents, minimum 20,000 pounds, 
between St. Louis and Indianapolis, and 
$1.10 between Dallas-Ft. Worth and St. 
Louis. He recommended a finding that 
the rate on fresh meat, not hung in 
vehicles, from Dallas and Fort Worth 
to Indianapolis was, and for the future 
would be, unjust and unreasonable to the 
extent it exceeded $1.78 a hundred 
pounds, minimum 25,000 pounds. 


Books 


I. and S. M-5028, Books—East to Pa- 
cific Coast. By Examiner Michael B. 
Driscoll. Recommends discontinuance on 
finding just and reasonable proposed new 
and reduced commodity rates on books, 
not otherwise indexed by name, with flex- 
ible paper covers, actual value not ex- 
ceeding 39 cents a copy, in boxes, from 
Chicago, Ill., to Los Angeles and San 
Francisco, Calif., Seattle, Wash., Port- 
land, Ore., and numerous other Pacific 
Coast points. The schedules were sus- 
pended until July 28 on joint protest of 
nine western rail carriers. They had 
been published to become effective De- 
cember 29, 1951. The examiner said the 
instant rates were part of a large ad- 
justment, the rates from Chicago being 
now in issue, the remainder of the ad- 
justment having gone into effect on De- 
cember 29, 1951. The examiner said the 
proposed rates were to accord the in- 
volved books rate equality with maga- 
zines and periodicals. The books in- 
volved, he said, sold mostly for 25 cents. 
He said the respondent had made a good 
and convincing showing in support of its 
allegation that the “quarter books” 
should be rated the same as magazines 
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and periodicals, such provisions being 
now in many other agency tariffs. 


Commodities 


I. and S. M-4123, Various Commodities 
—From Twin Cities, Minn. By Examiner 
Michael B. Driscoll. Recommends order 
canceling schedules and discontinuing 
proceeding, on finding not shown just 
and reasonable, schedules proposing to 
establish reduced truckload commodity 
rates of 48 cents a 100 pounds, minimum 
20,000 pounds, and 43 cents, minimum 
30,000 pounds, to apply on canned goods, 
groceries, meats, fruits, vegetables, and 
other articles from Minneapolis and St. 
Paul, Minn., and points grouped there- 
with, to Breckenridge and Fergus Falls, 
Minn., and Wahpeton, N.D. The ex- 
aminer said the schedules were filed to 
become effective March 20, by Middle- 
west Motor Freight Bureau, and, on 
protest of Western Trunk Line railroads, 
operation of the schedules was suspended 
until October 19. 


Carrier Operations 


MC-C-1353, Chicago Suburban Motor 
Carriers Association, Inc. v. Spector 
Motor Service, Inc., et al. By Examiner 
Jair S. Kaplan. Recommends that Com- 
mission find unauthorized, transporta- 
tion of property by defendant Freight 
Distributors, Inc., to the Joliet Arsenal, 
at or near Ellwood, Ill., and by defend- 
ant Spector Motor Service, Inc., to 
points in the Joliet Arsenal which are 
more than 25 miles from Chicago, IIL, 
when entry to the Arsenal has been ac- 
complished through a gate more than 25 
miles from Chicago. Also recommends 
finding that Spector Motor Service, Inc., 
the initial motor common carrier, mis- 
routed the considered shipments and 
that such action was an unreasonable 
practice in violation of provisions of the 
interstate commerce act. Proposed that 
the defendants be required to cease and 
desist from the unauthorized operations 
and unlawful practice, and complaint 
be dismissed in all other respects. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-110940, 
Sub. 2, Robins Transfer Co., Inc., Exten- 
sion— Petroleum Products. Certificate 
proposed. Over irregular routes (1) 
liquid coal tar products, in bulk, in tank 
vehicles, from Birmingham and points 
within 8 miles thereof, and Fox, Ala., 
to points in Ga., Tenn., Fla., Miss., Ky., 
La., N.C., S.C., and Ark.; (2) liquid glue, 
from Fox to points in La., Miss., Ark., 
Ga., and Fla., and (3) petroleum and 
petroleum products, in bulk, in tank 
vehicles from Tuscaloosa, Ala., and 
points within 5 miles thereof, to points 
in Tenn. and Ga. 

Arkansas (Benton)—MC-105915, Sub. 
2, Fred C. Smith, Common Carrier. Cer- 
tificate proposed. (1) Household goods 
and (2) emigrant movables, over irreg- 
ular routes, between points in Saline 
county, Ark., on one hand, and, on other, 
points in La., Miss., Mo., Okla., Tenn., 
Tex. 

- Arkansas (El Dorado) — MC-113061, 
Harold C. Allen, dba Harold C. Allen 
Trucking Co., Common Carrier. Denial 
of certificate for want of prosecution 
proposed. Treated and untreated wooden 
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utility poles, between points in La., Ark., 
Miss., Okla., on one hand, and, on other, 
points in Tenn., Mo., Ark., over irregular 
routes. 

British Columbia, Canada (Newton 
Post Office) — MC-113099, George An- 
derson, dba Hi-Way Towing, Common 
Carrier Application. Denial of certificate 
proposed. Disabled motor vehicles in 
truckaway service between the interna- 
tional boundary between the United 
States and Canada at Blaine, Point Rob- 
erts and Huntington, Wash., on the one 
hand, and, on the other, points in Wash- 
ington, over irregular routes. The joint 
board concluded that no sufficient need 
for the proposed operations existed. 

Colorado (Denver) —MC-29988, Sub. 39, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—Bowmansville, N.Y., embracing 
MC-29988, Sub. 43, Same, Extension— 
Cheektowaga, N.Y. Certificates pro- 
posed. MC-29988, Sub. 39, general com- 
modities, with exceptions, over described 
routes between specified points in N.Y., 
and return, as alternate routes, serving 
no intermediate points; MC-29988, Sub. 
43, general commodities, with exceptions, 
from junction U.S. highway 20 and N.Y. 
highway 18B, over N.Y. highway 18B to 
junction N.Y. highway 130 at Cheek- 
towaga, N.Y., and return over same 
route, serving no intermediate points. 

Colorado (Rocky Ford) — MC-107822, 
Sub. 23, George Wright, dba Wright Mo- 
tor Lines, Extension—Wyoming. Certif- 
icate proposed. Petroleum products, in 
containers, from Houston, Tex., and 
points within five miles thereof, to points 
in Wyo., and petroleum products empty 
containers, on return movements, over 
irregular routes. 

Delaware (Seaford) —MC-113268, Elmer 
A. J. Godfrey, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Passengers, in charter operations, from 
Seaford, Del., and points within 15 miles 
thereof to points in Md., Pa., Va., and 
D.C. and return, over irregular routes. 
The examiner concluded that no real 
need existed for the proposed operations. 

Illinois (Belleville)—MC-104654, Sub. 
78, Commercial Transport, Inc., Exten- 
sion—Liquefied Petroleum Gas. Certifi- 
cate proposed. Over irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, between points in IIl., Ind., Wis., 
O. (except Cincinnati and Cleves and 
points within 20 miles of each, and 
points in Lucas county, (O.), Ky. (except 
points within 5 miles of Brandenburg), 
Mich. (except Alma), and those in Ia. 
and Mo. on east of U.S. highway 63, 
within 300 miles of Kankakee or Tus- 
cola, Ill. 

Illinois (Chicago) —MC-4405, Sub. 256, 
Dealer’s Transport Co., Extension—St. 
Louis, Mo. Denial of certificate proposed. 
Trailers, semi-trailers, chassis for trail- 
ers and semi-trailers, and parts thereof, 
in initial movements, by truckaway 
method, from St. Louis, Mo., and points 
within 10 miles thereof, to points in the 
United States, over irregular routes. 

Illinois (Chicago) —MC-64932, Sub. 107, 
Rogers Cartage Co., Extension—Lique- 
fied Petroleum Gas. Certificate proposed. 
Over irregular routes, in bulk, in tank 
vehicles, liquefied petroleum gas, be- 
tween points in IIl., Ind., Wis., O. (except 
Cincinnati and Cleves and points within 
20 miles of each, and points in Lucas 
county, O.), Ky. (except points within 5 
miles of Brandenburg, Ky.), Mich. (ex- 
cept Alma), and those in Ia. and Mo. on 
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and east of U.S. highway 63 within 300 
miles of Kanakakee or Tuscola, Ill. 

Illinois (Edwardsville) — MC-42537, 
Sub. 9, Cassens Transport Co., Extension 
—Detroit, Mich. Certificate proposed. 
Automobiles, in initial movements, by 
truckaway service, from Detroit, Mich., 
to Keokuk, Ia., Hannibal, Louisiana, Cape 
Girardeau, Mo., and Paducah, Ky., over 
irregular routes. 

Illinois (Edwardsville) —-MC-24115, Sub. 
4, D. H. Kessman, Extension—Granite 
City, Ill. Certificate proposed. Corn 
syrup, unmixed, (gluecose), in bulk, in 
tank vehicles, from Granite City, Ill., to 
Kansas City, Mo., and Nashville, Tenn., 
over irregular routes. 


Illinois (Salem)—MC-111278, Sub. 1, 
Lightning Transportation Co., Inc., Con- 
Permit proposed. Lique- 
fied petroleum gas, over irregular routes, 
in bulk, in tank vehicles, between points 
in Il, Ind., Wis., O. (except Cincinnati 
and Cleves and points within 20 miles of 
each, and points in Lucas county, (O). Ky. 
(except points within 5 miles of Branden- 
burg, Ky.), Mich. (except Alma), and 
those in Ia. and Mo. on and east of U.S. 
highway 63 within 300 miles of Kankakee 
or Tuscola, Il. 

Iowa (Denison)—MC-85882, Sub. 2, 
Paul Crouse, dba Crouse Cartage Co., 
Extension—Fort Dodge, Ia. Certificate 
proposed. General commodities with 
exceptions, between Auburn, Ia., and 
Fort Dodge, Ia., and return, over a de- 
scribed route, serving specified inter- 
mediate points, with restrictions. 

Kansas (Waverly)—MC-113153, Joe E. 
Rogers, dba Rogers Chevrolet Co., Com- 
mon Carrier Application. Certificate pro- 
posed. Wrecked and disabled motor ve- 
hicles between points in Kan., on the one 
hand, and, on the other, points in Mo., 
Okla. and Ark., over irregular routes. 

Louisiana (New Orleans)—MC-107002, 
Sub. 29, Walter M. Chambers, Extension 
—Liquid Glue. Certificate proposed. Liq- 
uid glue, in tank vehicles, from Fox, Ala., 
to points in Ark., Fla., Ga., La., Miss., 
Tenn., over irregular routes. 

Maryland (Nanticoke) — MC-103034, 
Sub. 9, Hyder Leonard White, Exten- 
sion—Ohio. Denial of certificate for 
want of prosecution, proposed. Over ir- 
regular routes, oysters shucked or in the 
shell, from points in five Md. counties, 
two Del., counties, and one N.J. county, 
to points in Mich., Ia., Neb., Minn., O., 
and Ill., with no transportation for com- 
pensation on return. 

Massachusetts (Taunton)—MC-30075, 
Sub. 1, Edward F. Jones, Inc., Extension 
—Solid Fuel in Bulk. Denial of permit 
proposed. Solid fuel in bulk, in dump 
trucks, over irregular routes, from Provi- 
dence, R.I., to points in Conn. and Mass. 
in a described area, with no transporta- 
tion for compensation on return. 

Massachusetts (West Springfield)— 
MC-1940, Sub. 24, Trailways of New 
England, Inc., Extension—Chelmsford, 
Mass. Certificate proposed. Passengers 
and baggage in seasonal operations be- 
tween Providence, R.I., and Chelmsford, 
Mass., over a regular route, serving all 
intermediate points. 

Massachusetts (West Springfield)— 
MC-1940, Sub. 25, Trailways of New Eng- 
land, Inc., Extension—Race Tracks. Cer- 
tificate proposed. Passengers and baggage 
between certain points in Mass., and R.I., 
over regular routes, serving certain inter- 
mediate points and subject to conditions. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 90, Producers Transport, 
Inc., Extension — Liquefied Petroleum 
Gas. Certficate proposed. Over irregular 
routes, in bulk, in tank vehicles, liquefied 
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petroleum gas, between points in IIL, 
Ind., Wis., O. (except Cincinnati and 
Cleves and points within 20 miles of 
each, and points in Lucas county, O.) 
Ky. (except points within 5 miles of 
Brandenburg, Ky.), Mich. (except Alma), 
and those in Ia. and Mo. on and east of 
U.S. highway 63 located within 300 
miles of Kanakakee or Tuscola, Ill. 


Michigan (Fremont)—MC-107323, Sub. 
24, Russell and Maurice Gilliland, part-~- 
ners dba Gilliland Transfer Co., Exten- 
sion—Kentucky Points. Certificate pro- 
posed. Canned goods and cereal foods 
between Fremont, Mich., on the one hand, 
and, on the other, Covington, Hender- 
son, Lexington, Mayfield, Owensboro and 
Paducah, Ky., over irregular routes. 

Michigan (Kalamazoo) — MC-58954, 
Sub. 19, McNamara Motor Express, Inc., 
Extension—Ladue, Mo. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Ladue, Mo., as an off- 
route point in connection with presently 
authorized regular route operations to 
and from St. Louis, Mo. 

Michigan (Midland)—MC-113304, Mor- 
gan A. Tice, dba Tice Beverage Service, 
Common Carrier Application. Denial 
of certificate proposed. Malt beverages 
from Milwaukee, Wis., to Essexville, 
Mich., and empty containers on return, 
over irregular routes. The examiner 
said that no evidence was submitted 
showing the need for the proposed serv- 
ice. 

Minnesota (Finlayson) — MC-81824, 
Sub. 6, Harvey A. Thrun, dba Thrun 
Truck Lines, Extension—Minnesota 
Points. Certificate proposed. General 
commodities, serving Chemolite Siding, 
Cottage Grove township, Washington 
county, Minn., and points in the Min- 
neapolis-St. Paul, Minn. commercial 
zone as intermediate or off-route points 
in connection with otherwise authorized 
regular route operations to or from 
Minneapolis and St. Paul. 

Missouri (Joplin)—-MC-109397, Sub. 7, 
Tri-State Warehousing & Distributing 
Co., Extension—Louviers, Colo. Certifi- 
cate proposed. Dangerous explosives, 
blasting materials and supplies between 
Louviers, Colo., and points within five 
miles thereof, on the one hand, and, on 
the other, points in N.M., Tex., Ariz., 
Utah, Nev., Wyo., Kan., Neb., Colo., and 
Mont., over irregular routes, subject to 
condition that no traffic be transported 
on government bills of lading. The ex- 
aminer said that the application was 
supported by E. I. duPont de Nemours & 
Co. which manufactured high explosives 
at Louviers; that this shipper now moved, 
in its own equipment, about 98 per cent 
of the traffic from Louviers; that no 
direct single-line motor service was now 
available, and that the shipper had dem- 
onstrated a need for a specialized, expe- 
ditious and dependable motor carrier 
service to all points in the territory here 
involved. 

Missouri (Joplin) —MC-60303, Sub. 2, 
Roy Barsh, dba Roy Barsh Truck Line, 
Extension—Southeastern States. Cer- 
tificate proposed. Glassware, Sapulpa, 
Okla. to points in Miss., Ala., Ga., Fla., 
over irregular routes. 

Missouri (St. Louis)—MC-113261, Cozy 
Marks, dba Cozy Corner Service, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Damaged, wrecked, 
disabled or repossessed motor vehicles 
between points in Mo. and II, on the 
one hand, and, on the other, points in 
Mo., Ill., Ark., Ky. and Tenn., over ir- 
regular routes, restricted to transporta- 
tion in movement of vehicles on wrecker 
service equipment. The examiner said 
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the evidence was not convincing that 
present motor, carrier transportation 
facilities were Rot adequate. 

New Jersey (Perth Amboy)—MC-59375, 
Sub. 3, Hyer Trucking Co., Limited, Ex- 
tension—Yardville, N.J. Permit pro- 
posed. Felt base carpeting, between 
Yardville, N.J., on one hand, and, on 
other, points in Pa., Md., N.Y., Conn., 
Del., D.C., over irregular routes. 

New Jersey (Millvilie)—MC-102698, 
Sub. 2, Russell M. Burcham, dba Burch- 
am’s Trucking Service, Extension— 
New York. Denial of certificate pro- 
posed because of failure of applicant to 
prosecute application. Sand, in bulk, 
from points in three named New Jersey 
counties to points in Conn., N.Y. and 
D.C.; pig iron in bulk from Consho- 
hocken, Pa., to points in NJ. and N.Y.; 
limestone in bulk from _ Bellefonte, 
Thomasville and Cedar Hollow, Pa., to 
points in N.J. and N.Y., and cullet, in 
bulk. from points in Conn. and N.Y. to 
peints in N.J. 

New Jersey (Riverside)—-MC-65398, 
Sub. 1, Charles J. and Harry C. Miller, 
dba Miller Brothers, Extension—Penn- 
sylvania. Certificate proposed. Household 
goods, between Philadelphia, Pa., and 
poinis in Pa. within 25 miles of Phila- 
delphia, on the one hand, and, on the 
other, points in N.Y., N.wJ., and Del, 
over irregular routes. 

New Jersey (Secaucus)—MC-113266, 
Leslie A. Jouas and Richard A. Jouas, 
dba Beacon Towing & Wrecking Serv- 
ice, Common Carrier Application. Cer- 
tificate proposed. Wrecked motor vehicles 
from points within 200 miles of Jer- 
sey City, N.J., to Jersey City and points 
within 10 miles thereof, over irregular 
routes. 


New Jersey (Trenton)—MC-8504, Sub. 
7, Trenton Transit, Extension—U. S. 
Steel Plant (near Trenton, N.J.) Certifi- 
cate proposed. Passengers and baggage, 
from various points in N.J. to main gate 
and gate No. 3 of the steel plant. 


New Jersey (Woodbridge)—MC-1855, 
Sub. 7, Jacob and Charles Schwenzer, 
dba Schwenzer Bros., Extension—Seven 
Counties. Permit proposed. Liquid 
chemicals, in bulk, in tank vehicles, from 
Sewaren, N.J., to points in Chenango, 
Cortland, Onondaga, Oswego, Washing- 
ton and Broome Counties, N.Y., over ir- 
regular routes. 

New York (Bliss)—-MC-109703, Sub. 1, 
Elmer W. Dornan, Extension—Salt. Per- 
mit proposed. Salt from Silver Springs, 
N-Y., to points in Pa. except those in 15 
named counties, and salt in bulk from 
Silver Springs to points in Chester, Dela- 
ware, Montgomery, Philadelphia and 
Bucks Counties, Pa., over irregular routes. 


New York (Bronx)—MC-113091, Frank 
Gscheidle, dba Ronko Trucking Co., Con- 
tract Carrier Application. Permit pro- 
posed. Steel and wood door and window 
frames, set up, uncrated, from Mt. Ver- 
non, N.Y., to points in N.J., Pa. and 
Conn., over irregular routes. 

New York (Brooklyn) — MC-107585, 
Sub. 2, Frank DeVito, dba F. DeVito 
Warehousing & Trucking, Extension— 
Specified Commodities. Permit proposed. 
(1) Tobacco and bakery machinery, and 
radar and fire control equipment, and 
(2) parts for such machinery and equip- 
ment, from New York, N.Y., to Red 
Lion and Glen Rock, Pa., and Buffalo, 
N.Y., over irregular routes. 

New York (Glenford)—MC-1463, Sub. 
1, LeRoy O’Brien, dba Mohican Ex- 
press, Extension—Television Antennae. 
Denial of certificate, because of failure 
to prosecute application, proposed. Tele- 
vision antennae, unassembled, packed in 


cartons, from Glenford, N.Y., to Albany, 
N.Y., and return with no transportation 
for compensation, over irregular routes. 

New York (Jamestown)—MC-110197, 
Sub. 7, Daniel S. Dracup, dba Daniel S. 
Dracup & Co., Extension—Veneer and 
Plywood. Certificate proposed. Veneer 
and plywood from points in Chautauqua 
and Cattaraugus Counties, N.Y., to 
points in Rhode Island, over irregular 
routes. 

New York (Lyndonville)—MC-2165, 
Sub. 5, Fred D. Langdon, Extension— 
Insecticides. Denial of certificate pro- 
posed. Insecticides and fungicides, from 
Moorestown and South Plainfield, N.J., 
to Medina, N.Y., over irregular routes. 

New York (Patchogue) —MC-100929, 
Sub. 5, Robert Isherwood, Extension— 
Fertilizer. Permit proposed. Fertilizer 
and fertilizer ingredients, in bulk, from 
site of Fairless Works of United States 
Steel Corporation, at or near Morris- 
ville, Pa., to points in Suffolk county, 
N.Y., over irregular routes. 

New York (Prattsville)—-MC 111001, 
Sub. 5, Robert G. Tompkins, Extension— 
Baltimore, Md. Certificate proposed. 
Fertilizer in bags from Baltimore, Md., 
to Stamford, N.Y., and points in N.Y. 
within 35 miles of Stamford, over ir- 
regular routes. 

North Carolina (Charlotte) — MC- 
113256, Julius R. Eberhardt, Common 
Carrier Application. Certificate proposed. 
Processed dairy products from Abingdon, 
Va., Greenville, Tenn., and Washington, 
Ga., to Charlotte and Lumberton, N.C., 
and Richmond, Va2., over irregular routes. 

North Carolina (Charlotte) — MC- 
108838, Sub. 167, W. H. Barnes, dba 
Barnes Food Express, Extension—Lex- 
ington, N.C. Certificate proposed. Dairy 
products from Lexington, N.C., to points 
in Fla., over irregular routes, subject to 
restriction that “no operating rights 
herein authorized shall be tacked or 
combined with any operating right now 
held by applicant for the purpose of 
transporting shipments from and to the 
points herein authorized and points 
which applicant is presently authorized 
to serve.” 

North Carolina (Sunbury) —-MC-111165, 
Sub. 1, G. B. Morgan, dba G. B. Morgan 
& Son, Extension—Piling and Cedar 
Posts. Certificate proposed. Lumber 
from Sunbury, N.C., and points in N.C. 
within 100 miles thereof and points in 
Nansemond county, Va., to points in Va., 
Md., Pa., Del., N.J., D.C., and those in 
the New York, N.Y., commercial zone, 
over irregular routes, provided that ap- 
plicant shall not engage in the trans- 
portation of property both as a public 
and private carrier at the same time and 
in the same vehicle and shall also main- 
tain separate accounting systems cover- 
ing his private and for-hire operations, 
and provided further that applicant sub- 
mit a request in writing for the can- 
cellation of his present outstanding cer- 
tificate in MC 111165. 

Ohio (Akron)—MC-2202, Sub. 92, 
Roadway Express, Inc., Extension—Re- 
located U.S. Highway 25—Kentucky. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between junc- 
tion U.S. highways 25 and 421 near 
Richmond, Ky., and Berea, Ky., over 
relocated U.S. highway 25, (2) between 
Livingston, Ky., and junction U.S. high- 
way 25 and Ky. highway 490, near Pitts- 
burg, Ky., over relocated U.S. highway 
25, and return over same routes, serving 
no intermediate points, and with serv- 
ice at the termini of both routes for 
joinder only. 

Ohio (Akron)—MC-2202, Sub. 96, 
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Roadway Express, Inc., Extension—Hills- 
ville, Va. Certificate proposed. General 
commodities, with exceptions, between 
Hillsville, Va., and Princeton, W.Va., and 
return, over a described route, serving no 
intermediate points, and with service 
at Hillsville and Princeton for joinder 
only, as an alternate route in connection 
with regular route operations between 
Cleveland, O., and Columbia, S.C. 

Ohio (Alliance) ~~ MC-60766, Sub. 5, 
Reber & Bichsel, Extension—Columbiana 
County, O. Permit proposed. Over irreg- 
ular routes, clay products (1) from Lis- 
bon and East Liverpool, O., to points in 
Del., N.J., and D.C., and (2) from Car- 
rollton, Malvern, and Minerva, O., and 
points within two miles of the latter, to 
points in Ind. 

Ohio (Cleveland)—MC-1502, Sub. 82, 
Pennsylvania Greyhound Lines, Inc., 
Extension — Alternate Routes — Indiana 
and Illinois. Certificate proposed. Pas- 
sengers, baggage, express, mail and 
newspapers between specified points in 
an area including Hammond, Ind., and 
Chicago, Ill., over alternate routes for 
operating convenience only, serving no 
intermediate points. 

Ohio (Cleveland)—MC-1502, Sub. 83, 
Pennsylvania Greyhound Lines, Inc., 
Extension—Relocated U.S. Highway 40 
—Vandalia, Ill. Certificate proposed. 
Passengers, baggage, express, mail and 
newspapers between specified points in 
Ill., over regular routes, serving all in- 
termediate points. 

Ohio (New Philadelphia) — MC-113254, 
Breyer Exchange, Inc., Contract Carrier 
Application. Denial of permit proposed. 
Salt and salt compounds from Rittman, 
O., to points in described parts of N.Y., 
Pa. and W.Va., over irregular routes. 

Oklahoma (Seminole) —MC-88380, Sub. 
8, O. L. Harvey, dba O. L. Harvey Truck 
Service, Extension—Four States. Denial 
of certificate proposed. Over irregular 
routes, oil field commodities, including 
stringing and picking up of pipe lines, 
between points in Okla., Neb., N.D., S.D. 

Oregon (John Day)—MC-102646, Sub. 
6, Morgan Truck Service, Inc., Extension 
—Alternate Route, Dayville, Ore. Denial 
of certificate proposed. Over an alter- 
nate route, general commodities, with 
exceptions, between Portland, Ore., and 
junction Ore. highway 19 and US. high- 
way 26 west of Dayville, operating from 
Portland over U.S. highway 26 to junc- 
tion Ore. highway 19, and return over 
same 1oute, serving no new intermediate 
points. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 34, Winfield Alfred West, dba West 
Motor Freight, Extension—Virginia. Cer- 
tificate proposed. Automotive headlights 
from Boyertown to points in Va., except 
Alexandria, located east and south of 
U.S. Highway 29; used containers, pack- 
ing material, pallets and skids used for 
transportation of reflectors and lenses 
from Boyertown to Albion, Mich.; hides 
from points within five miles of Boyer- 
town to North Pownall, Vt., and from 
points in Vt. to points within five miles 
of Boyertown, all over irregular routes. 

Pennsylvania (Downington) — MC- 
104347, Sub. 103, Leaman Transportation 
Corporation, Extension — New Jersey. 
Certificate proposed. Over irregular 
routes, in bulk, in tank vehicles, (1) 
petroleum products, except liquid wax, 
and commodities requiring heater equip- 
ment, from Paulsboro, N.J., to points in 
Del. and Md.; (2) liquid petroleum prod- 
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ucts, from Pettys Island, Pennsauken 
Township, Camden county, N.J., to points 
in Del., and Md.; (3) petroleum products, 
(except medicinal petroleum products, 
lubricating oils, liquid wax, and those 
requiring heater equipment) from points 
in N.J., except Paulsboro and Pettys 
Island, to points in Del. and Md., and 
(4) liquefied petroleum gas, from points 
in N.J. to Chincoteague Island, Va. 
Pennsylvania (Kennett Square)—MC- 
65580, Sub. 4, Mushroom Transportation 
Co., Inc., Extension—Alternate Routes, 
Pennsylvania. Certificate proposed. 
General commodities, with exceptions, 
(a) over nine specified routes serving 
points in Pennsylvania, including one 
route extending into New York state, 


Pennsylvania (Lancaster) — MC-1658, 
Sub. 32, Shirks Motor Express Corpora- 
tion, Extension—New York Highway 281. 
Certificate proposed. General commodi- 
ties, with exceptions, over a regular route 
between: specified points in N.Y., as an 
alternate route for operating conveni- 
ence only, serving no intermediate points. 

Pennsylvania (Pen Argyl) —MC-52729, 
Sub. 12, Ophelia Fiorot and Frank 
Fiorot, dba Fiorot Trucking, Extension— 
Ohio. Certificate proposed. (1) Asbestos 
cement roofing shingles, asbestos cement 
siding, asbestos cement sheets, and as- 
bestos cement pressure pipes, and ma- 
terials and supplies used in the installa- 
tion of asbestos products when moving 
in connection therewith, from Windgap, 
Pa., to points in O., and (2) asbestos 
cement roofing shingles, asbestos cement 
siding, asbestos cement sheets and as- 
bestos cement pressure pipes from 
Windgap, Pa., to points in Va., and W.Va., 
except those within 300 miles of Wind- 
gap. 

Pennsylvania (Philadelphia) — MC- 
43709, Sub. 12, Atkinson, Inc., Extension 
—Twisted Paper. Permit proposed. (1) 
Twisted paper, on cops and beams, from 
Maple Shade, N.J., to Carlisle, Pa., and 
(2) empty beams on which twisted paper 
has been wound, from Carlisle to Maple 
Shade, over irregular routes. 

Pennsylvania (Phoenixville) — MC- 
62296, Sub. 2, Homer H. Werner, dba 
Werner Bus Lines, Extension—Virginia. 
Certificate proposed. Over irregular 
routes, passengers and their baggage, 
in round-trip charter and special opera- 
tion, beginning and ending at Phoenix- 
ville, and points within 10 miles thereof, 
and extending to points in 21 states, but 
not including service at Collegeville, Pa., 
to points in the aforementioned states 
or at points in the Borough of Norris- 
town, Pa., to points in Va. 

Pennsylvania (Quakertown) — MC- 
110271, Sub. 2, David M. Rotenberger, 
Extension—Brick and Tile. Certificate 
proposed. Brick and tile, from Ham- 
mond and Thornton, W.Va., to points in 
Pa. within 200 miles of Grafton, W.Va., 
over irregular routes. 

Pennsylvania (Wyomissing) — MC- 
54250, Sub. 1, Robert P. Feyl, Extension— 
Brick. Certificate proposed. Brick, from 
Wyomissing, Harrisburg, and Ephrata, 
Pa., to points in Mass. and Conn., over 
irregular routes. 

South Dakota (Highmore)—MC-107614, 
Sub. 1, A. H. Coates, Extension—Spec- 
ified Commodities. Certificate proposed. 
(1) Plaster board, gypsum board, and 
gypsum products (except cement), from 
points in Webster county, Ia., and Sioux 
City, Ia., to Highmore, S.D., (2) live- 
stock feed, from Sioux City and Cedar 


Rapids, Ia., to Highmore, and (2) build- 
ing and sewer tile, from Sioux City to 
Highmore, over irregular routes. 

South Dakota (McLaughlin) — MC 
112921, Oscar Melby, Common Carrier 
Application. Denial of certificate, be- 
cause of failure of applicant to prosecute 
application, proposed. Farm machinery 
and certain other commodities between 
McLaughlin and points in the Dakotas 
within 50 miles thereof, on the one hand, 
and, on the other, points in Minn. and 
Ia., over irregular routes. 

South Dakota (McLaughlin) — MC- 
103435, Sub. 43, Buckingham Transpor- 
tation, Inc., Extension—Alternate Route. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Sheridan, Wyo., and junction Mont. 
highway 8 and US. highway 87, near 
Crow Agency, Mont., over U.S. highway 
87, as an alternate route, serving no in- 
termediate points, restricted to trans- 
portation of traffic originating at, des- 
tined to, or interchanged at points on 
applicant’s routes in S.D., Neb., and 
points east thereof. 


South Dakota (Rapid City)—-MC- 
103435, Sub. 47, Buckingham Transpor- 
tation, Inc.. Extension— Off-Route 
Points. Denial of certificate proposed. 
General commodities, with exceptions, 
serving Buffalo and Casper, Wyo., as 
off-route points in connection with ap- 
plicant’s presently authorized regular- 
route operations between Belle Fourche, 
S.D., and Billings, Mont. 


South Dakota (Rapid City)—-MC- 
103435, Sub. 46, Buckingham Transpor- 
tation, Inc., Extension—Lumber. Cer- 
tificate proposed. Lumber and wood 
products between Buffalo and New- 
castle, Wyo., and points in Fall River, 
Custer, Pennington, Lawrence and 
Meade Counties, S.D., on the one hand, 
and, on the other, points in Wyo., Mont., 
S.D., Minn., Ia., Neb. and Colo., over 
irregular routes. The examiner said 
that applicant’s financial statement as 
of March 31, 1952, showed a deficit in 
excess of $53,000 and that applicant sus- 
tained a substantial loss in its opera- 
tions in 1951; that applicant or its 
predecessor operated at equally sub- 
stantial profits in the two preceding 
years; that applicant attributed its 1951 
operating loss to unduly low transpor- 
tation rates; that in the latter part of 
1951 an increase in applicant’s rates 
was authorized; that it showed a net 
income of $7,878 in its operations for 
the first three months of 1952, and that, 
“based on this rate of profit, it is esti- 
mated that the deficit will be eliminated 
in about two years.” 


South Dakota (Sisseton) — MC-648, 
Sub. 5, L. O. Erickson, dba Silver Express, 
Extension—Aberdeen, S.D. Certificate 
proposed. General commodities, with 
exceptions, over a regular route between 
Aberdeen and Grenville, S.D., with 
service at Aberdeen restricted to inter- 
change traffic only which is destined to 
or from those points now authorized to 
be served by applicant in MC-648, ex- 
cept points in the Minneapolis-St. Paul 
commercial zone, Britton and Milbank, 
S.D., and Havana, N.D., and Litchfield 
and Scotchlite, Minn. 

South Dakota (Watertown)—MC-9921, 
Sub. 10, Matt W. Hanten and Roy 
Wheaton, dba Western Transportation 
Co., Extension—Alternate Route—U:S. 
Highway 281. Certificate proposed. 
General commodities, with exceptions, 
between Redfield, S.D., and Aberdeen, 
S.D., over US. highway 281, for op- 
erating convenience only, as an alter- 
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nate route, serving no intermediate 
points. . 

Tennessee (Columbia)—MC-113424, T. 
V. Anderson and Jesse Neal, partners 
dba Anderson & Neal Trucking Co., Con- 
tract Carrier Application. Permit pro- 
posed. Milk and milk products, and 
empty containers used in transportation 
of those commodities, between Columbia, 
Tenn., on the one hand, and, on the 
other, and specified cities in Ala., Fla., 
Ga., La., N.C., S.C., Tenn., Tex., Va., 
and Washington, D.C., over irregular 
routes. 


Tennessee (Memphis) — MC-109833, 
Sub. 1, Hercules, Inc., Extension—Okla- 
homa, North Carolina and South Caro- 
lina. Permit proposed. Over irregular 
routes, wood processing machinery re- 
quiring special equipment, between 
Memphis, on the one hand, and, on the 
other, points in Okla., N.C., and S.C. 


Tennessee (Nashville) —MC-16550, Sub. 
4, Roscoe V. Smith, Extension—Tennes- 
see and Kentucky Points. Certificate 
proposed. Films and related commodi- 
ties, magazines and newspapers (a) be- 
tween Madisonville and Providence, Ky., 
over a specified route, serving no inter- 
mediate points, and (b) over five speci- 
fied routes serving named points in Ken- 
tucky, for operating convenience only in 
connection with applicant’s present reg- 
ular-route operations. 


Texas (Vernon)—MC-92524, Sub. 2, 
James Wallace Stewart, Contract Car- 
rier. Permit proposed. Over irregular 
routes, commodities dealt in by mail 
order houses and retail department 
stores, from Vernon, Tex., to points in 
Okla. within 35 miles of Vernon, and of 
the same commodities which are treated 
in or repossessed, from points in Okla. 
within 35 miles of Vernon, Tex., to 
Vernon. 


Texas (Galveston)—-MC-37640, Sub. 3, 
Texas Bus Lines, Extension—Gulf Free- 
way. Certificate proposed. Passengers 
and their baggage, express, mail, and 
newspapers, between Houston, Tex., and 
Galveston, Tex., and return, over a de- 
scribed route, serving all intermediate 
points. 

Texas (Amarillo)—MC-8102, Sub. 12, 
U. L. Brooks and James C. Pitts, dba 
Canadian Truck Line, Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
two described routes, between Wichita, 
Kan., and Alva, Okla., and between Alva 
and Woodward Okla., and return, serv- 
ing no intermediate points; subject to 
same restrictions contained in certificate 
MC-8102 with respect to service between 
Wichita and Woodward, Okla., both as 
alternate routes in connection with au- 
thorized regular route operations be- 
tween the same termini. 

Texas (Fort Worth)—MC-1510, Sub. 42, 
Southwestern Greyhound Lines, Inc., Ex- 
tension—Relocated U.S. Highway 80. Cer- 
tificate proposed. Passengers, baggage, 
express, mail and newspapers between 
Baird, Tex., and Abilene, Tex., over re- 
located U.S. highway 80, serving all in- 
termediate points, subject to condition 
that applicant request, in writing, can- 
cellation of that part of its certificate in 
MC-1510 authorizing operation between 
the same termini over old U.S. Highway 
80. 

Washington (Lynden)—MC-65802, Sub. 
2, Lynden Transfer, Inc., Extension— 
Five-Mile Radius ot Lynden, Wash. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Wash., 
within five miles of Lynden, as inter~- 
mediate or off-route points in connection 
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with presently authorized regular route 
operations between Lynden and Seattle, 
Wash. 


Washington (Seattle) —MC-55905, Sub. 
46, West Coast Fast Freight, Inc., Ex- 
tension—Stayton, Ore. Certificate pro- 
posed. Service to. Stayton, Ore., as 
off-route point in connection with appli- 
cant’s presently authorized regular- 
route operations, restricted to pick-up 
of canned and frozen fruits and vege- 
tables only. 


Washington (Spokane) — MC-112570, 
Sub. 1, John L. Spohn, dba Pete’s Auto 
Wrecking, Extension—Ports of Entry. 
Certificate proposed. Wrecked and dis- 
abled motor vehicles, trucks, trailers, and 
busses, and recovered, stolen or repos- 
sessed automobiles, trailers and busses, 
(1) between Spokane, Wash., on the one 
hand, and, on the other, points in 14 
named counties in Mont., and (2) be- 
tween Spokane, on the one hand, and, 
on the other, ports of entry at or near 
Oroville, Laurier, Northport and Metaline 
Falls on the international U.S.-Canada 
boundary line, over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
134, Kenosha Auto Transport Corpora- 
tion, Extension—United States. Cer- 
tificate proposed. Motor vehicle bodies 


from St. Louis, Mo., to points in the 
United States, over irregular routes. 
Wisconsin (Madison) —MC-103248, Sub. 
15, Petroleum Transport, Inc., Extension 
—Liquefied Petroleum Gas. Certificate 
proposed. Over irregular routes, in bulk, 
in tank vehicles, liquefied petroleum gas, 
between points in IIl., Ind., Wis., O. (ex- 
cept Cincinnati and Cleves and points 
within 20 miles of each and points in 
Lucas county), Ky. (except points within 
5 miles of Brandenburg, Ky.), Mich. (ex- 
cept Alma), and those in Ia. and Mo. on 
and east of U.S. highway 63 within 300 
miles of Kanakakee or Tuscola, IIl. 
Wyoming (Rawlins) — MC-113017, W. 
Fred Neuman, dba Neuman Transit Co., 
Common Carrier Application. Certificate 
proposed. Refined petroleum products, 
in bulk, in tank vehicles, from Thermop- 
olis, Wyo., and points within 10 miles 
thereof, to Idaho Falls, Rexburg and St. 
Anthony, Ida., and points in Ida. within 
10 miles of each, over irregular routes. 
as alternate routes for operating con- 
venience only in connection with av- 
plicant’s present regular-route opera- 
tions authorized in MC-65580, and (b) 
between Northumberland and Wil- 
liamsport, Pa., over specified route to 
Springwater, N.Y., thence along New 
York Highway 15A to Rochester, N.Y. 


Ex Parte 175 Findings on 
Water-Rail Coal to New 


England to Be Reviewed 


The Commission has issued an 
order assigning Ex Parte No. 175, 
Increased Freight Rates, 1951, for 
hearing with No. 31045, Consolidated 
Edison Co. of New York v. The Vir- 
ginian Railway Co., et al., at a time 
and place to be designated. 

The Baltimore & Ohio and 14 other 
railroads had petitioned the Commission 
for clarification of paragraph 3 of find- 
ing No. 5 of the report in Ex Parte 175. 
The Commission quoted in its order the 
text of that finding, reading as follows: 

“The increase in rates to the North 
Atlantic ports, Hampton Roads-New 
York, inclusive, when for movement be- 
yond by water in coastwise service to 
New England ports, shall not exceed 20 
cents per net ton, nor shall the increase 
in the rates from New England ports to 
the interior on coal reaching such ports 
by water, exceed 20 cents per net ton.” 

The railroads asserted that, instead 
of merely protecting water shippers 
against double increases so that they 
would continue on a parity in competi- 
tion with all-rail shippers, the result of 
the quoted paragraph would be to im- 
pose a half increase on the rail-water 
shipper on dock coal at New England 
ports with no transportation beyond, 
and a full increase on the all-rail ship- 
per to such ports (T.W., May 10, p. 44). 

The Commission said it was also act- 
ing on consideration of petitions of Kop- 
pers Co., Consolidated Edison Co., and 
Public Service Electric and Gas Co. for 
leave to intervene and for reconsidera- 
tion and modification of the finding. 


Inside P. U. & D. Hearing 


The Commission, division 2, has re- 
Opened two motor inside pick-up and de- 


livery cases for further hearing Septem- 
ber 18 at the Commission in Washington, 
D.C., before Examiner Charles W. Ben- 
nett. An order was issued in I. and S. 
M-3509, Inside Pick-Up and Delivery, 
and MC-C-1189, Inside Pick-Up, Deliv- 
ery—Southwest, Middle Atlantic. 

The order said the further hearing 
would be solely to receive evidence of the 
costs of performing inside pick-up and 
delivery, and whether there was a gen- 
eral need for the performance of inside 
pick-up and delivery service. 

The Commission said it considered pe- 
titions for further hearing filed by motor 
common carriers, parties to tariffs of 
Southern Motor Carriers Rate Confer- 
ence, Inc., respondents in I. and S. M- 
3509, and by motor common carriers, par- 
ties to tariffs of Middle Atlantic States 
Motor Carrier Conference, Inc., respond- 
ents in MC-C-1189. 


Texas Vegetable Case Hearing 


The Commigsion has set aside an or- 
der of March 15, directing modified pro- 
cedure in I. and S. No. 5995, Vegetables, 
Texas to Destinations in U.S.. and set 
the case for hearings. An order of the 
Commission by Commissioner Mahaffie 
was issued. 

Hearings were scheduled as follows: 
August 4 at the Commission in Wash- 
ington, D.C., before Examiner Thomas 
E. Pyne; and October 2, Harlingen, 
Tex., Hotel Reese Wil-Mond, before Ex- 
aminer Pyne. 

The order said the respondent rail- 
roads requested vacation of modified 
procedure and asked for a hearing in 
Washington in August to afford oppor- 
tunity for more than 15 witnesses to 
present their testimony, and for intro- 
duction of 12 separate cost studies. It 
also said that south Texas protestants 
were strongly on record as favoring a 
Harlingen hearing. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases contest for hearing or oral 


argument appear low. The assignments 
are grouped under separate —— as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6016, Automobile Parts, 
Chattanooga to Edgewater, N.J., assigned 
July 31, at Washington, D.C., cancelled. 

Hearing in I. & S. 6018, Fly Ash, Chicago 
& Trenton, Mich., to Official Points, assigned 
July 31, at Washington, D.C., cancelled and 
reassigned September 17, at Washington, 
D.C., before Examiner Dunn. 


Hearing in I. & §.6014, Reciprocal Switch- 
ing at Vincennes, Ind., assigned July 30, at 
Terre Haute, Ind., cancelled and reassigned 
October 22, at Fed. Bldg., Terre Haute, Ind., 
before Examiner Boisseree. 

Hearing in I. & S. 6007, Refunds on Lake 
Cargo Coal to Lake Erie Ports, assigned 
August 1, at Chicago, IIl., cancelled. 


New Assignments 


Augusta 4— Washington, D.C. — Examiners 
Lyle and Blond: 
Finance 17616—National Container Corp. 
of Va. (Marine Division)—Transfer * of 
——, - American Coastal Lines, Inc., 


in W-1 

Finance i616, Sub. 1—National Container 
Corp. of Dela .—Control Operating Rights 
of American Coastal Lines, Inc., through 
Stock Ownership. 


August 19—Denver, Colo.—State Comm.—Ex- 
aminer Romero: 
Finance Rey na ond & Intermountain 
R.R. Abandonment. 
Finance ‘17804——Atchison, Topeka & Santa 
Fe Ry. Co., et al. Abandonment, etc. 


October 14— Washington, D.C. — Examiner 
Konigsberg: 
31007—Rochester & Pittsburgh Coal Co., 
et al. v. B. & O., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-75527, Sub. 9, Lahn Motor 
Transportation, Bridgeton, N. J., common 
carrier application, assigned July 17, at 
Philadelphia, Pa., cancelled and reassigned 
July 18, at U.S. Ct. Rms., Philadelphia, Pa., 
before Examiner Russell. 


Hearing in MC-112963, Sub. 1, Roy Bros., 
Inc., Billerica, Mass., common carrier ap- 
poenees ref assigned July 21, at Boston, Mass., 
cancelled 

Hearing in MC-F-5152, G. F. Boyd, et al. 
—Control; Boyd Truck Lines Inc.—Purchase 
—Denver-'Limon-Burlington Transfer Co., 
assigned July 21, at Denver, Colo., postponed 
to a date to be fixed. 

Hearing in MC-2567, Sub. 1, Belbey Trans- 
fer Co., Harrison, N.J., common carrier ap- 
plication, assigned July 21, at New York, 
N.Y., cancelled. 

Hearing in MC-F-5069, John Suwak—Con- 
trol; Suwak Trucking Co.—Purchase (Por- 
tion)—Mack Bros., on gue July 23, at 
Cleveland, Ohio, cancelled 

Hearing in MC-112713, ” Sub. 19, Yellow 
Transit eight Lines, Inc. + Dallas, Texas, 
common carrier application, assigned July 
25, at Oklahoma City, Okla., cancelled and 
reassigned July 28, at Fed. Bldg., Oklahoma 
City, Okla., before Jt. Bd. 39. 

Hearing in MC-112589, Sub. 1, Baltimore 
Steam Packet Co., Baltimore, Md., common 
carrier application, assigned July 28, at 
Washington, D.C., cancelled. 

Hearing in MC- 98173, Sub. 1, Roberts Mo- 
tor Freight, Sweet Springs, Mo. . common 
carrier application, assigned July 24, at 
Jefferson City, Mo., cancelled and reas- 
signed July 3L, at Missouri Hotel, Jefferson 
City, Mo., before Jt. Bd. 36. 
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Hearing in MC-43762, Sub. 11, Pacific 
Freight Lines, Los Angeles, Calif., common 
carrier application, assigned July 22, at 
Phoenix, Ariz., cancelled and reassigned 
yo Age 15, at State Comm., Phoenix, 
Ariz., before Jt. Bd. 240. 

Hearing in MC-102616, Sub. 567, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
application, assigned July 18, at Philadelphia, 
Pa., cancelled and reassigned July 31, at 
Washington, D.C., before Examiner Riegner. 

Hearing in MC-8544, Sub. 11, Galveston 
Truck Line Corp., Houston, Tex., common 
carrier application, assigned July 23, at 
Oklahoma City, Okla., cancelled and reas- 
signed August 6, at Fed. Bidg., Oklahoma 
City, Okla., before Jt. Bd. 16. 

Hearing in MC-F-5189—Kirke Couch—Con- 
trol; Couch Motor Lines, Inc.—Purchase 
(Portion)—Refrigerator Truck Lines, Inc., 
= July 24, at Little Rock, Ark., can- 
celled. 

Hearing in MC-17650, Sub. 5, Roberts Ex- 
press, Inc., Manchester, N.H., common Car- 
rier application, assigned July 30, at Augusta, 
Me., cancelled and reassigned September 
18, at State House, Augusta, Me., before 
Jt. Bd. 70. 

Hearings in MC-1968, Sub. 66, D. C. Hall 
Motor Transportation, Fort Worth, Tex., 
common carrier application, assigned July 
21, at Jackson, Miss., cancelled. 

Hearing in MC-2130, Sub. 38, Couch Motor 
Lines, Inc., Shreveport, La., common carrier 
application, assigned July 21, at Jackson, 
Miss., cancelled. 

Hearing in MC-105957, Sub. 25, Delta Motor 
Line, Inc., Jackson, Miss., assigned July 21, 
at Jackson, Miss., cancelled. 

Hearing in MC-112016, Sub. 2, G. & M. 
Trucking Co., Brooklyn, N.Y., contract car- 
rier application, assigned July 22, at New 
York, N.Y., cancelled. 

Hearing in MC-106943, Sub. 41, Eastern 
Motor Express, Inc., Terre Haute, Ind., com- 
mon carrier application, assigned July 24, 
at New York, N.Y., cancelled and reassigned 
September 18, at 641 Washington St., New 
York, N.Y., before Examiner Cheseldine. 

Heariug in MC-8544, Sub. 12, Galveston 
Truck Line Corp., Houston, Tex., assigned 
July 24, at Oklahoma City, Okla., cancelled. 

Hearing in MC-112713, Sub. 24, Yellow 
Transit Freight Lines, Inc., Dallas, Tex., 
common carrier application, assigned July 
25, at Jefferson City, Mo., cancelled. 

Hearing in MC-112713, Sub. 16, Yellow 
Transit Freight Lines, Inc., Dallas, Tex., 
common carrier application, assigned July 
25, at Oklahoma City, Okla., cancelled. 

Hearing in MC-53980, Sub. 19, Des Moines 
Transportation Co., Inc., Des Moines, Ia., 
common carrier application, assigned July 
25, at St. Paul, Minn., cancelled. 

Hearing in MC-1501, Sub. 68, The Grey- 
hound Corp., Chicago, Ill., common carrier 
application, assigned July 28, at Jackson, 
Miss., cancelled. 

Hearing in MC-665, Sub. 22, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
assigned July 28, at Little Rock, Ark., can- 
celled. 

Hearing in MC-F-5209, Rudolph R. Breg- 
man, et al.—Control; Rudolph Motor Service, 
Inc.—Purchase—Dorre Trucking Corp., MC- 
F-5210, Same—Control; Same—Purchase H. 
A. Kronman and R. Kamel, MC-F-5211, Same 
—Control; Same—Purchase—Capitol Freight 
Lines, Inc., (Md. Corp.) and MC-F-5212, 
Same — Control; Same — Purchase — Capitol 
Freight Lines, Inc. (N.J. Corp.), assigned 
July 28, at Washington, D.C., cancelled and 
reassigned September 3, at Washington, 
D.C., before Examiner Engelhart. 

Hearing in MC-111167, Sub. 5, Boise De- 
livery & Transfer, Inc., Boise, Idaho, com- 
mon carrier application, assigned July 29, 
at Boise, Idaho, cancelled and reassigned 
August 12, at State Comm., Boise, Idaho, 
before Jt. Bd. 49. 

Hearing in MC-58948, Sub. 59, Union 
Freightways, Omaha, Nebr., common carrier 
application, assigned July 29, at Jefferson 
City, Mo., cancelled. 

Hearings in MC-263, Sub. 55, Garrett 
Freight Lines, Inc., Pocatello, Idaho, com- 
mon carrier application, and MC-113023, 
Brown and Dutson, American Falls, Idaho, 
contract carrier application, assigned July 
30, at Boise, Idaho, cancelled and reassigned 
August 13, at State Comm., Boise, Idaho, 
before Jt. Bds. 49 and 258 respectively. 

Hearing in MC-42487, Sub. 249, Consoli- 
dated Freightways, Inc., Portland, Oreg., 
common carrier application, and MC-94392, 
Sub. 5, Weiser Transfer, Weiser, Idaho, com- 
mon carrier application, assigned July 31, at 
Boise, Idaho, cancelled and reassigned Au- 
gust 14, at State Comm., Boise, Idaho, be- 
fore Jt. Bds. 29 and 6 respectively. 

Hearing in MC-109443, Sub. 7, Seaboard 
Tank Lines, Inc., Scranton, Pa., common 


carrier application, assigned July 31, at New 
York, cancelled and reassigned September 
17, at 641 Washington St., New York, N.Y., 
before Examiner Cheseldine. 

Hearing in MC-112885, Sub. 2, Charles J. 
Letizia, Mansfield, Ohio, contract carrier 
application, assigned July 22, at Columbus, 
Ohio, cancelled and reassigned July 31, at 
New Fed. Bldg., Columbus, Ohio, before 
Jt. Bd. 57. 

Hearing in MC-16553, Sub. 10, Cotton 
States Express, Clarksdale, Miss., common 
carrier application, assigned July 22, at 
Jackson, Miss., cancelled and reassigned 
September 8, at State Comm., Jackson, Miss., 
before Jt. Bd. 97. : 

Hearing in MC-105957, Sub. 23, Delta Motor 
Line, Inc., Jackson, Miss., common carrier 
application, assigned July 22 at Jackson, 
Miss., cancelled. 

Hearing in MC-106314, Sub. 2, Johnson 
Brothers, Ellsworth, Kans., common carrier 
application, assigned July 25, at Topeka, 
Kans., cancelled. 

Hearing in MC-98226, Sub. 1, Minot Portal 
Transfer Service, Minot, N.Dak., common 
carrier application, assigned July 28, at 
Bismarck, N.Dak., cancelled. 

Hearing in MC-35334, Sub. 34, Cooper- 
Jarrett, Inc., Chicago, Ill., common carrier 
application, assigned July 30, at Harrisburg, 
Pa., cancelled and reassigned September 9, 
at Washington, D.C., before Examiner Colfer. 

Hearing in MC-21006, Sub. 6, Joseph S. 
Triglia, Delmar, Dela., common carrier appli- 
cation, assigned July 24, at Baltimore, Md., 
cancelled and reassigned September 15, at 
re Comm., Baltimore, Md., before Jt. Bd. 


Hearing in MC-58954, Sub. 18, McNamara 
Motor Express, Inc., Kalamazoo, Mich., com- 
mon carrier application, assigned July 24, at 
Jefferson City, Mo., cancelled and reassigned 
July 29, at Missouri Hotel, Jefferson City, 
Mo., before Jt. Bd. 135. 

Hearing in MC-105407, Sub. 9, Hannibal- 
Quincy Truck Lines, Inc., Hannibal, Mo., 
common carrier application, assigned July 
25, at Jefferson City, Mo., cancelled and re- 
assigned July 29, at Missouri Hotel, Jefferson 
City, Mo., before Jt. Bd. 135. 

Hearing in MC-45134, Sub. 2, Collins Truck 
Line, Minneapolis, Minn., common carrier 
application, assigned July 25, at St. Paul, 
Minn., cancelled. 

Hearing in MC-200, Sub. 136, Riss & Co., 
Inc., Kansas City, Mo., common carrier ap- 
plication, assigned July 28,. at Columbus, 
Ohio, cancelled. 

Hearing in MC-F-5134, Neuman C. Petty— 
Purchase—Kenneth Farley (George Beck- 
stead, Sheriff), assigned July 28, at Salt Lake 
City, Utah, postponed to a date to be fixed. 

Hearing in MC+FC-53549, Memphis-St. 
Louis Motor Lines, Atlanta, Ga., Transferee, 
and Gray & Son Truck Lines, Paducah, Ken- 
tucky, Transferor, assigned July 29, at St. 
Louis, Mo., cancelled. 

Hearing in MC-112713, Sub. 15, Yellow 
Transit Freight Lines, Inc., Dallas, Tex., 
common carrier application, assigned July 
30, at Indianapolis, Ind., cancelled. 

Hearing in MC-112885, Sub. 2, Charles J. 
Letizia, Mansfield, Ohio, contract carrier ap- 
plication, assigned July 31, at New Fed. Bldg., 
Columbus, Ohio, transferred to July 31, at 
+ oon Comm., Columbus, Ohio, before Jt. Bd. 


Hearing in MC-98173, Sub. 1, Roberts Motor 
Freight, Sweet Springs, Mo., common Carrier 
application, assigned July 31, at Jefferson 
City, Mo., cancelled. 

Hearing in MC-17002, Sub. 14, Case Drive- 
away, Inc., Huntington, W.Va., common car- 
rier application, assigned August 1, at Hunt- 
ington, W.Va., cancelled. 


Late Assignments 


The following assignments were announced téo 
late for timely publication in the Traffic World: 


Oe, GN, Ill.—U.S. Custom Hse.—Jt. 

MC-109611, Sub. 2—Overnight Motor Serv- 

ice, Inc., Rockford, Ill., common carrier 
application. 


New Assignments 


July 29—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 21: 


MC-113168—Park Trucking and Supply Co., 
Franklin Park, Ill., common carrier ap- 
Plication. 

July 29—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Cunningham: 

MC-1091, Sub. 5—Garford Trucking, Inc., 
South River, N.J., common carrier ap- 
plication. 


July 30—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 179: 
MC-58948, Sub. 62—Union Freightways, 
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Senehe, Nebr., common carrier applica- 

on. 

August 1—Columbus, Ohio—New Fed. Bldg. 
—Examiner Bennett: 

MC-55776, Sub. 3—Mid America Highway 
Express, Inc., Bucyrus, Ohio, common 
carrier speieeetion. 

August 1—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 

MC-10761, Sub. 29—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-13123, Sub. 13—Wilson Freight For- 
warding Co., Cincinnati, Ohio, common 
carrier applicaton. 

MC-42329, Sub. 103—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

August 5—Denver Colo.—Midland Savings 
Bldg.—Examiner Crowley: 

MC-F-5196—J. H. Rose, Jr.—Control; J. H. 
Rose Truck Line, Inc.—Purchase—C. H. 
Woodin. 

August 7—Denver, Colo.—Midland Savings 
Bldg.—Examiner Crowley: 

MC-113514— Chemical Transports, Inc., 

—" Tex., common carrier applica- 
on. 
September 8—WasShington, D.C.—Examiner 


an: 
I. & S. M-4287—Cigarettes & Tobacco from 
Richmond, Va. 
I. & S. M-4309—Cigarettes—Jersey City to 
Philadelphia. 
I. & S. M-4310—Cigarettes & Tobacco— 
Scranton, Pa., to N.Y. Points. 
— 11—Washington, D.C.—Examiner 
ahan: 
I. & S. M-4289—Commodities—New York to 


Va. 
September 15—Washington, D.C.—Examiner 
Kilroy: 

I. & S. M-3964—Cheese and Meats—Safe- 
way Truck Lines, Inc. 

September 22—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-4335 — Increases — Middlewest 
Class Rates. 

September 26—Augusta, Me.—State Hse.— 
Examiner Smith: 

MC-F-5143—Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion)—Garfield W. 
Henderson. 

September 29—Harlingen, Tex.—Hotel Reece- 
Wil-Mond—Jt. Bd. 77 or Examiner Pyne: 

MC-F-3678—Guy L. Mann, et al.—Control; 
Union Bus Lines, Inc.—Purchase—Joe 
Amberson. 

MC-F-4321 — Transcontinental Bus Sys- 
tem, Inc.—Control; Continental Bus 
System, Inc., and Dixie Motor Coach 
Corp.—Control—Union Bus Lines, Inc. 

September 29—Harlingen, Tex.—Hotel Reece- 
Wil-Mond—Examiner Pyne: 

MC-F-4365—Transcontinental Bus System, 
Inc., et al.—Investigation of Control— 
Union Bus Lines, Inc. 

October 3—Dallas, Tex.—Baker Hotel—Exam- 
iner Pyne: 

MC-F-4978—George T. Howard—Control: 
Howard Van Lines, Inc., Purchase (Pore 
tion)—-McHugo Transfer Co., Inc. 

MC-F-5100—Same — Control: Same — Pur- 
chase—Campbell Transfer and Storage 


Co. 
October 6—Salt Lake City, Utah—vU‘S. Ct. 
Rms.—Examiner Pyne: 
MC-F-4978—George T. Howard—Control: 
Howard Van Lines, Inc., Purchase (Por- 
tion)—-McHugo Transfer Co., Inc., 
MC-F-5100—Same— Control — Same — Pur- 
chase—Campbell Transfer and Storage 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


Changes in Assignments 


Hearing in W-923, Sub. 2, Gulf-Canal 
Lines, Inc., Extension—Harlingen, assigned 
July 22, at Houston, Tex., cancelled. 

Hearing in FF-150, Vendors Consolidating 
Co., Inc. Freight Forwarder Application, and 
FF-150, Sub. 1, Same, Extension of Opera- 
tions, assigned July 25, at New York, N.Y., 
cancelled. 

Hearing in FF-220, River Forwarders, Inc., 
Freight Forward Application, assigned Sep- 
tember 25, at Jung Hotel, New Orleans, La., 
transferred to September 25, at Masonic 
Temple Bldg., New Orleans, La., before Ex- 
aminer Pyne. 





New Assignments 
Ry, ee EE, D.C.—Examiner Mc- 


oud: 
W-1041—Isbrandtsen Co., Inc., Commen 
Carrier Application. 





Jul: 
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Look, no ice! 


No ice at Harborside, either. Perishables tarrying 
here are kept in the climate they require, and by 
the most modern refrigeration methods known. 
Products stored here enjoy the temperature, and 
the humidity, and the ventilation that hold them 
at perfection’s peak till ordered on their way. 


Whatever your requirements, Harborside can meet 
them. Do you need dry- or cold-storage, long or 
short term storage, free or bonded storage? Can 
you use pool-car service, transshipment, distribu- 
tion ? Would office, showroom or processing space 


fit into your plans? These services, and many 
more, are yours at Harborside. Just pick the 
ones you need. 


America’s greatest rail-water terminal enjoys 
America’s most strategic location. Harborside, 
with its deep-water piers, is opposite Cortlandt 
St., Manhattan. Holland Tunnel and trunk high- 
ways are only five minutes away. Pennsylvania 
Railroad sidings accommodate up to 31 freight 
cars. We're connected by lighterage with all other 
lines. May we send you our illustrated folder? 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 
IN THE HEART OF THE NEW YORK METROPOLITAN AREA 
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Reduced Florida Cement 
Rates Are Approved 


A water-compelled railroad rate of 9 
cents a 100 pounds on cement and re- 
lated articles from Dorena, Fla., to 
Jacksonville, Fla., subject to Ex Parte 
168 increases, and to Ex Parte 175 in- 
creases if and when authorized on Flor- 
ida intrastate traffic, has been approved 
by the Florida Railroad and Public Util- 
ities Commission. 

The commission, in its order in a pro- 
ceeding entitled, “In Re Agent C. A. 
Spaninger’s Florida Intrastate Applica- 
tion No. 555, Rates on Cement and 
Related Articles, from Dorena, Fla., to 
Destinations in the State of Florida,” 
recalled that in the 1930’s the railroads 
serving Tampa established a depressed 
rate to Miami and Fort Lauderdale to 
meet the competition of heavy importa- 
tions of foreign cement through those 
two ports. A $12,000,000 cement plant 
of the Lehigh Portland Cement Co. 
was now nearing completion at a site 
on the Inland Waterway Canal, the 
plant to be served by a rail siding con- 
necting with the Florida East Coast 
Railway at Dorena, said the commission. 

“The railroads’ proposal from Dorena 
to Florida East Coast Railway points, 
West Palm Beach and south, sought ex- 
actly the rates presently prevailing from 
Tampa, Fla., to the same destinations 
in the same form,” stated the Commis- 
sion. “To Jacksonville, Fla., a rate of 
9 cents per 100 pounds, subject to the 
Ex Parte 168 increases as granted by 
this commission, is proposed. This rate, 
while an arbitrary figure, is the outcome 
of carrier negotiations with the cement 
company after very deliberate study of 
the costs via water, the mill in question 
being located directly on the inland 
waterway.” 

The commission said a public hearing 
had been held on the railroad’s proposed 
rate publication, in Atlanta, Ga., before 
the Southern Freight Association; that 
numerous competitive cement companies’ 
representatives had attended, and that 
there was nothing in the transcript to 
suggest opposition to the proposed ad- 
justment. ‘The reasonableness of the 
Palm Beach County rates would be the 
subject of a separate investigation to be 
held on the commission, that body 
stated. ~ 





Illinois Commission Grants 


Uniform Classification 


The Illinois Commerce Commission 
has approved, generally, the same level 
of uniform class rates and ratings on 
railroad freight traffic moving intrastate 
in Illinois as set up by the Commission 
for interstate shipments in its decisions 
in No. 28300, Class Rate Investigation, 
1939, and 28310, Consolidated Freight 
Classification (T.W., May 24, p. 1-A). 

The state commission said it was au- 
thorizing the new rates and ratings be- 
cause the new intrastate rates in Illi- 
nois would be only slightly higher than 
the existing Illinois rates, stating that 
total railroad revenues would be in- 
creased by only approximately $150,000 
annually. 

It said that the slight increases in 


intrastate rates would be offset for ship- 
pers in intrastate traffic by new lower 
interstate rates into the south and 
southwest. The preponderance of Illi- 
nois shipping was to the latter areas, it 
said. 

The state commission upheld the ob- 
jections of the Illinois Agricultural As- 
sociation (T.W., June 14, p. 20) to 
changes in the classification of certain 
animal feed products because it said 





O.P.S. Relaxes Its Control 
Of Carriers’ Charges, to 


Conform With New Law 


By issuance of amendment 18 to 
its general overriding regulation 14, 
the Office of Price Stabilization has 
amended several of its earlier regu- 
lations so as to comply with provi- 


sions of the defense production act. 


amendments of 1952 (T.W., July 12, 
p. 23) specifically exempting certain 
carrier services from price control. 


In a “statement of considerations” 
prefacing amendment 18 to general over- 
riding regulation 14, published in the 
July 22 issue of the Federal Register, 
Price Stabilization Director Arnall noted 
that Congress, in the new legislation ex- 
tending certain provisions of the 1950 
defense production act, had made cer- 
tain changes in section 402(e)(v) of 
that act, which originally exempted from 
price control only the rates of common 
carriers and other public utilities. 

“The Congress,” he said, “has now 
added to the exemption rates charged 
by all persons subject to the shipping 
act of 1916. The shipping act, as amended 
principally by the transportation act 
of 1940, gives the Federal Maritime 
Board broad rate regulatory authority 
over common carriers by water in foreign 
commerce, in commerce between the 
United States and its territories and pos- 
sessions, and in commerce within the 
territories. It also gives the board au- 
thority to prevent those persons render- 
ing terminal services in connection with 
such common carriers by water or in 
connection with common carriers by 
water in interstate commerce from em- 
ploying unreasonable or discriminatory 
business practices. 

“Common carriers by water subject 
to the shipping act have been exempt 
from price control by vritue of the origi- 
nal exemption of common carriers con- 
tained in section 402(e)(v) of the defense 
production act. Therefore they are not 
included in this amendment. The Con- 
gress has now exempted the rates of 
those persons subject to the shipping 
act rendering terminal services in con- 
nection with such _ carriers. This 


exemption is now added to G.O.R. 14. 
The exemption defines the persons it 
covers in terms substantially the same 
as the terms used in section 1 of the 
shipping act itself. These terms are as 
precise as feasible for language designed 


TRANSPORTATION 
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the changes on such items would result 
in higher rates on Illinois intrastate 
traffic than on interstate shipments. 

The railroads, in replying to the ob- 
jections of the I.A.A., said that the dif- 
ferences in rates between Illinois intra- 
state traffic and interstate traffic would 
probably be “taken care of” when the 
interstate exception ratings were can- 
celled. 






to embrace a broad group of businesses, 
Furthermore, there are several decisions 
of the United States Maritime Commis- 
sion, now the Federal Maritime Board, 
and the Supreme Court of the United 
States which interpret these terms and 
thus provide a reasonable touchstone for 
making decisions as to the applicability 
of the exemption to a particular seller. 


“The Congress also amends section 
402(e)(v) of the defense production act 
to exempt certain charges made or paid 
by common carriers for services which 
are not themselves common carriage, 
but which are interwoven with and inci- 
dental to common carriers. The charges 
made by common carriers which are 
exempt are those for the use of trans- 
portation equipment, for the use of 
washroom and toilet facilities in ter- 
minals and stations, for the use of park- 
ing facilities operated in connection 
with common carrier operations, and 
for the repair of transportation equip- 
ment. The charges paid by common 
carriers which are exempt are those for 
the performance of part of their trans- 
portation service rendered to the public, 
including pick-up and delivery and local 
transfer services and the use of equip- 
ment owned by others than common 
carriers, and charges for protective serv- 
ice against heat or cold to property 
transported.” 


D.T.A. Issues Pamphlet on 


Deferment of Apprentices 


The Defense Transport Administra- 
tion has announced publication of a 
pamphlet describing requirements and 
procedures by which industry appren- 
tices may qualify for deferment from 
selective service. 


Entitled D.T.A.-Manpower, No. 5, “De- 
ferment of Apprentices,” the pamphlet 
was being distributed to all industries, 
national and international unions in- 
terested in domestic transportation, 
warehousing and storage, and port fa- 
cilities, said the D.T.A. It added: 


“The amendment to the selective serv- 
ice act providing for the deferment of 
qualified industry apprentices was con- 
tained in executive order No. 10366, 
signed by the President on June 27, 1952. 

“Only apprenticeship programs which 
have been in existence for at least one 
year, which are soundly sponsored and 
properly certified, will be eligible under 
the program. A certification procedure 
has been established to assure that only 
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bona fide training programs are ac- 
cepted.” 

In commenting on the new deferment 
policy, Samuel L. Newman, director of 
D.T.A.’s manpower division, said: 

“The transportation industry, I am 
sure, will be deeply gratified to hear of 
this action. Deferment of apprentices 
in the transportation field from a long 
range viewpoint should do much toward 
solving the problem of how and where 
to obtain properly trained employees”. 

D.T.A. said copies of the pamphlet 
were available at the D.T.A. information 
office, Room 6413, I.C.C. building, 12th 
and Constitution Avenue, N.W., Wash- 
ington 25, D.C. 


Knudson Details Effects 
Of Steel Work Stoppage on 


Domestic Transportation 


Defense Transport Administrator 
Knudson on July 18 issued a state- 
ment summarizing the effects on 
domestic transportation of the long 
work stoppage in the steel industry. 


He said that, as the situation existed 
today, with the strike still in progress, 
transportation losses had become seri- 
ous. ‘These losses, said, Mr. Knudson, 
might be roughly divided into three 
fields: 

“Operating losses—losses in traffic vol- 
ume and revenues which have resulted 
in the financial weakening of many car- 
riers; losses in the production. of vitally 
needed transportation equipment, main- 
tenance and repair parts; and transpor- 
tation manpower losses.” 

Continuing, the administrator said: 

“The strike to date has immobilized 
some 220 ore carriers on the Great Lakes. 
For the season, up to July 1 of this 
year, the total ore movement on the 
Great Lakes was 21,516,104 gross tons 
compared with 32,041,699 gross tons as 
of July 1, 1951, or a decrease of 10,525,- 
595 gross tons. Taking into considera- 
tion additional demands for ore due to 
the expansion of the steel mills and the 
new ore boats put into commission, ap- 
proximately 34,000,000 gross tons should 
have been moved by July 1 of this year. 
As of July 15 of this year, the ore move- 
ment on the Great Lakes is approxi- 
mately 16,000,000 gross tons behind 
last year’s movement for the same date. 

“Stockpiling of ore at the mills has 
also been curtailed. Current estimates 
place the loss of ore in the mills’ stock- 
pile at more than 10,000,000 gross tons. 
Each day the mills are down, the Lakes’ 
fleet loses an opportunity to add 200,000 
gross tons to that reserve. 

“When the ore movement is resumed, 
Great Lakes carriers will be called upon 
to handle abnormally large ore ship- 
ments in addition to heavy grain ship- 
ments. This situation will present seri- 
ous operating problems.” 


Mr. Knudson said that D.T.A. had -: 
been advised that the Great Lakes ore 
fleet was in a state of readiness. Practi- 
cally all of the idle vessels had kept full 
Crews aboard despite expenses involved 
and would be able to sail on short notice, 
he said. About 60 ships were waiting at 
the head of the Lakes near loading docks 
to renew the flow of ore as soon as 
Possible, he added. 

“All-rail shipments of ore this year,” 
continued Mr. Knudson,” are also sub- 
Stantially less than the comparable 





period last year. From January to June 
1952, rail shipments totaled 1,232,466 tons, 
a drop of 1,536,534 tons under last year’s 
total. However, railroads have indicated 
their readiness to help solve the ore 
shipping problem. Plans for setting up 
solid ore trains to start rolling as soon 
as the mines reopen and iron ore is 
available at the head of the Lakes, have 
recently been worked out by representa- 
tives of steel firms, railroads and the 
D.T.A. 

“Upon representations of the D.T.A., 
the Interstate Commerce Commission 
has issued several service orders to per- 
mit railroads to load and hold cars on 
their lines free from demurrage and 
storage charges. This action has per- 
mitted an appreciable amount of both 
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domestic and import ore to be moved 
near the mills for unloading once the 
strike is settled. 

“Revenue freight carloadings, primarily 
because of the steel strike, have dras- 
tically slumped. For the first four weeks 
of June of this year, revenue freight 
carloadings were approximately 21 per 
cent under the total for the same period 
last year. Figures for the week ending 
July 5, 1952 were 23.9 per cent below 
the figures for that period in 1951 and 
were the lowest on record since the 
week of Christmas 1934. This drop in 
traffic has largely affected the revenue 
gains resulting from recent rail rate 
increases. 


“D.T.A. recognizes the fact that reve- 
nue losses of this type are bound to 
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affect maintenance programs and to re- 
sult ultimately in a higher percentage 
of bad order cars and locomotives,” Mr. 
Knudson observed. 

“Several of the nation’s ports also 
have problems engendered by the strike. 
Biggest problem in the port field is that 
centered at Baltimore. The entire fleet 
of one major steel company’s ocean car- 
rier subsidiary still remains tied up 
there with all vessels loaded with ore. 
Some 2,336 rail cars are also loaded with 
ore in that area. 


“Trucking industry sources have ad- 
vised D.T.A. that the strike has already 
forced most highway steel haulers off 
the road. With auto production almost 
at a standstill, auto carriers are rapidly 
being taken out of service. 


“Traffic on inland waterways currently 
is 20 per cent below normal due to the 
strike. In some areas, traffic has suf- 
fered a 30-per cent loss. Should the 
work stoppage continue, D.T.A. estimates 
that traffic on the waterways will slump 
another 10 per cent by next month. 


Turning to production losses in the 
transportation field, Administrator 
Knudson said: “The loss in production 
of steel and steel products including 
transportation items during the strike 
has resulted in a mill carry-over of un- 
filled orders, which today represents ap- 
proximately eight weeks. The cumula- 
tive effect of the slippage in steel 
production combined with the seasonal 
vacation shutdowns will mean the loss 
of 300 diesel locomotive units and about 
20,000 freight cars, approximately a full 
quarter’s production. This loss, in the 
face of a retirement of about 5,000 cars 
a month will have a serious effect on 
the transportation phase of defense mo- 
bilization. 


“The loss of steel will cut an esti- 
mated full quarter’s production of street 
and highway transportation equipment. 
Certain automotive replacement parts 
are already in short supply. 


“The 80-odd shipyards engaged in 
constructing barges, towboats, and tug- 
boats for the inland waterways and 
harbors will be out of inventory steel 
by the first of August and at that time 
will begin closing down. 


“Transportation terminal facility con- 
struction programs are also crippled due 
to the lack of structural steel. 


“Man-hour losses in the transporta- 
tion field directly or indirectly attribut- 
able to the strike are rapidly spiraling. 
As of July 16, 1952, some 72,000 railroad 
employes had been laid off since the 
strike began. A significant number of 
truck drivers and other motor carrier 
workers have been laid off. Most of the 
Great Lakes fleet crew members, while 
oe retained on the payroll, are now 

o” 


In general, the D.T.A. Administrator 
concluded, the over-all trend of unem- 
ployment in industries for which D.T.A. 
was responsible showed an “alarming 
upward trend.” 


West Coast Shipping Strike 
Educes O.P.S. Price Action 


A regulation permitting increases in 
the prices of certain commodities in Ha- 
waii to reflect charges, higher than those 
of ocean carriers, for transportation by 
air from the mainland to the Territory 
of Hawaii, in the absence of steamship 
service because of a maritime strike on 


the Pacific coast, has been issued by the 
Office of Price Stabilization. 

The O.P.S. issued its general overriding 
regulation 31 because, according to its ex- 
planatory “statement of considerations,” 
the Governor’s Emergency Committee in 
Hawaii had recommended that, in view 
of a shortage of vaccines and serums for 
animals and fowls on the islands, such 
items be brought into the territory by air 
freight, and that sellers of such items be 
permitted by the O.P.S. to increase their 
ceiling prices so as to allow for air freight 
charges higher than the charges of the 
“normal” means of transportation. 





TRAFFIC WORLD 


O.P.S. Shifts Transport Group 


The Office of Price Stabilization has 
announced that, due to appropriation 
cuts, it has abolished the transportation 
public utilities and fuels division and 
has split up the functions of that divi- 
sion among other divisions. 

Transportation, it said, had been 
placed in the services, export-import divi- 
sion. A spokesman for the O.PS. said 
that there would be a substantial re- 
duction in the number of employes deal- 
ing with transportation. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Concludes ‘Directional’ Freight 
Rates Should Be Continued Indefinitely 


Says Lower-Than-Minimum Rates Authorized in 1950 and Extended to 
Next September Have Produced West-East, South-North Backhaul Air 
Traffic. Carriers Have 15 Days to Object to Continuance of Rates. 


The Civil Aeronautics Board has 
ordered the continuance for an in- 
definite period of “directional rates” 
on air freight, lower than prescribed 
minimum air freight rates. The “di- 
rectional rates” were intended to in- 
crease traffic from the west to the 


east and from the south to the 


north and thus eliminate a backhaul 
problem. The board said that data 
submitted by the air carriers dem- 
onstrated the success of the experi- 
ment. 


By a statement of tentative findings 
and conclusions, and an order, in No. 
1705, et al., Air Freight Rate Investiga- 
tion (Directional Rates), the board gave 
the carriers 15 days from July 21 to 
file any objections to its statement. If 
such objections were not filed, it said, 
the parties would be deemed to have 
waived all further procedural steps and 
that it would, without further notice, 
enter an order making final its findings 
and conclusions, and extending the di- 
rectional rates until its further order. 


Recalling that, in 1948, in No. 1705, 
Air Freight Rate Investigation, it had 
prescribed minimum rates for air freight 
transportation, and that in April, 1950, 
it authorized certain directional rates 
below the minimum rates previously set, 
the board said that, in the latter pro- 
ceeding it had found that a much greater 
amount of freight was carried from east 
to west and from north to south than 
in the opposite directions. 


The board said that this unbalanced 
movement of freight resulted in a sub- 
stantial amount of unused freight space 
on return flights from the west coast to 
the east coast and from south to north, 
and that it had found that the “back- 
haul problem” was a critical factor in 
limiting the growth of air freight. It 


quoted from the report on directional 
rates as follows: 

“The existence of unused space has 
a restrictive effect on the proper de- 
velopment of air freight in two import- 
ant respects. In the first place there is 
a substantial loss of revenue resulting 
from empty space on the backhaul di- 
rection. Secondly, the record shows that 
the carriers have restricted their opera- 
tions in the going direction because of 
the backhaul problem in the reverse di- 
rection.” 


The board authorized the directional 
rates from April 10, 1950, through Sep- 
tember 1, 1951, and subsequently ex- 
tended the authorization through Sep- 
tember 1, 1952. 


“Pursuant to the board’s authoriza- 
tion,” it continued, “the carriers grad- 
ually instituted below-minimum direc- 
tional freight rates on selected commodi- 
ties. These directional rates were not 
all at the lowest level permitted; for ex- 
ample, although Slick could have set 
all its backhaul rates at 60 per cent of 
the minimum, its average rate is above 
70 per cent. These rates were increased 
approximately 10 per cent in April, 1952, 
together with an increase in freight rates 
for the going direction. 

“Before the 1951 extension, Braniff 
Airways, Inc., National Airlines, Inc., 
Trans World Airlines, Inc., Slick Air- 
ways, Inc., United Air Lines, Inc., and 
the Flying Tiger Line, Inc., informed 
the board that they wished the below- 
minimum directional rates to be con- 
tinued.” 


Results of Directional Rates 


In a review of data submitted by Fly- 
ing Tiger Line, the board said: 

“It will be seen that in November, 1949, 
before directional rates were instituted, 
the Flying Tigers operated over the 
backhaul (eastbound) approximately 
70,000 ton-miles of those commodities to 
which directional rates were applied 
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after the following May. In November, 
1950, after the directional rates were 
instituted on these commodities, the 
Tigers operated over the backhaul in 
excess of 198,000 ton-miles of these 
commodities, an increase of 155 per cent. 
In contrast, with respect to commodi- 
ties which did not receive directional 
rates, the Tigers operated over the back- 
haul 429,000 ton-miles during Novem- 
ber, 1949, compared with 549,000 ton- 
miles for November, 1950—an increase 
of 28 per cent. Comparisons between 
April, 1950, just before the directional 
rates were permitted, and April, 1951, 
show a similar trend: for those commod- 
ities receiving directional rates an in- 
crease of 930 per cent, in contrast to a 
decrease from 406,000 ton-miles to 341,000 
ton-miles for commodities not receiving 
directional rates, a decrease of 16 per 
cent. 

“Total ton-miles operated by the 
Tigers increased from 1,216,000 in No- 
vember, 1949, to 1,885,000 in November, 
1950, an increase of 55 per cent, and 
from 1,057,000 in April, 1950 to 1,441,000 
in April, 1951, an increase of 36 per cent. 

“Thus, while the trend of total freight 
carried by the Tigers was upward, in- 
creasing 55 and 36 per cent for the 
November and April periods, respectively, 
the increase in backhaul traffic subject 
to directional rates was 155 per cent and 
930 per cent for the same periods. Dur- 
ing these periods traffic over the back- 
haul which did not receive below-mini- 
mum directional rates showed a net 
decrease.” 

In connection with data submitted by 
Slick Airways, the board said that they 
showed a similar tendency. 

Referring to an appendix showing 
available ton-miles, revenue ton-miles, 
and load factors for Slick and Flying 
Tiger for the fourth quarter of 1949 and 
for each month of 1950 and 1951, it said 
that despite increased capacity for Slick 
in the fourth quarters of 1950 and 1951 
as compared with 1949, load factors in 
those same periods increased from 69 
per cent to 84 per cent in 1950, and to 
80 per cent in 1951. It said that the 
average load factor for Slick for the year 
1951 was about 78 per cent. 

“Tf all flights in the going direction 
operated at a 100 per cent load factor,” 
continued the board, “the average for the 
backhaul could not have been less than 
58 per cent. It is not unreasonable to 
assume that a 90 per cent load factor 
is the maximum attainable over any 
sustained period which would mean that 
the backhaul must have averaged at 
least 68 per cent. 

“The Tiger’s average load factor dur- 
ing 1951 was approximately 81 per cent. 
With a 100 per cent load factor in the 
going direction the backhaul average 
could not have been less than 61 per 
cent.” 

Referring to an appendix showing 
tons of freight enplaned at various west 
coast and southwestern points served by 
Slick and Flying Tiger, the board said 
that the total tonnage enplaned by Slick 
from those points (which it described as 
all backhaul traffic) was 1,160 tons for 
the fourth quarter of 1949, increasing to 
2,542 in the same 1950 quarter, an in- 
crease of 119 per cent; with an increase 
to 3,451 tons for the fourth quarter of 
1951, or an increase over the 1949 quarter 
of 198 per cent. 

“It seems reasonable to conclude that 
the directional rates were a substantial 
factor in the growth in volume from 
these points,” the board declared. 

While the Korean situation had dis- 
torted traffic data, the board said, it 


believed the evidence indicated that the 
directional rates had generated a sub- 
stantial amount of backhaul traffic. It 
added: 

“This has increased the revenue of 
the carriers on the backhaul flights and 
led to greater utilization of equipment 
which has permitted additional flights 
and greater capacity in the going direc- 
tion. It has also enabled the carriers 
to sell more space in the going direction 
at the full rate, resulting in substantial 
gains in revenue in the going direction 
as well as on the backhaul. 

“Carriers and shippers have, on nu- 
merous occasions, expressed to us their 
approval of the directional rates and re- 
quested continuance of the program. We 
believe the record already made in this 
proceeding and the data we have re- 
ceived from the carriers on the results 
of the experiment warrant the indef- 
inite extension of the directional rates. 
Our opinion that the data of record and 
the reports subsequently received justify 
the continuance of the directional rates 
is fortified by the absence of counter- 
vailing data.” 


C.A.B. to Develop New 


Mail Rate Structure 


The Civil Aeronautics Board has an- 
nounced that it has initiated a study to 
develop a so-called multi-element service 
mail rate structure to be used in mail 
rate-making procedures for United States 
certified air carriers. The board said that 
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the multi-element rate structure woulc 
produce the same effective mail rat« 
for identical mail services between two 
points without regard to the individua! 
carrier operating the service. 

The announcement continued: 

“In the past year, the board establishea 
an administrative separation of subsidy 
mail payments from service mail pay- 
ments which will make it possible for the 
government and the people to know the 
exact amount of money paid to any U.S. 
air carrier for carrying the mail, and in 
addition will show the amount of sub- 
sidy, if any, that may be necessary in 
addition to this amount.” 


In establishing the study to develop a 
multi-element mail rate structure, the 
board said that it would be designed to 
reflect the cost characteristics relating 
to the actual mail service performed and 
would not apply in determining any sub- 
sidy amounts of money paid to any 
carrier. However, while the adoption of 
a multi-element service mail rate would 
produce a uniform service mail rate 
structure for the U.S. certificated air 
carrier industry, it would not foreclose 
requests by individual air carriers for 
subsidy assistance in accordance with 
provisions of the civil aeronautics act, 
the board said. 

The board stated that it intended to 
solicit the widest possible views before 
establishing the multi-element service 
rate structure, and would invite active 
participation by the U.S. air carrier in- 
dustry and the Post Office Department, 
with discussions beginning in August, 
1952. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Members, Others 
To Study Ship Costs 
In The Netherlands 


Vice Admiral E. L. Cochrane, 
chairman of the Federal Maritime 
Board, announces that he will head 
a technical mission to receive addi- 
tional evidence to be offered in The 
Netherlands by American Export 
Lines on foreign shipbuilding costs. 


The evidence is to be offered in con- 
nection with findings of the F.M.B. 
which would add more than $5,000,000 to 
the cost of the passenger liners “Inde- 
pendence” and “Constitution” contained 
in an agreement entered into between 
American Export and the former Mari- 
time Commission in a 1948 construction 
subsidy contract (T.W., April 5, p. 61). 

Admiral Cochrane said the mission 
would include R. W. Williams, vice 
chairman of the board, and A. W. Gatov, 
board member, and that three other 
board officials had been assigned to the 
project, which the admiral said, would 
have the services of a private industry 
expert on shipbuilding cost. 


American Export asked reopening of 
the proceeding before the F.M.B., after 
the board determined that the additional 
sum was due on each of the vessels. In 


its report, the board said that refusal to 
accept the redetermined price of the 
liners would automatically end American 
Export’s operating subsidy contract also. 
The subsidy of 45 per cent of the Amer- 
ican cost granted in the 1948 contract 
was reduced to 27.07 per cent by the 
F.M.B. 


The F.M.B. head said the trip to 
The Netherlands resulted from the de- 
cision of the board to reopen the pro- 
ceeding which involves the authority of 
the board to grant subsidies in aid of 
construction based on the difference be- 
tween American shipbuilding costs and 
the estimated cost of a similar ship 
built in a foreign shipyard. Admiral 
Cochrane said that American Export had 
made an offer of proof which included 
not only material bearing on the foreign 
exchange situation as of 1948, but also 
a foreign cost estimate prepared by the 
Wilton-Fijenoord shipyard in Schledam, 
Netherlands. He added that “the full 
evidence required with respect to foreign 
shipbuilding costs is available only in 
The Netherlands and, therefore, it is 
necessary for the board to proceed 
abroad.” 


The board has extended invitations to 
attend the conferences to the Comp- 
troller General; Representative Porter 
Hardy, Jr., of Virginia, chairman of the 
government operations subcommittee of 
the House committee on expenditures in 
executive departments; the director of 
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A Lackawanna “mule train” has a load capacity 
of 4,000 pounds on the fork-lift pusher truck 
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The low platform of the trailer with Lackawanna’s 
built-in “take-it-or-leave-it” base is no higher 
than an ordinary pallet. This permits safer, faster 
handling of packaged merchandise. 


For faster, more efficient 
handling of packaged freight 


Paneer in the development and use of fork-lift and 
pallet and fork-truck pusher equipment, the Lackawanna 
Railroad has succeeded during the last few years in 
bringing about a 44% increase in the average volume of 
packaged freight handled per man-hour at its piers and 
stations in the New York area. 


To provide even greater speed and efficiency and to 
minimize the possibility of damage to fragile goods, the 
Lackawanna recently has made a further advance with 
the introduction of specially designed low-wheeled “mule 
trains” capable of culting one hour per carload from 
freight transfer schedules! By means of these ingenious 
new “mule trains,” Lackawanna freight crews can “handle 
20% more tons of freight per man- -hour, with consequent 
savings in time and effort! 

Whether it’s packaged goods, heavy machinery, perish- 
ables or bulk traffic, modern Lackawanna efficiency adds 
up to preferred handling for your shipments. That’s why 
so many of the world’s greatest shippers specify Lacka- 
wanna—to or through New York. 
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the Bureau of the Budget; the chairman 
of the House committee on merchant 
marine and fisheries, and to Representa- 
tive John F. Shelley, of California, chair- 
man of the special subcommittee of the 


House committee on merchant marine 
and fisheries. 

The board said that the group would 
leave New York on July 23 and would 
be abroad about three weeks. 


COURT NEWS 





Truck Lines Ask Court to 
Set Aside 1I.C.C. Orders 


Nine truck lines have filed suit in the 
Michigan federal eastern district, south- 
ern division court, asking that the Com- 
mission’s orders in MC-108671, Sub. 6, 
Tarbet Trucking, Inc., Extension—Find- 
lay, O., be set aside. 

The complainant truck lines are Mich- 
igan Motor Freight Lines, Inc., Geo. F. 
Alger Co., Red Star Transit Co., Inc., 
Kramer Bros. Freight Lines, Inc., all of 
Detroit, Mich., Interstate Motor Freight 
System, Grand Rapids, Mich., Hayes 
Freight Lines, Inc., Mattoon, Ill., Deca- 
tur Cartage Co., and Mid-States Freight 
Lines, Inc., both of Chicago, Ill, and 
Liberty Motor Freight Lines, Inc., Se- 
caucus, N.J. 

The court proceeding was civil action 
No. 11939, Michigan Motor Freight Lines, 
Ine. et al. v. United States of America 
and Interstate Commerce Commission. 

The complaining motor carriers said 
that the Commission granted Tarbet a 
certificate to operate as a motor carrier 
over routes between Chicago and Fre- 
mont, O., betwen Lorian, O., and Cleve- 
land, O., and between Toledo, O., and 
Sandusky, O. They alleged that the cer- 
tificate, insofar as it permitted operation 
by Tarbet over these routes was, among 
other things, “unlawful, arbitrary, capri- 
cious.” 

The complainants alleged that in the 
absence of a finding by the Commission 
that the motor carrier services rendered 
by the existing carriers between the 
points covered by their complaint were 
inadequate, the Commission’s orders 
granting the aforementioned routes to 
Tarbet establishing direct routes and 
new service between Chicago and Toledo, 
and Cleveland, between Chicago and De- 
troit, between Chicago and Erie, Pa., and 
Buffalo, N.Y., between Detroit and Cleve- 
land, and between Detroit and Buffalo, 
were, among other things, unlawful and 
inconsistent with the evidence. 

The complainant trucking companies 
said the Commission’s orders were “un- 
lawful, arbitrary, and capricious” in fail- 
ing to find, in accordance with the 
evidence, that Tarbet had not hauled 
substantial tonnage between the points 
involved; that it was not effectively com- 
peting, between the points involved, with 
the existing carriers; and that the use 
of the three routes granted Tarbet would 
result in a new service or one that would 
unduly change the existing competitive 
situation. 

The complainants asserted that Ex- 
aminers Charles W. Singer and Richard 
H. Roberts, who heard the case, were 
not at the dates of hearing qualified 
and competent examiners under the pro- 
visions of the administrative procedure 
act. They further alleged that actions 


of the Commission based on the taking 
of evidence before those examiners and 
the report and recommended order by 
Examiner Roberts were “lacking in legal 
validity and are therefore without ob- 
servance of the procedure required by 
law.” 


N.Y. Weight-Distance 
Truck Tax Found Valid 


The Court of Appeals of New York 
state, that state’s highest court, has af- 
firmed, without an opinion, decisions of 
lower state courts holding constitutional 
the state’s weight-distance tax law, un- 
der which truckers operating in New 
York pay a tax governed by the capacity 
of the truck and the distance travelled 
in the state, in addition to paying for 
a highway use permit. 

It is understood that the truckers who 
prosecuted the action through the state 
courts are giving consideration to an 
appeal to the Supreme Court of the 
United States on constitutional grounds. 


There is pending before the Com- 
mission a proceeding, I. and S. M-3929, 
Surcharges—New York State, in which 
the Commission suspended tariffs pub- 
lished by carriers operating interstate 
in New York, proposing a surcharge in 
amounts estimated to meet the cost of 
the weight-distance tax to the carriers. 
Shippers protested the schedules and 
the Commission, after suspending the 
schedules, held hearings. Under an 
agreement by the parties, there will be 
no proposed report prior to a final re- 
port by the entire Commission. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 

interstate commerce act or of Commission 

Hie and regulations thereunder, appear 
elow. 





Texas western district, El Paso di- 
vision, at El Paso. American Red Ball 
Transit Co., Inc., Indianapolis, Ind., on 
July 9, was fined $500 following its plea 
of nolo contendere to an information. 
The defendant was charged with operat- 
ing as a common carrier of household 
goods without a Commission certificate 
authorizing the particular operations 
described in the information. The fine 
was required to be paid. At the same 
time two other defendants, C. B. Boyds- 
ton and J. C. Hilton, charged with aiding 
and abetting in the violations of the 
carrier, entered pleas of not guilty and 
the charges against them were ordered 
set for trial on July 28. 
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Northern Georgia district, Rome di- 
vision, at Atlanta. A consent judgment 
was entered July 11 against R. C. A. 
Truck Lines, Inc., of Rome, Ga., in the 
sum of $500 and costs, as a forfeiture 
in a civil action charging the defendant 
with violations of section 222(h). The 
defendant was charged with failing to 
comply with the requirements of the 
Commission with respect to filing 
monthly reports of hours of services of 
drivers. 

s + * 

Western Michigan district, southern 
division, at Grand Rapids. Michigan 
Tri-State Motor Express, Inc., of Ben- 
ton Harbor, Mich., was fined $1,750, July 
10, following its plea of guilty to an 
information charging it with failing to 
report accidents within the prescribed 
period and with failing to require its 
drivers to keep logs as prescribed by the 
Commission. 

+ 7. - 

Western Louisiana district, Lake 
Charles division, at Lake Charles. A 
summary judgment was entered July 3 
against Wilton B. Delafield, of Lake 
Charles, in the sum of $500 and costs, 
as a forfeiture in a civil suit charging 
the defendant with failing to file an 
annual report for the calendar year 1950 
within the time prescribed by the Com- 
mission. 

e s . 

Northern Texas district, Dallas divi- 
sion, at Dallas. Howard Van Lines, Inc., 
of Dallas, was fined $1,250, July 14, fol- 
lowing its plea of nolo contendere to an 
information charging it with failing to 
require drivers to keep drivers’ logs, with 
failing to have on file doctors’ certifi- 
cates of physical examination for cer- 
tain new drivers, with failing to report 
within the prescribed period accidents in 
which its vehicles were involved, and 
with making a false entry in a combined 
bill of lading and freight bill. 

* a * 

Northern Texas district, Dallas divi- 
sion, at Dallas. Continental Transfer & 
Storage Co., Inc., of Dallas, was fined 
$1,000, July 14, following its plea of 
guilty to an information charging it 
with operating as a common carrier of 
property without a certificate authoriz- 
ing the described operations, and with 
failing to require drivers to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 

* ob SS 

Northern Ohio district, eastern divi- 
sion, at Cleveland. A judgment was en- 
tered, June 26, against Deioma Truck- 
ing Co., of East Sparta, O., in the sum of 
$500 and costs, as a forfeiture, following 
entry of consent decree in a civil action 
charging it, a contract carrier of prop- 
erty, with failing to filing with the Com- 
mission its annual accounting report in 
accordance with an order of the Com- 
mission. 

* * ao 

District of Columbia, at Washington. 
In a civil proceeding instituted by the 
Commission, M. I. O’Boyle & Son, Inc., 
dba O’Boyle Tank Lines, was enjoined 
permanently, July 7, from transporting 
petroleum products over irregular routes 
from points in counties of Delaware, or 
Philadelphia, county, Pa., or in Bergen, 
Essex, Gloucester, Camden, Hudson, 
Union or Middlesex counties, N.J., to 
Martinsburg or Shepherdstown, W. V32., 
points in Maryland or in Virginia on 
and north of U.S. Highway 60, unless it 
passed through Bolling Field, D. C., or 
obtained from the Commission authority 
so to operate without passing throug 
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Bolling Field. The proceeding was based 
on the allegation of the Commission 
that the defendant had transported 
petroleum products in the period from 
January 23, 1950, to September 25, 1951, 
from the origins in Pennsylvania and 
New Jersey to the Maryland and Vir- 
ginia destinations without operating 
through Bolling Field as a gateway. 
e . * 

Michigan district, southern division, at 
Detroit. Truckaway Corporation, of 
Pontiac, Mich., was fined $800, July 15, 
following its plea of guilty to an infor- 
mation charging it with making and 
preparing for filing with the Commis- 
sion false monthly hours of service re- 
ports, and with failing to require its 
drivers to keep logs as prescribed by the 
Commission. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by . West Publishing Company. 





Loss of or Injury to Goods 
United States District Court, N. D. Iowa, 
W. D. 


Where there was a diversity of citi- 
zenship between parties to action under 
the Carmack Amendment by shipper 
against initial carrier for damages sus- 
tained because of alleged failure of de- 
livering carrier to give shipper timely 
notice of non-delivery of car of frozen 
turkeys, and amount in controversy was 
in excess of $3,000, case was properly 
removed from state court to federal dis- 
trict court. 28 U.S.C.A. Sec. 1445(b); 
Interstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 


In action by shipper of carload of 
frozen turkeys against delivering carrier 
to recover damages because of alleged 
failure of carrier to give shipper notice 
of non-delivery of turkeys, when notify 
party under notify bill of lading failed to 
accept turkeys, and carrier placed them 
in cold storage, and market price of 
turkeys went down, evidence was in- 
sufficient to establish any conversion of 
the turkeys by carrier. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 


Where goods shipped are perishable 
in character and market for such goods 
is variable and fluctuating, delivering 
carrier, in exercise of due diligence, 
should give shipper timely notice of non- 
delivery. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 


Where market price of frozen turkeys 
was fluctuating, delivering carrier was 
under common law duty to give timely 
notice to shipper of non-delivery of 
turkeys when notify party under notify 
bill of lading failed to accept turkeys. 
Interstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

_A carrier is excused from giving no- 
tice to shipper of non-delivery of goods 
shipped, when shipper obtains timely no- 
tice from other sources. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 

Where shipper has actual knowledge 
of non-delivery of shipment, carrier is 
absolved from liability for giving notice 
of non-delivery. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

In action by shipper of carload of 


frozen turkeys against delivering car- 
rier to recover damages because of al- 
leged failure of carrier to give shipper 
notice on December 23, of non-delivery 
of turkeys when notify party under 
notify bill of lading failed to accept 
turkeys, and carrier placed them in cold 
storage, and market price of turkeys 
went down, showing that shipper wired 
carrier on December 24, stating that 
shipper was making claim against car- 
rier for failure to notify shipper of 
non-delivery, gave rise to presumption 
that shipper on December 24 knew of 
non-delivery of turkeys, but it did not 
give rise to presumption that shipper 
had such knowledge on December 23. 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 


In action by shipper of carload of 
frozen turkeys against delivering car- 
rier to recover damages because of al- 
leged failure of carrier to give shipper 
notice of non-delivery of turkeys when 
notify party under notify bill of lad- 
ing failed to accept turkeys, and carrier 
placed them in cold storage, and market 
price of turkeys went down, testimony 
of representative of notify party in tele- 
phone conversation to freight agent of 
carrier stating he had informed shipper 
that delivery of turkeys had not been 
accepted was hearsay and not binding 
on shipper, in absence of evidence that 
such representative was an agent of 
shipper. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 


In action by shipper of carload of 
frozen turkeys against delivering carrier 
to recover damages because of alleged 
failure of carrier to give shipper notice 
of non-delivery of turkeys when notify 
party under notify bill of lading failed 
to accept turkeys, and carrier placed 
them in cold storage, and market price 
of turkeys went down, burden was on 
carrier to establish by a preponderance 
of evidence that it was excused from 
giving notice of non-delivery. Interstate 
Commerte Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 


In action by shipper of carload of 
frozen turkeys against delivering car- 
rier to recover damages because of al- 
leged failure of carrier to give shipper 
notice of non-delivery of turkeys when 
notify party under notify bill of lading 
failed to accept turkeys, and carrier 
placed them in cold storage, and market 
price of turkeys went down, evidence of 
carrier was insufficient to establish that 
it was excused from giving notice of 
non-delivery to shipper on ground that 
shipper had received timely notice of 
non-delivery from other sources. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11): 


Measure of damages where carrier 
breaches its duty to give timely notice 
to shipper of non-delivery of goods 
shipped is the difference in the market 
value of the goods at time notice should 
have been given and time notice was 
given. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 


In action by shipper of carload of 
frozen turkeys against delivering car- 
rier to recover damages because of al- 
leged failure of carrier to give shipper 
notice of non-delivery of turkeys when 
notify party under notify bill of lading 
failed to accept turkeys, and carrier 
placed them in cold storage, and market 
price of turkeys went down, burden was 
on shipper in establishing damages to 
establish market value of turkeys at 
destination on date when carrier should 
have given shipper timely notice of non- 
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delivery, and their market value at such 
place six days later when shipper was 
notified of non-delivery. Interstate 
Commerce Act, Sec. 20(11), 49 US.C.A. 
Sec. 20(11). 

Where a party seeks to recover dam- 
ages based on claimed market value of 
a commodity at a certain market time, 
burden is on such party to establish that 
it was reasonably likely that commodity 
could have been sold at claimed market 
price, or, if commodity could not have 
been sold at claimed market price, ap- 
proximate price at which commodity 
could have been sold. Interstate Com- 
merce Act, Sec. 20(11), U.S.C.A. Sec. 
20(11). 

In action by shipper of carload of 
frozen turkeys against delivering carrier 
to recover damages because of alleged 
failure of carrier to give shipper notice 
of non-delivery of turkeys when notify 
party under notify bill of lading failed 
to accept turkeys, and carrier placed 
them in cold storage, and market price 
of turkeys went down, burden was on 
shipper to establish by preponderance 
of evidence that it could have sold 
turkeys for more on date when it should 
have been given notice by carrier of 
non-delivery, than it could have sold 
them on date when it finally received 
notice of non-delivery. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

In action by shipper of carload of 
frozen turkeys against delivering carrier 
to recover damages because of alleged 
failure of carrier to give shipper notice 
of non-delivery of turkeys when notify 
party under notify bill of lading failed 
to accept turkeys, and carrier placed 
them in cold storage, and market price 
of turkeys went down, evidence of ship- 
per was insufficient to establish that it 
could have sold turkeys for more on 
date when it should have received notice 
from carrier of non-delivery of turkeys, 
than it could have sold them for on date 
when it finally received notice of non- 
delivery, and therefore shipper was not 
entitled to recover damages. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 

When bill of lading gave carrier right 
to put frozen turkeys in cold storage if 
notify party under notify bill of lading 
failed to accept turkeys, and provided 
that such storage should be at cost of 
shipper, carrier was not liable to shipper 
for cold storage charges, though carrier 
had failed to give shipper timely notice of 
non-delivery of turkeys. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). (Tri-State Produce Co. v. Chi- 
cago, B. & Q. R. Co., 104 F. Supp. 452.). 


Supreme Court of Louisiana 


Power of Congress to regulate com- 
merce between the states is supreme. 
U.S.C.A. Const. art. 1, Sec. 8. 

Where bill of lading executed by car- 
rier to shipper covering shipment of cot- 
ton from Alabama to Louisiana was in 
strict conformance with Transportation 
Act as respects time for filing claims and 
bringing suit for recovery of lost prop- 
erty, the contract had effect of law, was 
binding on parties and validity of limi- 
tation imposed in bill of lading was a 
federal question to be determined under 
general common law and as such was 
withdrawn from field of state legisla- 
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tion. Interstate Commerce Act, Sec. 20 
(11), 49 U.S.C.A. Sec. 20(11). 

The federal statute pertaining to time 
limitations that may be imposed by car- 
riers for filing claims and for institution 
of suits on such claims is a declaration 
of congressional policy as to lawful con- 
tractual time limitations which preempts 
the field and supersedes any laws of 
states on the subject matter. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 

Where bill of lading issued in conform- 
ance with limitation provisions of Trans- 
portation Act by carrier to shipper, con- 
tained two-year limitation period for 
instituting suits for lost property, to be 
computed from day notice is given by 
carrier to shipper that shipper’s claim 
has been disallowed, and shipper’s claim 
filed November 17, 1942, was declined by 
carrier on October 2, 1944, action insti- 
tuted November 29, 1944, by shipper 
against carrier for loss of goods shipped 
April 17, 1942 from Alabama for delivery 
in Louisiana was timely brought, not- 
withstanding that Louisiana statute of 
limitations provides that all actions 
against common carriers shall be pre- 
scribed by lapse of two years from date 
of shipment. Interstate Commerce Act, 
Sec. 20(11), 49 US.C.A. Sec. 20(11); 
LSA-R.S. 45:1100. 

In action by shipper against railroad 
and fruit company to which railroad 
was instructed to deliver goods for ex- 
port, evidence sustained finding that 
fruit company never received shipment 
from forwarding railroad. (Neuss, Hes- 
slein & Co. v. Louisville & Nashville 
R. Co., 59 So. 2d 195). 


» . + 


United States District Court, N.D. Okla- 
homa 


Subsequent events reducing amount 
recoverable will not defeat federal juris- 
diction once it is invoked, and therefore 
federal jurisdiction of action to recover 
$7,160 for damage to shearing machine 
when it toppled while being delivered to 
plaintiff’s plant was not defeated by 
sale of damaged machine for $5,500 and 
retention of proceeds of sale for proper 
disposition after ruling on merits of 
case. Fed. Rules Civ. Proc. rule 14(a), 
28 U.S.C.A. 

In action for damage to shearing ma- 
chine in course of its unloading at 
plaintiff’s plant, wherein defendant car- 
rier filed third party complaint against 
transfer company which had assisted 
in unloading operations, evidence estab- 
lished that arrangement between car- 
rier and transfer company was that 
transfer company was hiring out its 
truck and driver on an hourly basis, 
and that carrier had absolute control, 
or right to control, unloading operations 
as well as control over transfer com- 
pany’s truck and driver, and therefore 
third party complaint would be dis- 
missed. Fed. Rules Civ. Proc. rule 14 
(a), 28 U.S.C.A. 

The common law rule is that a com- 
mon carrier by land is to deliver goods 
to the “door” of the consignee, and that 
means to the unloading platform or the 
customary place used for delivery, and 
delivery is completed when there is 
nothing left to be done to finish trans- 
portation. 

Where motor carriers engaged in in- 
terstate commerce have on file tariffs 
stating their rates and regulations, such 


tariffs are binding on all parties con- 
cerned and have force and effect of law, 
whether such parties have actual notice 
of them or not, and such tariffs are part 
of contract of carriage along with bill 
of lading. Interstate Commerce Act, 
Secs. 20(11, 12), 219 49 U.S.C.A. Secs. 
20(11, 12), 319. 

Party which hired carrier to transport 
machinery was charged with construc- 
tive notice of tariff, filed by carrier with 
Interstate Commerce Commission, which 
provided that consignee should do un- 
loading, but carrier had duty to call 
such tariff to attention of party hiring it. 

Tariff provisions, which were filed by 
carrier with Interstate Commerce Com- 
mission and made it illegal for carrier 
to unload trucks, did not preclude recov- 
ery, for damage to shipment, from 
carrier whose unloading crew members 
were allegedly negligent in unloading 
shipment. Interstate Commerce Act, 
Secs. 20(11, 12), 219, 49 U.S.C.A. Secs. 
20(11, 12), 319. (Loveless Mfg. Co. v. 


Roadway Exp., 104 F.Supp. 809). 
* oe * 


City Court of City of New York 


Racks, from which hangers holding 
coats were suspended in common Car- 
rier’s truck for transportation, were not 
“packages” within provision of shipping 
receipt limiting carrier’s liability to $50 
per package, as “package” connotes pack- 
ing, which denotes bundling, tying, or 
placing in container. (Cohen v. Cohen- 
Hurwitz Trucking Corp., 113 N.Y.S. 226). 


* * * 


Supreme Court, Appellate Term, First 
Department 


In action against foreign railroad cor- 
poration for damages to carload of to- 
matoes delivered to defendant as initial 
carrier in Florida and shipped directly 
to consignee in Canada, assignment of 
the claim by consignee to a resident 
assignee did not affect court’s jurisdic- 
tion over the foreign corporation. 

Where carload of tomatoes delivered 
to foreign railroad corporation as initial 
carrier in Florida were damaged in 
course of shipment to consignee in Can- 
ada and the claim for damages was 
assigned by consignee to resident as- 
signee, case would be treated as one 
between non-resident plaintiff and for- 
eign corporation doing business in state, 
and action would be maintainable. Gen- 
eral Corporation Law, Sec. 225. 

An action against foreign railroad cor- 
poration, which ran through trains in 
state on tracks of other roads, by as- 
signee of nonresident for damage to 
carload of tomatoes shipped direct from 
Florida to Canada with defendant as in- 
itial carrier, in view of nature of defend- 
ant’s operation in state, did not impose 
an undue burden on interstate commerce. 
(Cincis v. Seaboard Air Line Ry., 113 
N.Y.S. 29). 


& * * 


Supreme Court of Minnesota 

To sustain action against express 
agency for amount paid by plaintiff as 
insurer to its insured for loss of mer- 
chandise in shipment by defendant, 
plaintiff must establish that goods were 
delivered to defendant in good condi- 
tion, that they were not in like con- 
dition on defendant’s delivery thereof 
to consignee, and that damages in an 
established amount were sustained as 
result thereof, and proof of such facts 
would create presumption of defendant 
carrier’s negligence and establish plain- 
tiff’s prima facie case. 

In action against carrier for amount 
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paid by plaintiff as insurer to its in- 
sured for loss of merchandise in ship- 
ment by defendant, there is no pre- 
sumption that merchandise was in good 
condition when delivered to defendant 
for shipment. 

Generally, issuance of carrier’s bill of 
lading or shipping receipt, without nota- 
tion thereon of visible damages to or 
defects in shipment, creates presumption 
that shipment was free from visible de- 
fects or damages and in good condition 
to such extent, so far as ordinary in- 
spection disclosed, when received by 
carrier. 

A carrier’s issuance of receipt for goods 
at point of shipment thereof, without 
any notation on receipt of visible defects 
in shipment, indicates absence of such 
defects at that time, and visible damage 
to shipment on its arrival at point of 
destination is presumed to have been 
sustained in transit by carrier, especially 
as carrier has right to refuse to accept 
merchandise not properly packaged or 
crated. 

In action against express agency for 
amount paid by plaintiff as insurer to 
its insured for loss of merchandise in 
transit by defendant, plaintiff’s sub- 
mission of defendant’s receipt for mer- 
chandise, without notation thereon of 
any defects in or damage to carton con- 
taining it at point of shipment, and 
evidence of damage to carton, with con- 
sequent loss of part of goods therein, 
on arrival at destination, established 
prima facie case, and defendant’s failure 
to go forward with evidence to refute 
such case justified trial court’s deter- 
mination of issues in plaintiff’s favor. 
(Minneapolis Fire & Marine I. Co. v. 
Baltimore & O. R. Co., 53 N.W. 2d 828). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Second 

Circuit 

Where vessel, after leaving New Zea- 
land, developed leaks in water tank so 
that there was insufficient water for long 
voyage to the Panama Canal, and mas- 
ter returned to Wellington, New Zea- 
land, as a port of refuge, and part of 
cargo including gunnies was discharged 
and placed in warehouses so that vessel 
might be lightened for drydocking, and 
part of the gunnies was destroyed by 
fire in warehouse, the United States as 
owner of vessel and general agent and 
berth agent were not liable to consignee 
and owner of gunnies for destruction 
of the gunnies on ground that there was 
a deviation, since return of vessel to 
Wellington was required for the safety 
of the crew. Carriage of Goods by Sea 
Act, Sec. 4(4), 46 U.S.C.A. Sec. 1304(4). 

Where consignee and owner of goods 
being shipper by vessel received a loan 
from insurance company to be repaid 
only to extent of any recovery that con- 
signee and owner might recover from 
owner of vessel and general agent and 
berth agent due to loss of or damage to 
the goods shipped, and it was found that 
there was no liability on part of owner 
of vessel and general agent and berth 
agent for destruction of part of the 
goods shipped, neither owner of vessel 
not general agent and berth agent were 
liable to owner and consignee of goods 
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for failure to insure cargo, since owner 
and consignee sustained no damage. 

Where insurer of consignee and owner 
of cargo, part of which was destroyed by 
fire, had no right or interest greater 
than that of consignee and owner, and 
as insurer it was subrogated to rights 
of consignee and owner, and consignee 
and owner has no right of action against 
owner of vessel and general agent and 
berth agent for destruction of part of 
cargo, court properly denied petition of 
insurer for leave to intervene. (L. W. & 
P. Armstrong, Inc. v. The Mormacmar, 
196 F.2d 752). 

* ” + 

United States Court of Appeals. Fifth 

Circuit 


Generally retention of jurisdiction of 
a suit in admiralty wholly between for- 
eign nationals is discretionary with fed- 
eral district court, and exercise of its 
discretion will not ordinarily be disturbed 
on appeal. 

Where time charter executed in New 
York City provided that payments for 
hire of vessels should be made in New 
York in United States currency, that all 
shipments should be subject to United 
States Carriage of Goods by Sea Act, 
that bills of lading covering cargoes ship- 
ped would be subject to maritime laws 
of the United States and that if dispute 
should arise between owner and charter- 
ers, dispute should be referred to three 
persons in New York, and their decision, 
or that of any two of them should 
be final, and that, for purposes of en- 
forcing award, agreement might be made 
a rule of the court, federal district 
court in Florida, where vessel was 
libeled, should have retained suit to re- 
cover value of cargo of vessel lost by 
spoilage, in order to enter its decree on 
award, even though all parties to the 
controversy were foreign nationals. 9 
U.S.C.A. Secs. 1 et seq., 3, 4, 8. (Indus- 
trial Y Frutera Colombiana, S. A. v. The 
Brisk, 195 F. 2d 1015). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, E. D. Ken- 
tucky 


The rule of strict construction of 
statutory provisions for exemption from 
operation of statute should not be ap- 
plied to the extent of requiring a result 
contrary to the clear intent of the law. 

The rule attributing great weight to 
contemporaneous administrative rulings 
construing a statute should not be ap- 
plied to require court to follow such rul- 
ings when they are found to be clearly 
wrong. 

In action by Interstate Commerce 
Commission to enjoin a common Car- 
rier from transporting redried tobacco 
by motor vehicles in interstate commerce 
without a certificate of convenience and 
necessity authorizing such operation, de- 
fense that redried tobacco was an agri- 
cultural commodity the transportation 
of which was not subject to regulation 
under Interstate Commerce Act was not 
a collateral attack on an order of the 
Commission and could be properly as- 
serted in such action. Interstate Com- 
merce Act, Secs. 203(b) (6), 204a(6), 206, 
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49 U.S.C.A. Secs. 303(b) (6), 304a(6), 306. 

Redried tobacco was an “agricultural 
commodity” and not a “manufactured 
product” thereof within the meaning of 
statute excluding motor vehicles used in 
transporting such commodities from op- 
eration of Part Two of Interstate Com- 
merce Act relating to motor carriers. 
Interstate Commerce Act, Secs. 201 et 
seq., 203(b) (6), 49 U.S.C.A. Secs. 301 et 
seq., 303 (b) (6). 

Motor vehicles used by common Car- 
rier in transporting redried tobacco, if 
not at the same time used in ¢c 
any other property or passengers for 
compensation, were exempt from provi- 
sions of Part Two of Interstate Com- 
merce Act, except as to qualifications, 
maximum hours of service of employees, 
safety of operation and standards of 
equipment Interstate Commerce Act, 
Secs. 201 et seq., 303(b) (6), 49 U.S.C.A. 
Secs. 301 et seq., 303(b) (6). (Interstate 
Commerce Commission v. Yeary Transfer 
Co., 104 F.Supp. 245). 

* * aa 
United States District Court, M. D. Ala- 
bama, S. D. 


The Interstate Commerce Commission 
has the power and jurisdiction to re- 
strain rail rate deductions when neces- 
sary to enforce compliance with the na- 
tional transportation policy, as declared 
by Congress. Act Sept. 18, 1940, Sec. 1, 
49 U.S.C.A. note preceding section 1. 

The Interstate Commerce Commission 
has authority to disapprove rail rates 
shown to be lower than necessary to 
meet competition, and to prescribe a 
minimum scale consistent with national 
transportation policy. Act Sept. 18, 1940, 
Sec. 1, 49 U.S.C.A. note preceding sec- 
tion 1. 

The Interstate Commerce Commission 
has power to prescribe a uniform mile- 
age scale for railroads throughout a wide 
territory, even though the transporta- 
tion and competitive conditions in all 
parts of the territory do not reflect the 
same uniformity as the prescribed scale. 
Act Sept. 18, 1940, Sec. 1, 49 US.C.A. 
note preceding section 1. 

Either a rail carrier or a motor carrier 
suffering from order of Interstate Com- 
merce Commission dealing with rates, 
because of divergent conditions appli- 
cable to a particular situation, has an 
appropriate remedy by application to the 
Commission requesting it to suspend op- 
eration of its order in so far as it may 
affect the particular case. Act Sept. 18, 
1940, Sec. 1, 49 U.S.C.A. note preceding 
section 1. 

Provision of the Administrative Proce- 
dure Act requiring that all decisions 
including initial, recommended, or ten- 
tative decisions shall include a state- 
ment of finding and conclusions, as well 
as the reasons or basis therefor, on all 
the material issues of fact, law, or dis- 
cretion presented on the record is ap- 
plicable to the Interstate Commerce 
Commission. Administrative Procedure 
Act, Sec. 8(b), 5 U.S.C.A. Sec. 1007(b). 

Report of Interstate Commerce Com- 
mission providing that giving due con- 
sideration to evidence and statutory pro- 
visions, in light of declared national 
transportation policy, Commission con- 
cluded that in order to place tank car 
transportation on reasonable competitive 
basis with tank truck transportation of 
petroleum for distances of 200 miles and 
less in the South, scale of minimum 
rates approved in prior report should be 
modified by substitution of scale of 
minimum rates shown in appendix of 
report and that rates lower than those 
on basis of scale of rates set forth in 
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appendix would be unjust and unreason- 
able, did not comply with provision of 
the Administrative Procedure Act that 
ali decisions shall include statement of 
findings and conclusions, as well as rea- 
sons or basis therefor, on all material 
issues of fact. Administrative Procedure 

Act, Sec. 8(b), 5 U.S.C.A. Sec. 1007(b). 
Where effect of order of Interstate 
Commerce Commission with respect to 
rates to be charged by railroads in the 
South for petroleum products would be 
to force railroads to charge more than 
tank trucks for hauling petroleum prod- 
ucts when in fact it costs railroads less 
to haul petroleum products, the order 
violated national transportation policy 
and was void. Interstate Commerce Act, 
Sec. 15(7), 49 U.S.C.A. Sec. 15(17); Act 
Sept. 18, 1940, Sec. 1, 40 U.S.C.A. note 
preceding section 1. (Atlanta & Saint 
Andrews Bay Ry. Co. v. United States, 
104 F. Supp. 193). 
s 


Supreme Court of Michigan 


Carrier who was not given statutory 
notice and who did not appear before 
public service commission when com- 
mission granted a contract carrier’s per- 
mit to a competitor, but whose rights 
were directly affected by order of com- 
mission, had a direct interest in suit to 
review commission’s order, warranting 
carrier’s intervention as a party plain- 
tiff with legal capacity to maintain suit 
to final conclusion, notwithstanding fact 
that plaintiff who had appeared before 
commission died before final decision 
had been rendered. Comp. Laws 1948, 
Sec. 479.20. 

Widow, who had been granted carrier’s 
rights identical to those held by her 
husband, who died before final disposi- 
tion of his suit to review order of public 
service commission granting contract 
carrier’s permit to competing carrier, had 
a direct interest in the suit, warranting 
widow’s intervention as a party plaintiff. 
Comp. Laws 1948, Sec. 479.20. 

In suit to review order of public serv- 
ice commission granting contract car- 
rier’s permit to competing carrier, where- 
in plaintiffs’ bills of complaint alleged 
certain facts, admitted by defendant’s 
answer, and at hearing, plaintiffs’ coun- 
sel elicited, upon cross-examination of 
defendants’ witnesses, certain testimony, 
the character of which allegations and 
testimony was different from and in 
addition to that offered before commis- 
sion, action of court in transmitting to 
commission for further consideration a 
copy of evidence introduced before court, 
was not error, notwithstanding fact that 
copy consisted solely of evidence intro- 
duced by defendant. Comp. Laws 1948, 
Sec. 479.20. 

Where judgment dismissing plaintiffs’ 
suit to review order of public service 
commission, granting contract carrier’s 
permit to defendant, which judgment 
was rendered after commission had re- 
scinded original order granting permit, 
was affirmed on appeal, costs would be 
awarded to plaintiff. (Koss v. Michigan 
a Service Commission, 53 N.W. 2d 

). 


* * s 


Supreme Court of Alabama 


On appeal to Supreme Court from de- 
cree of circuit court setting aside order 
of Public Service Commission denying 
application for permit to operate as a 
contract carrier of petroleum products 
in tank trailers under the Motor Car- 
riers Act, Supreme Court was required 
to :eview the judgment of the circuit 
court without any presumption of its 


correctness, since circuit court was in 
no better position to review order of 
the commission than Supreme Court 
Code 1940, Tit. 48, Secs. 79, 90, 301 (27). 

On appeal to Supreme Court from 
decree of circuit court setting aside order 
of Public Service Commission denying 
application for permit to operate as a 
contract carrier of petroleum products 
in tank trailers under the Motor Carrier 
Act, Supreme Court was governed by 
the same rules in its review as was the 
circuit court. Code 1940, Tit. 48, Secs. 
79, 90, 301 (27). 

On appeal to Supreme Court from de- 
cree of circuit court setting aside order 
of Public Service Commission denying 
application for permit to operate as a 
contract carrier of petroleum products 
in tank trailers under the Motor Carriers 
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ner of the recent North 
Carolina Truck Drivers’ 
Roadeo by chalking up 
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comes as no surprise to 
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Pilot wheel. 
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Act, standards by which Supreme Court 
is governed are that applicant is fit, 
willing and able to perform properly the 
service of a contract carrier by motor 
vehicle and to conform to provisions of 
the statute and the lawful requirements, 
rule and regulations of the commission 
thereunder, and that the proposed op- 
eration to extent authorized by permit 
will be consistent with the public interest, 
and, if not, application should be denied. 
Code 1940, Tit. 48, Secs. 79, 90, 301 (27). 

Evidence justified setting aside of or- 
der of Public Service Commission deny- 
ing application for permit to operate as 
a contract carrier of petroleum products 
in tank trailers under the Motor Car- 
rier Act. Code 1940, Tit. 48, Sec. 301(1) 
et seq. 

Appeal to Supreme Court from decree 
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of circuit court setting aside order of 
Public Service Commission denying per- 
mit to operate as a contract carrier of 
petroleum products in tank trailers un- 
der the Motor Carrier Act was not im- 
properly taken because there was no 
application for reconsideration or re- 
hearing of order of circuit court grant- 
ing the certificate. Code 1940, Tit. 48, 
Sec. 301(5), subd. 9. (Alabama Public 
Serv. Com’n v. Decatur Transfer & &., 
58 So. 2d 887). 

* 


Court of Appeals of Georgia, Division 
No. 2 


Tariffs, like statutes, have the force 
of law, and must be expressed in clear 
and plain terms in order that those deal- 
ing with and governed by them may 
understand them and act advisedly, 
and when they are couched in ambiguous 
language, shipper may construe tariffs 
in most favorable way to himself which 
the terms permit. 

Rate schedules are for information 
and use of general public, and generally 
words used in them are to have their 
common meaning, and when commodity 
shipped is included in more than one 
tariff designation, that which is more 
specific will be held applicable, but 
where two tariff descriptions are equally 
appropriate, shipper is entitled to lower 
rate. 

Where two tariffs of railroad em- 
braced common brick classification, but 
provided different rates therefor, shipper 
of common brick was entitled to lower of 
two rates notwithstanding evidence as to 
former rates charged and practices fol- 
lowed. 

Where two tariffs each contained com- 
mon brick classification, and higher of 
such tariffs contained classifications of 
bricks on basis of their physio-chemical 
properties rather than on basis of shape, 
specific classification in higher tariff by 
reference to “radial” brick referred to 
physio-chemical properties and not to 
shape of bricks, and did not include brick 
which was merely radial in shape and 
could not entitle railroad to exact higher 
rate from shipper on ground that the 
specific of two tariffs is controlling over 
the general. (Charleston & Western C. 
Ry. Co. v. Merry Bros. B. & T. Co., 
70 S. E. 2d 798). 


* * * 


United States District Court D, New Jer- 

sey 

Under agreement whereby motor car- 
rier leased vehicles to corporation for 
transportation of paper material between 
Pennsylvania, New Jersey and New York, 
supervised operations, assumed respon- 
sibility for maintenance of vehicles and 
for safe delivery of cargo, maintained 
necessary insurance as required by con- 
tract and indirectly assumed liability 
for costs of employment compensation 
insurance and social security taxes, and 
corporation assumed nothing more than 
its liability for transportation charges 
due under contract, exercised no control 
or supervision over operations, except 
that usually exercised by shipper, and 
had exclusive possession by shipper, and 
had exclusive possession and control of 
vehicles, only in and around plants of 
corporation, motor carrier was a contract 
carrier by motor vehicle within meaning 
of Interstate Commerce Act and was 
therefore subject to regulation under 
the act notwithstanding the _ rental 
agreement. Interstate Commerce Act, 
Sec. 203(a) (15), as amended 49 U.S.C.A. 
Sec. 303(a) (15). 
Where a motor carrier without a per- 


mit from Interstate Commerce Commis- 
sion leased vehicles to corporation for 
transportation of material between 
Pennsylvania, New Jersey and New York, 
supervised the operations, and assumed 
responsibility for maintenance of the 
vehicles and for the safety of delivery 
of the cargo, and the corporation as- 
sumed nothing more than its liability for 
transportation charges due under the 
contract, exercised no control or super- 
vision over the operation, except that 
usually exercised by the shipper, and 
had exclusive control and possession of 
the vehicles only in and around the 
plants of the corporations, the opera- 
tions were violative of the Interstate 
Commerce Act, and, since operations 
were contemplated by parties to contract 
and were recognized as part of the con- 
sideration, contract was illegal. Inter- 
state Commerce Act, Sec. 209(1), as 
amended, 49 U. S. C. A. Sec. 309(1). 

The value of right in dispute in a suit 
for declaratory judgment determines the 
jurisdiction of the federal court, and 
when the controversy regards the effect 
of a contractual right, its value is de- 
termining feature. 28 U. S. C. A. Secs. 
1331, 1332. 

In action for declaratory judgment as 
to legality of contract between motor 
carrier and corporation, by terms of 
which carrier leased to corporation five 
tractors and ten trailers for use in 
transportation of material between 
Pennsylvania, New York and New Jersey, 
evidence established that the value of the 
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contractual rights involved exceeded 
$3,000 minimum prescribed by statute as 
necessary to confer jurisdiction upon 
federal courts. 28 U.S. C. A. Secs. 133), 
1332. 


Where motor carrier contracted tc 
lease vehicles to corporation for trans- 
portation of materials between Penn- 
sylvania, New York and New Jersey, anda, 
after having been advised by representa- 
tive of Interstate Commerce Commis- 
that the operations were illegal, motor 
carrier refused to consent to a termina- 
tion of agreement, a justiciable contro- 
versy within Declaratory Judgment Aci 
existed between corporation and motor 
carrier so as to confer jurisdiction on 
federal court where requisite amount in 
controversy existed. 28 U.S. C. A. Secs. 
1331, 1332. 

In action for declaratory judgment as 
to legality of a contract between motor 
carrier and corporation, by terms of 
which carrier leased vehicles to cor- 
poration for transportation of material 
between New York, Pennsylvania, and 
New Jersey, evidence showing that con- 
tract was violative of Interstate Com- 
merce Act was sufficient to entitle Inter- 
state Commerce Commission, as inter- 
venor, to injunctive relief under pro- 
visions of Interstate Commerce Act. In- 
terstate Commerce Act, Sec. 222(b), 49 
U. S. C. A. Sec. 322(b); Fed. Rules Civ. 
Proc. rule 54(c), 28 U. S. C. A. (Empire 
Box Corp. v. Willard Sulzberger Motor 
Co., 104 F. Supp. 762). 


TRANSPORTATION 
LEGISLATION 


Truman Signs Shipping Bill 
Despite Its ‘Tax Benefits,’ 
Says It Isn’t ‘Long-Range’ 


Though he let it be known he was 
displeased with provisions of the 
measure under which, he suggested, 
“tax advantages” were made a 
means of extending government as- 
sistance to the American merchant 
marine, President Truman _  an- 
nounced, July 18, that he had signed 
S. 241, the so-called “long-range 
shipping bill” (T.W., June 28, p. 64, 
and July 12, p. 23). 


The President took the position that 
designation of the measure as a “long- 
range shipping bill” was erroneous. He 
pointed to its provisions for making ship 
construction subsidies available to oper- 
ators of any U.S.-flag vessels engaged 
in foreign trade, thus removing an ex- 
isting limitation making such subsidies 
available only for ships used on essen- 
tial trade routes. He said he did not be- 
lieve that the standards incorporated in 
S. 241 with respect to the new construc- 
tion subsidy policy were sufficiently clear 
and meaningful. 

Following is the text of the President’s 
statement concerning S. 241: 

“T have signed S. 241, a bill which 
amends the merchant marine act of 1936 





and which has come to be known popu- 
larly as the ‘long-range shipping bill’. In 
taking this action, I want to correct two 
mistaken impressions which have grown 
up concerning the bill in the course of 
its consideration by the Congress over 
the past several years. 


“In the first place, this bill is not a 
‘long-range shipping bill.” It fails to 
develop a long range basis for the future 
relationships between the government 
and the maritime industry in the United 
States. Second, while the bill contains 
a number of constructive and workable 
provisions which will be immediately use- 
ful, it does not represent the balanced 
and thorough going adjustment of the 
1936 act which is needed to meet present 
conditions in the maritime industry. 


Comment on ‘Specific Matters’ 

“There are also two specific matters 
upon which I wish to comment with re- 
spect to this measure. In a very real 
sense the bill establishes a new national 
policy governing the assistance afforded 
by the government to ship operators in 
the construction of vessels. Under the 
1936 act, construction subsidy was avail- 
able only for vessels operating on es- 
sential trade routes. The new policy 
apparently will be to permit the govern- 
ment to extend assistance on construc- 
tion to any vessels engaged in foreign 
trade and regardless of whether used on 
an essential trade route. The bill pu’- 
ports to establish standards which wi! 
prevent either abuse of this provision cr 
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its use in a manner which is not wholly 
consistent with national responsibilities 
to the shipping industry. 

“T do not believe that the standards 
incorporated in S. 241 with respect to the 
new construction subsidy policy are as 
clear and as meaningful as their propo- 
nents have contended. If the Maritime 
Board and the Secretary of Commerce 
find that the legislation does not provide 
them with ample authority for the exer- 
cise of executive discretion to grant only 
such construction assistance as is clearly 
in the national interest, I am sure that 
they will report the fact promptly. It 
will then be up to the Congress to deal 
with this problem. 

“The other matter which I should like 
to mention specifically is my regret that 
final action on this bill, which was taken 
in the closing days of the Congress, re- 
sulted in a failure to deal in any con- 
structive way with the tax issues now 
existing in the maritime field. On many 
occasions I have expressed my opposition 
to the principle of using tax advantages 
as a permanent means of extending gov- 
ernment assistance to individual indus- 
tries. In the maritime field, because of 
the provisions of the 1936 act and the 
changes which have taken place in our 
tax laws since 1936, the tax benefits now 
accruing to the maritime industry are 
far greater than those originally contem- 
plated. In my judgment, they are also 
completely out of focus with the princi- 
ples which underlay the original incor- 
poration of certain tax benefits in the 
1936 act. 


Promise of Further Legislation 


“IT regret very much the failure of 
the Congress to deal with this tax is- 
sue, particularly in view of the fact that 
the Departments of the Treasury and 
Commerce, at my request and with my 
concurrence, made available to the Con- 
gress extensive information dealing with 
the tax problem. 


“The conference committee indicated 
its desire to give this issue further study 
and its desire to have the affected de- 
partments prepare further tax studies 
for its use. I have been assured by 
the chairman of the House committee 
on the merchant marine and the chair- 
man of the subcommittee of the Senate 
interstate and foreign commerce com- 
mittee which handled this bill that 
neither committee will allow the tax 
issue to go long unconsidered and that 
legislation dealing with the tax issues 
will be taken up when the Congress re- 
convenes. 


“In order to assure that there will 
be no failure on the part of the Execu- 
tive Branch, I shall direct both the Sec- 
retary of the Treasury and the Secretary 
of Commerce to revise and to bring up 
to date their studies of maritime tax 
benefits and to present recommendations 
to the Congress to provide a basis at 
least for reducing, and preferably for 
eliminating altogether, the use of tax 
benefits as a substitute for whatever 
amount of direct assistance the federal 
government should undertake to provide 
to keep our merchant marine strong, 
economically healthy, and adaptable to 
the needs of our defense and commerce.” 


Shipping Federation’s Comment 


The American shipping industry rep- 
resented by the National Federation of 
American Shipping hailed the Presi- 
dent’s signature of the bill as “a for- 
ward step in keeping America strong on 
the seas.” 

The Federation said, however, that 
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steamship owners generally regretted the 
inability of the Congress to take action 
on one of the most important features 
of the original legislative proposals—ta>: 
deferments on funds specially earmarkec 
to build new ships. In this respect a 
Federation statement declared: 

“The greatest single problem of private 
enterprise in American shipping is the 
accumulation of sufficient capital to re- 
place merchant ships at American con- 
struction costs which are the highest in 
the world.” 

“The statement quoted a report dated 
June 16, 1952 in which Admiral E. L. 
Cochrane said, “Today as in 1936 the 
outstanding weakness in the American 
merchant marine is its high degree of 
obsolescence .. . obviously replacement 
costs will far exceed construction costs 
of the present fleet’.” 

“For five years the industry has pro- 
posed as a solution to this problem tax 
deferment on specially earmarked con- 
struction reserve funds. This would en- 
courage owners to plow back earnings for 
the specific purpose of building new 
ships in order that the American 
merchant fleet could undergo continu- 
ous modernization.” 

“The recommendation that the Depart- 
ments of Treasury and Commerce study 
this matter and report early in the next 
session of the Congress is, however, en- 
couraging in that it recognizes the exist- 
ence of the problem of capital accumula- 
tion for ship construction. 

“On behalf of the industry we repre- 
sent, we sincerely trust that out of this 
study will come a satisfactory and work- 
able solution. Upon that solution will 
depend in large measure the future 
strength of our American merchant 
marine.” 


Provisions of Act Summarized 


The measure which became law today 
with the President’s signature contained 
the following principal provisions, the 
Federation said: 

“1. Extends construction differentials 
to all ships operated in the foreign trade 
of the U. S. (Former law confined this 
provision only to ships operating on es- 
sential trade routes determined by the 
government). 

“2. Non-recourse loans on passenger 
ships. Limits the liability of the owner 
to the passenger ship itself and thus does 
not encumber liability on other segments 
of his fleet. 

“3. Reduces trade-in age on merchant 
ships to the government from 17 to 12 
years, encouraging earlier replacement. 

“4, Extends the life of a merchant ship 
for depreciation purposes when it has 
been reconstructed and modernized to 
meet government specifications. 

“5. Removes salary limitation of $25,- 
000 for employes of companies receiving 
Government aid, but provides that the 
increase must be borne exclusively by the 
private operator.” 


The Pacific American Steamship Asso- 
ciation issued a similar statement. 


Bill Designed to Prevent 
Harbor Blasts Is Signed 


Legislation designed to prevent. explo- 
sions in harbors, such as the disaster of 
two years ago at South Amboy, N.J., 
has become law with the signing of 
H.R. 6521 by President Truman. 

The new act, now identified as Public 
Law 562, Eighty-second Congres: 
amends section 4472 of the Revised Stat- 
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utes (the dangerous cargo act) by pre- 
scribing two requisites to be observed by 
the U.S. Coast Guard in issuance of per- 
mits for loading or unloading of explo- 
sives into or from vessels in harbor 
areas. One of those conditions is that 
the explosives must be packaged, marked 
and labeled in conformity with regula- 
tions of the Interstate Commerce Com- 
mission. The other is that the permit 
must state the limitations as to quantity 
of explosives carried and as to remote- 
ness from harbor docks of vessels laden 
with explosives, imposed by state regu- 
lations. 





Interstate Commerce Act 


Now Has New Section 20c 


When the President signed S. 3161, 
the bill providing for filing of equipment 
trust agreements and other documents 
relating to lease or conditional sale of 
railroad equipment (T.W., July 19, p. 
29). there was added to part I of the in- 
terstate commerce act a new section 20c, 
reading as follows: 


“Sec. 20c. Any mortgage, lease, equip- 
ment trust agreement, conditional sale 
agreement, or other instrument evi- 
dencing the mortgage, lease, conditional 
sale, or bailment of railroad cars, loco- 
motives, or other rolling stock, used or 
intended for use in connection with in- 
terstate commerce, or any assignment 
of rights or interest under any such in- 
strument, or any supplement or amend- 


ment to any such instrument or assign- 


ment (including any release, discharge or 
satisfaction thereof, in whole or in part), 
may be filed with the Commission, pro- 
vided such instrument, assignment, sup- 
plement or amendment is in writing, ex- 
ecuted by the parties thereto, and 
acknowledged or verified in accordance 
with such requirements as the Commis- 
sion shall prescribe; and any such in- 
strument or other document, when s0 
filed with the Commission, shall consti- 
tute notice to and shall be valid and 
enforceable against all persons including, 
without limitation, any purchaser from, 
or mortgagee, creditor, receiver, or 
trustee in bankruptcy of, the mortgagor, 
buyer, lessee or bailee of the equipment 
covered thereby, from and after the time 
such instrument or other document is so 
filed with the Commission; and such 
instrument or other document need not 
be otherwise filed, deposited, registered 
or recorded under the provisions of any 
other law of the United States of Amer- 
ica, or of any state (or political subdi- 
vision thereof), territory, district, or pos- 
Session thereof, respecting the filing, de- 
posit, registration or recordation of such 
instruments or documents. The Commis- 
Sion shall establish and maintain a sys- 
tem for the recordation of each such 
instrument or document, filed pursuant 
to the provisions of this section, and 
Shall cause to be marked or stamped 
thereon, a consecutive number, as well as 
the date and hour of such recordation, 
and shall maintain, open to public in- 
Spection, an index of all such instru- 
ments or documents, including any as- 
signment, amendment, release, discharge 
or satisfaction thereof, and shall record 
in such index the names and addresses 
of the principal debtors, trustees, guar- 
antors and other parties thereto, as well 
as such other facts as may be necessary 
to facilitate the determination of the 
_* of the parties to such transac- 
Ons.” 


S. 3161, after being signed by the 


President, was designated as Public Law 
556, Eighty-second Congress. The House 
had amended the bill by correcting an 
error in punctuation, after the Senate 
had passed the measure, and the Senate 
accepted the House amendment thereby 
completing action by Congress on the 
bill. 


Three Days of Hearings 
In Railroad Retirement 
Study to Begin August 5 


As chairman of the joint congres- 
sional committee on railroad retire- 
ment, created by legislation enacted 
by Congress in October, 1951, Sen- 
ator Douglas, of Illinois, has an- 
nounced that the committee will 
hold public hearings August 5, 6 and 
7 in Room P-38, at the U.S. Capitol 
in Washington, in pursuance of its 
study of adequacy of the railroad 
retirement act for meeting current 
needs of retired rail employes (T.W., 
Oct. 20, 1951, p. 23; Feb. 2, p. 56, and 
April 5, p. 67). 


“The committee will devote the first 
day of the hearings to questions relating 
to liberalization of benefits or changes in 
the eligibility requirements of the rail- 
road retirement act,” said Senator Doug- 
las. “During the second day, the com- 
mittee will hear witnesses on the finan- 
cial status of the railroad retirement 
fund, basic actuarial assumptions used in 
determining this status, and methods of 
increasing the fund. On the third day, 
the committee will consider problems of 
relationships between the railroad re- 
tirement system and the old-age and sur- 
vivors’ insurance system of social se- 
curity. . . . The study will concentrate 
on the character and amount of present 
benefits and the estimated costs of pro- 
viding such benefits; the existing rela- 
tionships between the railroad retirement 
system and the old-age and survivors’ 
insurance system; and changes that have 
been proposed.” 


Senator Douglas said that offices of the 
committee’s staff had been established at 
425 Second Street, N.W., Washington. He 
said that Robert A. Wallace, H. Murray 
Herlihy and Theodore C. Sorensen were 
professional staff members and _ that 
Mary E. Nolan, Marguerite Ingram and 
Frances Esley were administrative staff 
members. 





President Signs Delaware 
River Port Authority Bill 


President Truman announced late July 
17 that he had signed H.R. 8315 and H.R. 
8316, bills he described as “proposals in- 
volving the creation of a Delaware River 
Port Authority to provide for the devel- 
opment of the Philadelphia-Camden port 
area.” 

In a statement he issued concerning 
his action on those bills, the President 
said he believed that immediate steps 
were necessary if the Philadelphia-Cam- 
den area was to develop as it should. 

“Delay in the creation of the port au- 
thority,” said the President, “would stifle 
the growth of and strike a serious blow 
at the prosperity of the entire area. I 

















FAST, REGULAR 
TRANS-PACIFIC 
FREIGHT SERVICE 
TO THE ORIENT 




















































s/s MAPLECOVE 















S/S MAPLEDELL 























Regular Monthly Sailing 






from August 31 between 






















VANCOUVER, B. C. 
SEATTLE 
TACOMA 
YOKOHAMA 
KOBE 
MANILA 
CEBU 
HONG KONG 






































































































































S/S MAPLECOVE 


AUG. 31ST 















S/S MAPLEDELL 


SEPT. 30TH 



















AMPLE REFRIGERATED SPACE 
with automatic temperature control 













FORCED VENTILATION AND 
SPECIAL STOWAGE SPACE 
for general cargo 








and special commodities 
















Information from your nearest 
Canadian Pacific office. 



























74 


have therefore given my approval to 
these measures despite the grave doubts 
which I entertain concerning one provi- 
sion they include. 

“These measures provide that the rev- 
enues resulting from tolls levied on users 
of highway bridges and highway tunnels 
may be used for the financing of other 
projects such as airports, docks, and 
warehouses. The result is that the mo- 
torist who is forced by circumstances to 
use one of the bridges or tunnels op- 
erated by the port authority may pay not 
only for his use of the bridge or tunnel 
but alse for the financing of other local 
development projects. This I believe to 
be particularly unfair to the interstate 
traveler who derives no substantial bene- 
fit from the local facilities which he is 
compelled to support through toll charges 
levied against him. 

“The use of toll charges to support 
other facilities could create substantial 
barriers to the free flow of interstate 
commerce, if the local development au- 
thorities operating interstate bridges or 
tunnels resorted to high toll charges and 
thus compelled interstate travelers to 
subsidize other local projects. 


“In general, I believe local improve- 
ments should be financed by fees imposed 
on those who benefit most directly from 
such developments or by taxation. Inter- 








state bridges and tunnels can properly 
be financed by tolls imposed on their 
users. In this connection, I see no ob- 
jection to the pooling of closely related 
river crossings for financing purposes or, 
in exceptional circumstances, to extend- 
ing the amortization period for inter- 
state bridges beyond the usual thirty 
years. 

“But it seems to me to be a very doubt- 
ful practice to require the motorist to 
pay, through bridge or tunnel tolls, part 
or all of the cost of other local facilities 
of which he may make no use at all. I 
therefore urge the Congress, at its ear- 
liest opportunity, to examine the rights 
reserved to it by this legislation with a 
view to taking action which will protect 
the interstate motorist from toll charges 
which are higher than necessary to fi- 
nance the bridges and tunnels he uses.” 

H.R. 8315 grants the consent of Con- 
gress to a “supplemental compact or 
agreement” between New Jersey and 
Pennsylvania concerning the Delaware 
River Port Authority, formerly the Dela- 
ware River Joint Commission, while H.R. 
8316 grants the consent of Congress to a 
supplemental New Jersey-Pennsylvania 
agreement authorizing the Delaware 
River Joint Commission to build, finance, 
operate and maintain a vehicular tunnel 
or tunnels under, or an additional bridge 
across, the Delaware River. 


LABOR NEWS 


Airline Pilots Get N.M.B. 
Advice in Fight on Behncke 


An official of the National Mediation 
Board said, July 23, that, replying to 
telegrams it had received from pilot 
councils (“locals” of the Air Line Pilots 
Association) of three airlines, reporting 
intentions of those councils to call 
strikes of their members in protest 
against a federal court decision rein- 
stating David L. Behncke as president 
of the A.L.P.A., the board had advised 
the pilots that the proper method to 
change union representation was to 
apply to the N.M.B. for an election. 

Subsequently, it was stated, the board 
had been informed by the three local 
pilot unions that at a meeting planned 
for July 24, in Chicago, plans would be 
made for the setting up of a new airline 
pilot association, to be known tenta- 
tively as the “Air Transport Pilots Asso- 
ciation,” if their petition to the federal 
court for a stay of execution of its 
decree and order in the Behncke case 
was denied. 

The A.L.P.A. pilot councils that had 
indicated to the N.M.B. they would re- 
fuse to fly because, as a result of the 
ruling of the federal district court of 
Chicago in the Behncke case, they had 
been deprived of “representation,” were 
those of Northwest Airlines, Chicago & 
Southern Airlines, and United Air Lines. 

Mr. Behncke was removed from office 
as president of the A.L.P.A. by action of 
the association’s board of directors July 
18, 1951 (T.W., July 21, 1951, p. 21). Judge 
Walter J. LaBuy, of the district court, 
last week held that the removal of Mr. 


Behncke from office had been illegal 
and issued an injunction to bar Clar- 
ence N. Sayen, who succeeded Mr. 
Behncke as A.L.P.A. president, from in- 
terfering with Mr. Behncke’s return to 
the A.L.P.A. headquarters. 

Formation of an Air Transport Pilots 
Association, as proposed, it was pointed 
out, might enable the pilots who ob- 
jected to Mr. Behncke’s leadership of 
A.L.P.A. to decimate the membership of 
the latter organization if, in “represen- 
tation” elections that the N.M.B. might 
conduct, a majority of the members of 
the A.L.P.A. local unions showed a pre- 
ference for the new organization. 


Mediation Board Re-Enters 


Pullman Conductors’ Case 


Board Member Leverett Edwards, of 
the National Mediation Board, and John 
F. Murray, an N.M.B. mediator, on July 
21 began a series of conferences, in Chi- 
cago, with management and labor repre- 
sentatives in an effort to prevent a strike 
of about 1,888 Pullman Co. conductors, 
represented by the Order of Railway 
Conductors, set for July 29 (T.W., July 
19, p. 66). 

It was pointed out at the N.M.B., in 
Washington, that there could be no ap- 
pointment of an emergency board, under 
the railway labor act, to consider the 
issues, since the controversy already had 
been the subject of a report by such a 
board. Consequently, unless a settlement 
of the dispute could be effected or un- 
less the union leaders could be persuaded 
to postpone the strike, prior to 6 a.m., 
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July 29, the strike would materialize on 
that date. 

The emergency board that investi- 
gated the demand of the Pullman con- 
ductors for a wage increase of $90 a 
month, recommended, in the report it 
issued last October, acceptance by the 
conductors of the Pullman Company’s 
offer of increases amounting to $37.95 
a month (T.W., Oct. 13, 1951, p. 70). 
Carroll R. Daugherty, of the Northwest- 
ern University faculty, Evanston, Ill. 
was chairman of the emergency board. 
The conductors contentded that an in- 
crease of $37.95 a month would fall 
short of the increase they were entitled 
to receive. 





Railroad Retirement Board 
Explains Sick Benefits 


Railroad workers are protected against 
complete loss of income when they are 
ill by a liberal sickness benefit plan 
operating under the railroad unemploy- 
ment insurance act, says the Railroad 
Retirement Board in a statement ex- 
plaining sickness benefits payable to 
railroad employes and their families. 

“The value of this sickness protection 
can be illustrated by a glance at the 
figures for the last fiscal year,” stated 
the board. “From July 1, 1951, through 
June 30, 1952, $26,000,000 was paid in 
sickness benefits to some 140,000 railroad 
employes. During the present benefit 
year, which began on July 1, these ben- 
efits will be even more valuable because 
of recent amendments to the railroad 
unemployment insurance act which 
raised unemployment and sickness ben- 
efit rates, on the average, about 40 per 
cent.” | 

A railroad employe who received as 
much as $300 in railroad work during 
the calendar year 1951 meets the earn- 
ings’ requirement necessary to qualify 
for sickness benefits during the current 
benefit year, states the board. Certain 
other conditions which must be met in- 
clude these: The employe must be un- 
able to work because of illness or injury, 
regardless of the cause; he must not re- 
ceive “remuneration” for any day for 
which sickness benefits are claimed; he 
must file an application for sickness 
benefits with the Railroad Retirement 
Board, and, because sickness benefits 
are paid on a two-week period basis, he 
must file a claim form indicating the 
days in that two-week period for which 
he wishes to claim sickness benefits. 

How much sickness benefit the em- 
ploye receives is dependent on two things 
—on how much he earned in railroad 
employment during the base year, and 
on how long he is off work because of 
illness or injury, the board states. Daily 
benefit rates range from a low of $3.00 
for those with base year earnings of 
$300-$474 to $7.50 for those with base 
year earnings of $3,500 and over. 

“For the first two-week period for 
which you file a claim in the benefit 
year, you will be paid benefits for all 
days of sickness over 7,” states the board. 
“For later periods, you will be paid for 
all days over 4. You can receive benefits 
for as many as 130 days in a benefit 
year. That is the equivalent of 26 weeks, 
or 6 months.” 

Promptness in filing applications for 
sickness benefits is important if one is 
to receive full benefits, concludes the 
board. It recommends mailing the form 
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the Devil 


and the deep 


Your Santa Fe freight man knows how to make 
your hard shipping jobs look easy—and how to 
handle your common jobs uncommonly well. 
Call him today—find out how easy it is to ship 
via Santa Fe all the way! 


F. H. Rockwell, Gen. Freight Traffic Manager 
Santa Fe System Lines 
Chicago, Illinois 
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statements of sickness within seven days 
of the day one becomes sick. 

Women railroad employes can get ma- 
ternity benefits if they are expecting 
children, says the board. Most of the 
rules governing the payment of sickness 
benefits also apply to maternity benefits. 





Political Convention Causes 


Pause in ‘Union Shop’ Talks 


Meetings of committees representing 
the eastern and western railroads with 
a negotiating committee representing 17 
non-operating rail employe unions held 
at the Statler hotel in Washington, D.C., 
were halted temporarily, after a session 


on July 18, because of the Democratic 
National Convention that began in Chi- 
cago July 21. The subject matter of the 
conferences, to be resumed after the 
Democrats’ convention, is the demand 
of the unions for establishment of the 
“union shop” on the nation’s Class I rail- 
roads (T.W., July 19, p. 69). 

At the National Mediation Board it 
was stated, July 23, that negotiations in 
a so-called “clean-up” case pressed by 
the “non-op” unions against nine short 
lines, involving demands of the unions 
for effectuation by those lines of the 
terms of settlement of their dispute with 
the Class I roads as concluded March 1, 
1951, would be resumed on July 30, in 
Washington. 


TRANSPORTATION 
STATISTICS 





Active U.S.-Flag Merchant Fleet Reduced 
28 Per Cent Since Jan. 1, N.F.A.S. Says 


Decrease of 411 in Number of Government-Owned Vessels Operated by 


Private Shipping Lines Reported by Federation. 
Ship Construction Situation Discussed. 


Foreign-Aid Exports Noted. 


Since January 1, 1952, the size of 
the nation’s active cargo and pas- 
senger-carrying fleet had decreased 
by 28 per cent, the National Federa- 
tion of American Shipping, Inc., re- 
ported, July 21. 


Demands for U.S.-flag merchant ship- 
ping services had declined sharply, pri- 
marily because of cuts in foreign-aid 
exports, the N.F.A.S. stated. Moreover, 
it said, only one new merchant ship for 
private enterprise had been built since 
1951. 

In what it termed “a special mid-year 
study,” the research department of the 
N.F.A.S. described the status of the U.S.- 
flag freighter and passenger fleet as 
follows: 

“On July 1 the total active freighter 
and passenger fleet amounted to 1,098 
ships, contrasted to 1,520 last January 
1. Of this decline, privately-owned 
active ships dropped only 1.3 per cent, 
from 842 to 831. Government-owned 
ships operated by private shipping lines 
dropped from 678 to 267 ships. 


Little U.S. Construction 


“Only one merchant ship in the six 
months period was added to the pri- 
vately-owned cargo and passenger 
carrying fleet, the ‘United States.’ At 
present there is not a single oceangoing 
dry-cargo, combination or passenger 
vessel on order or under construction 
for registry under the U.S. flag. In 
comparison, there is building or on order 
for registry under foreign flags in foreign 
shipyards 7,000,000 deadweight tons of 
such vessels.” 


The special study by the N.F.AS. 
offered comparisons between today’s pri- 


Sharp Decline of 


vately-owned cargo and passenger fleet, 
and that of 1939. Some major points 
developed in the study were stated by 
the federation as follows: 


“1, Today’s privately-owned cargo and 
passenger-carrying fleet is actually 21 
ships smaller than in 1939, but 43 per 
cent larger in deadweight tonnage. This 
reflects the constantly expanding size 
of individual American merchant ships. 


“2. The present threat of another 
World War points up the acute shortage 
of commercial passenger-carrying ships, 
the total active fleet now consisting of 
51 ships of 15,623 single-trip capacity, 
compared to 123 of 37,741 single-trip 
capacity in 1939. 

“3. On July 1 this year over 81 per 
cent of the privately-owned freight and 
passenger-carrying fleet was employed 
in the nation’s foreign trade, compared 
to only 30 per cent of this segment of 
the privately-owned fleet in 1939. 


Coastal Trade Shrinkage 


“4, In spite of the overall increase in 
tonnage of the privately-owned cargo 
and passenger-carrying fleet, there has 
been no substantial recovery of tonnage 
in coastal and intercoastal trades. In 
1939 about 45 per cent of the cargo and 
passenger-carrying fleet was engaged in 
these trades, compared to less than 11 
per cent today. 


“5. The non-contiguous trades, (Ha- 
waii, Puerto Rico, Alaska) have shown 
a fairly constant tonnage of these types 
of ships from 1939-1952, between 400,000 
and 500,000 deadweight tons being en- 
gaged in this trade. 

“6. Inactive tonnage (including ships 
undergoing repair) is less today than 
ever before; less than 2 per cent of 
the fleet is inactive today compared to 
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10 per cent in 1950, 9 per cent in 1949 
and 16 per cent in 1939. 

“7. The dry cargo trade of the United 
States, and America-flag ship participa- 
tion therein, has improved in 1951 and 
during the first month of this year. 


“Dry cargo export trade increased from 
a monthly average of 2.3 million long 
tons in 1950 to 5.8 million long tons in 
1951. During the first month of this 
year, January, it jumped to 7.5 million 
long tons, due largely to shipments of 
coal, grain and military cargoes. Ameri- 
can-flag ships carried, respectively, 36 
per cent in 1950, 42 per cent in 1951 and 
48 per cent in January, 1952, of this 
export trade. 

“Imports of dry cargo also increased, 
stimulated to a great extent by receipts 
of strategic materials, increasing from a 
monthly average of 2.5 million long tons 
in 1950 to 2.8 million long tons in 1951, 
and 2.9 million long tons in January 
of this year. Similarly American-fiag 
ships carried, respectively, 38 per cent of 
these imports in 1950, 42 per cent in 
1951 and 45 per cent in January. 

“Exports during these periods sub- 
stantially increased to all European 
trades, the East Coast of South America, 
Indian area and Japan. Imports in- 
creased somewhat from _ European, 
Caribbean, and South American trades. 

“Although trade volume statistics are 
not available for the most recent months, 
there are strong indications that move- 
ments of cargo have declined substan- 
tially.” 


Rails Install 1,373 New 


Locomotives in Half Year 


Class I railroads in the first six months 
of 1952 installed in service 1,373 new 
locomotives, all of which were diesels 
except for 8 steam and one electric, the 
Association of American Railroads an- 
nounced. The new locomotives installed 
consisted of 1,770 units, said the A.AR., 
adding that Class I railroads put in 
service 1,309 new locomotives or 1,825 
units, in the first six-months of 1951, all 
being diesels except for 8 steam and 2 
electric. 

“Of the total number put in service 
in the first six-months period of this 
year, railroads installed 224 locomotives 
in June, all of which were diesel except 
two steam,” continued the AA.R. “In 
June last year, 254 were installed, all 
being diesel except for 2 steam and one 
electric. 

“New locomotives on order on July 1, 
1952, totaled 1,182, all of which are diesel 
except for 26 steam. Class I railroads 
had 1,674 new locomotives on order on 
July 1, 1951, which included 1,658 diesels, 
14 steam and 2 electric.” 


Daily Freight Car Surplus 
For Week Averages 47,467 


For the week ended July 12, the aver- 
age daily surplus of freight cars on the 
Class I railroads of the United States 
was 47,467, as against a daily average 
of 30,320 for the preceding week and 
17,305 for the week ended June 5, ac- 
cording to the car service division of 
the Association of American Railroads. 

Reports received by the division showed 
that there was an average daily short- 
age of 1,497 freight cars in the week 
ended July 12, as against a correspond- 
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ing average of 3,640 for the preceding 
week. 

Comprising the average daily surplus 
figure for the week ended July 12 were 
the following averages by types of cars: 
Box cars (including 570 auto box cars), 
9,314; hoppers (78 covered hoppers), 22,- 
331; gondolas, 9,534; stock cars, 2,279; 
refrigerator cars, 2,845; flat cars, 9, and 
miscellaneous types, 1,155. 

Components of the average daily 
shortage figure for the week ended July 
12 were the following: Hoppers, 212; 
covered hoppers, none; plain box cars, 
1,044; auto box cars, none; gondolas, 145, 
and flat cars, 96. 





Holiday in Canada Reduces 
Carloading Total for Week 


Affected by the July 1 holiday, car- 
loadings across Canada in the week 
ended July 7 declined to 71,930 cars for 
a daily average of 10,276 cars compared 
with 11,213 in the closing period of June,” 
says a report of the Dominion Bureau 
of Statistics, Ottawa, Canada. “Com- 
parison with the same week of 1951, how- 
ever, shows only a minor recession of 252 
cars from the 72,182 cars loaded last 
year. 

“The eastern division to the head of 
the Lakes reported 47,476 cars for the 
week against 49,435 cars one year earlier 
with pulpwood, lumber, miscellaneous 
manufactures and L.C.L. lower. The 
western region posted a gain of 1,707 
cars at 24,454, up 7.5 per cent due to 
a wide advance in the movement of 
grain and ores. 

“Receipts from connections dropped to 
27,495 cars from 31,371 cars in the week 
of July 7, 1951, with the decrease all in 
the east. 

“Total loadings to July 7 this year 
Were 2,082,813 cars, off 38,857 or 1.9 per 
cent from the similar period of 1951 
when 2,121,670 cars were recorded. The 
west had an increase of 31,462 cars con- 
trasting with a drop of 70,319 in the east. 


“Commodities moving in greater vol- 
ume during the period ended July 7 
this year included grain for which na- 
tional loadings were a substantial 10,844 
cars versus 8,279 cars one year earlier, 
grain products up from 1,996 to 2,441 
cars, ores 620 cars heavier at 4,517, other 
packing products, building products, 
other forest products, gasoline and pe- 
troleum oils advancing 554 cars to 4,687 
and iron and steel 188 carloads better 
at 1,778. Fertilizers required 499 cars 
against 280 one year ago. The larger 
decreases were shown in fresh fruit, 
vegetables, other agricultural products, 
coal (off 169 cars to 4,119), other mine 
products, pulpwood (down 1,039 cars to 
5,038), lumber (842 cars lighter at 3,432), 
woodpulp and paper, miscellaneous man- 
ufactures and L.C.L. merchandise which 
was off 714 cars to 13,309.” 


Carload Waybill Analyses 


The Commission has issued statement 
No. 5222, a 25-page report prepared by 
its Bureau of Transport Economics and 
Statistics entitled Carload Waybill Anal- 
yses, 1951, Quarterly Seasonal Compari- 
sons Carloads, Tons per Car, Length of 
Haul (Short-Line), and Revenue per 
Hundredweight by Commodity Classes, 
Terminations of 1947 through 1951. 


It has also issued statement No. 5221, 
& 19-page report prepared by the bureau, 









entitled Carload Waybill Analyses, 1951, 
Quarterly Comparisons Traffic and Reve- 
nue by Commodity Classes, Termina- 
tions in Fourth Quarter, 1947-1951. 





Rail Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,224,363 at the middle of 
June, a decrease of 5.50 per cent under 
June of last year and a decrease of 1.47 
per cent under May of this year, accord- 
ing to a rail employment compilation 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The June, 1952, employment was re- 
ported as follows: 

Executives, officials, and staff assist- 
ants, 15,709; professional, clerical, and 
general, 209,166; maintenance of way 
and structures, 256,604; maintenance of 
equipment and stores, 335,059; transpor- 
tation (other than train, engine, and 
yard), 142,544; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,001; and transportation (train and 
engine service), 249,280. 





Chicago Package Car Service 


Of the 16,468 railroad package cars 
forwarded from Chicago in May on which 
reports were received, 12,490, or 75.8 per 
cent, received on-time placement at des- 
tination, A. H. Schweitert, traffic director, 
Chicago Association of Commerce and 
Industry, reported. 

Of the remaining cars, 2,851, or 17.3 
per cent, were one day late; 477, or 2.8 
per cent, two days late; 417, or 2.5 per 
cent three days late; 163, or 0.9 per cent, 
four days late, and 70, or 0.4 per cent, five 
or more days late. 

In the first five months of 1952, of the 
77,681 package cars forwarded from Chi- 
cago on which reports were received, 72.7 
per cent received on-time placement, 
compared with an on-time ratio of 63.4 
per cent in the first five months of 1951. 





San Francisco Harbor Traffic 


Revenue tons of cargo moved over 
the wharves of the port of San Francisco, 
under the jurisdiction of the Board of 
State Harbor Commissioners, totaled 
450,581 in June this year, as against 
488,504 revenue tons in May, 1952, and 
555,992 revenue tons in June, 1951, the 
harbor commissioners reported. For the 
first six months of 1952, the board’s re- 
port showed, revenue tons of cargo at 
the port totaled 2,961,857, compared with 
3,466,275 for the first half of 1951. 





Bangor & Aroostook Cars 


The Bangor and Aroostook Railroad 
Company has announced the purchase 
of another 500 insulated cars to be added 
to its refrigerator car fleet, including 500 
cars acquired less than a year ago. 

“Like the earlier cars, they will be 
manufactured for the railroad in the 
Renton (Wash.) plant of the Pacific Car 
and Foundry Co.,” the announcement 
continued. “Total cost will exceed $4,- 
300,000 and delivery will start in Decem- 
ber, provided steel is available. With 
this addition to its present complement 
of 1150, the Bangor and Aroostook moves 
in behind the Santa Fe as the second 
largest railroad owner-operator of in- 
sulated cars in the United States. . .” 
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The ultimate in moving is at your serv- 
ice. This equipment warrants the praise 
of so many of our satisfied customers. 



































YES SIR ... for the best in moving 
service, contact your nearest National 
office or agent — refer to the yellow 
pages in your telephone book. 
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In spite of vacation time slow-downs and 
increasing defense congestion... 


You can depend upon EMERY 
the world’s fastest 
transportation system 
For all Air Shipments— Inbound or Outbound 


Call for Immediate Pick-up 
24 hours a day—Sundays and Holidays, too! 






























































EMERY AIR FREIGHT CORPORATION 


Offices in all principal cities in the U. S. 
Consult your ‘phone book 
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C. & D. Canal Deepening 
Considered by Army 


Board of Engineers 


Deepening the Chesapeake and 
Delaware Canal, which extends from 
the Delaware River in Delaware to 
Chesapeake Bay in Maryland, to 35 
feet from the now authorized depth 
of 27 feet is being considered by the 
Army Board of Engineers for Rivers 
and Harbors as a recommendation 
for congressional authorization, the 
Department of Defense has an- 
nounced. 


“Also under consideration are con- 
struction of a new railway bridge over 
a new cut-off channel just south of the 
present canal, replacement of two high- 
way bridges at Summit and Reedy Point, 
Del., and provision of an anchorage basin 
in Elk River, Md., about two and a 
half miles above the river’s mouth at 
Chesapeake Bay,” it said. 

“Total federal cost of the recom- 
mended civil works project is $87,000,000. 
The government would also assume the 
cost of maintenance except that of the 
railroad bridge, which would be main- 
tained by the railroad using it. 

“In November, 1950, following a study 
called for by a Senate commerce com- 
mittee resolution, the North Atlantic Di- 
vision Engineer recommended the deep- 
ening of the canal to 32 feet as well as 
replacement of the three bridges and 
provision of an anchorage basin.” 

The board said in part: 

“The Board of Engineers for Rivers 
and Harbors, after reviewing the report 
of the Division Engineer, and giving con- 
sideration to the ultimate potentialities 
of the route for peace-time commerce 
and in the interest of national defense, 
is of the opinion that any further im- 
provement undertaken at this time 
should be more comprehensive than rec- 
ommended by the Division Engineer. A 
depth of 35 feet:in the main channel 
over a bottom width of 450 feet appears 
necessary for the proper accommodation 
of the larger vessels engaged in the 
commerce of the area.” 

Interested parties may present their 
views on the changes under considera- 
tion by writing the Board of Engineers 
for Rivers and Harbors, 119 D Street 
N. E., Washington 25, D.C., by August 
4, 1952. 





Express ‘Control’ Board 


A new $5,000 fleet dispatching board is 
giving Railway Express Agency closer 
control of its 504 trailers and 145 trac- 
tors operated in the Chicago area, and 
giving R.E.A.’s customers improved pick- 
up and delivery service, says the agency. 

“The new tractor-trailer control board 
not only gives location of trailers, wheth- 
er they are empty or not, shows the 
number of tractors available and it also 


warns the operators when to equip ve- - 
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hicles with chains because of a sudden 
snowstorm,” it adds. It also tells the 
outside temperature and has double in- 
surance against time failure with a dual 
motored electric clock with a device 
which automatically starts the other 
motor should the first one fail for any 
reason. Inventor of the board is C. H. 
Ryan, genial sales agent for the agency 
at the No Mark and Sales Bureau, Jersey 
City, N.J.” 


Communications Car Built 
For President of U.S. 


The new communications car provided 
for the President by the Army has been 
completed and put into service. The car 
was redesigned by the Transportation 





a OP 


Corps and equipped by the Signal Corps. 

As a result of the radio and other 
communications equipment incorporated 
in the vehicle, the President can keep 
in touch with Washington wherever he 
goes by rail, whether the train is moving 
or standing still. 

The car, named the “General Albert 
J. Myer” for the first Chief Signal Offi- 
cer, will be operated by the personnel of 
the White House Signal Branch. Ham- 
marlund “Super-Pro 600” receivers with 
a frequency range of 540 kilocycles to 54 
megacycles are a part of the control 
console, the heart of the Communica- 
tions car. The antennas are folded down 
on the roof. 


Westchester County Airport 
Hanger to Be Used by Tigers 


“To meet the growing needs of civil 
aviation in the New York area, the larg- 
est hangar in the area with the exception 
of one at the International Airport, Idle- 
wild, Queens, will soon be constructed at 
the Westchester County Airport,” says 
the Gulf Oil Corporation, New York. 
“It will be used principally in connection 
with the handling of air freight by the 
Flying Tiger Line, Inc., one of the coun- 
try’s three largest scheduled air cargo 
firms. Costing $2,000,000, the new 
hangar will practically triple the West- 
chester Airport’s hangar capacity. 

“Way for the building of the new 
hangar has been cleared with approval 
of contracts by Westchester County’s 
Board of Acquisition and Contract. The 
Westchester Airport is owned by the 
county and is operated by the County 
Airport Corporation, a subsidiary of Gu!f 
Oil Corporation. The Flying Tiger Line, 
with headquarters at Burbank, Califor- 
nia, will occupy two-thirds of the new 
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hangar, and will use the airport as the 
New York terminal and east coast main- 
tenance base for its transcontinental air 
freight system. 

“In addition to using the new facilities 
for the operation of its own air freight 
system, the Flying Tiger Line will pro- 
vide storage and maintenance service 
for corporate and executive aircraft, to 
meet increasing demand for this type 
of service at the Westchester County 
Airport. The one-third of the new 
hangar space that will not be occupied 
py the air freight line has already been 
rented to corporate tenants. 

“Sinclair Oil Corporation, which bases 
a number of aircraft in the New York 
area, Will occupy one-sixth of the hangar 
space. The Johns-Manville Corporation 
has long based its aircraft at the airport, 
and will occupy the remaining space, 
sharing it with the United States Steel 
Corporation and Olin Industries, Inc.” 


P-Il-E Announces New 


Terminal for Kansas City 


A. K. Humphries, president of Pacific 
Intermountain Express, Oakland, Calif., 
announces that the contract has been let 
and that construction is to start imme- 
diately on a new 48-door motor freight 
terminal to house the P-I-E operation 
in Kansas City, Mo. 


The plan and construction of the new 
terminal was decided on after an ex- 
haustive study conducted by the engi- 
neers, architect and P-I-E of a great 
number of motor freight and industrial 
facilities having similar characteristics. 
As a result of the study, the new ter- 
minal includes every modern idea for 





complete utilization of space and struc- 
ture; however, it will also possess un- 
usual beauty for a building of this type, 
according to the company. The new ter- 
minal and shop building will cost $525,- 
000. The terminal building will face 
Liberty Avenue and be bounded on the 
north side by Woodswether Road, south 
to the Missouri Pacific Railroad line and 
the Intercity Traffic Way and east by 
State St. The total yard area is 929 feet 
deep and 273 feet wide. Office space will 
take up 60 feet by 100 feet of- the ter- 
minal building with a freight dock ad- 
joining that will be 264 feet 4 inches 
long and 70 feet wide with 8-inch rein- 
forced concrete aprons on either side. 
Because of its size, the freight dock is 
to be capable of handling 48 line haul 
and pickup and delivery units simultane- 
ously; however the dock is so constructed 
to allow for future expansion to take 
Care of increased needs of Kansas City 
area motor freight shippers and con- 
Signees. 

The entire yard area will be paved 
with black top and reinforced concrete 
Strips will be constructed to protect the 
yard at area points bearing the heaviest 
traffic. Three 30-foot driveways on 
Woodswether Road lead into the ter- 
minal. An additional building to house 
Shop and maintenance facilities will also 
be constructed, encompassing a floor 
area of 142 by 122 feet. The entire fa- 


cility will be surrounded by an 8-foot 
high all steel wire fence erected along 
property lines. The company has been 
operating out of leased terminal facil- 
ities since 1944, located at 1401 Inde- 
pendence Avenue. As P-I-E district 
manager, Donald C. Klein, a Kansas 
City resident, is in charge of the com- 
pany’s operation which employs 240 peo- 
ple there. 


Air Express Anniversary 
To Be Celebrated 


The air express industry and 31 sched- 
uled airlines-will celebrate the twenty- 
fifth anniversary of air express on Sep- 
tember 1, P. H. Cummings, general 
manager, Air Express Division of Rail- 
way Express Agency, New York City, has 
announced. 

“The provisions of the Kelly air mail 
act, enacted in 1925, encouraged the 
formation of the first scheduled airlines 
by permitting air mail to be carried by 
private contractors,” said he. “Air ex- 
press and later air passenger service 
were to become big industries as a re- 
sult.” 

Mr. Cummings stated that back in 1927 
even the military value of the airplane 
was doubted in some quarters and to 
overcome the prevailing skepticism, avia- 
tion men and women worked tirelessly 
to make America “air minded.” 

“Richard E. Byrd flew across the North 
Pole,” said he. “Charles A. Lindberg 
flew to Paris to demonstrate the poten- 
tial powers of the airplane. Those were 
the days when the planes of the airlines 
were made of wood, wire and cloth. Most 
of them were of the single engine, open 
cockpit type. The instruments consisted 
of a magnetic compass, tachometer and 
altimeter and usually a clock that didn’t 
work. 

“Air express was carried by only four 
airlines in the beginning. ‘They were 
Colonial Air Transport between Boston 
and New York; National Air Transport 
between New York and Chicago and 
between Chicago and Dallas; Boeing Air 
Transport between Chicago and San 
Francisco and Western Air Express be- 
tween Salt Lake City and Los Angeles. 
Total mileage of the first air routes was 
4,541 miles. Today air express travels 
on 32 airlines over more than 106,000 
miles of airways in the United States 
and is shipped to Alaska, Hawaii, Cuba, 
Mexico and Central America. 

“In 1928 the first full year of opera- 
tion the total number of air express 
shipments carried was 17,000 and in 1951 
there were 4,300,000 with a revenue of 
about thirty million dollars. In 1927 it 
took 33 hours to fly from coast to coast. 
Today the distance is covered in 10 
hours. In 1927 there were 26 cities on 
the airways and today there are over 
1100 air express offices in airport cities. 
These are closely coordinated with rail 
express service so that 23,000 commu- 
nities in the country now have the bene- 
fit of air express. The service extends 
to Canada, Alaska, Hawaii, Cuba and 
Central America. 

“Air express has traveled far in the 
last 25 years in keeping pace with the 
phenomenal growth of the air transport 
industry and development of super air- 
liners. It has proved to be invaluable 
in wartime as its record during World 
War II clearly shows. At present it is 
being used widely as fast, reliable trans- 
portation for picking up and delivering 
important defense materials. 

“Air transportation of goods is firmly 
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entrenched as part of our way of life 
and a valuable aid in completing many 
of the jobs that are accomplished by 
American industry.” 





Record Barley Crop 
Shipped at Stockton 


With the possibility of a record Cali- 
fornia barley crop this year growing 
daily, the Port of Stockton would ship 
within July almost as much of the grain 
to the Far East as was shipped through 
here in the entire preceding 12 months, 
Port Director Elmo Ferrari announced. 

“Five ships will take a total of 50,000 
tons of white barley to Japan,” said he. 
“A sixth, the Hai Chang, first Chinese 
Nationalist vessel to call at California’s 
inland seaport—is completing loading of 
10,000 tons of blue barley for Korea. 

“During the preceding 12-month pe- 
riod a total of 61,000 tons of barley passed 
through the Port of Stockton for the 
Orient. 

“Virtually all California barley ship- 
ped to the Orient will move through the 
Port of Stockton, with Grain Terminal 
Superintendent Taylor estimating the 
total may reach 100,000 tons this year. 


“Biggest year for grain shipment 
through this seaport was the 1950-51 pe- 
riod, when 158,000 tons of barley, 12,000 
tons of wheat and 48,000 tons of rice 
were loaded for overseas transport. In 
the 12-month period ended June 30 this 
year, the totals were 61,000 tons of bar- 
ley, 8.000 tons of wheat and 76,000 tons 
of rice.” 


Rock Island Diesel Shop 


The Rock Island Lines has begun con- 
struction of a $1,000,000 diesel repair and 
servicing shop at 47th Street and Went- 
worth Avenue, on Chicago’s south side, 
President J. D. Farrington has an- 
nounced. The new facilities will take 
the place of a roundhouse built at the 
turn of the century, now being de- 
molished. The diesel building will have 
six service tracks to accommodate 12 
diesel units at one time. Here all pas- 
senger and suburban engines operating 
into and out of the Chicago area will re- 
ceive their service and repairs. 





Pennsylvania Safety Campaign 


A railroad safety campaign among 
school children that has reached more 
than 222,000 students in the last six 
months may have saved countless lives, 
according to H. W. Quellhorst, Superin- 
tendent of Police, Pennsylvania Railroad, 
Pittsburgh. 

“There has not been a single injury 
during the first six months of 1952,” 
Mr. Quellhorst reports. “Twelve children 
were killed or injured in 1951, six of 
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those accidents coming during the first 
six months of the year. 

“We believe our safety campaign in 
the schools is paying big dividends.” 

Both public and parochial school au- 
thorities have been receptive to the rail- 
road program. Police officers have made 
talks in 606 schools this year, and have 
distributed 41,000 juvenile safety leaflets. 

The children are warned of the dan- 
gers involved in playing on railroad 
property, and ignoring railroad crossing 
signals. 





Hayes Opens New Terminals 
At Cleveland, Springfield 


David H. Ratner, president Hayes 
Freight Lines, Inc., Mattoon, Ill., has 
announced the opening of a new $250,000 
terminal in Cleveland, O., and of a new 
$200,000 terminal in Springfield, Ill. 

Mr. Ratner said that the company’s 
1952 construction plans included a re- 
modeling job on expanded properties 
recently acquired adjacent to the com- 
pany’s Louisville, Ky., terminal, and a 








New terminals at Cleveland, O. (top) 
and Springfield, Ill. 


new terminal in Peoria, Ill., where he 
said present business volumes demanded 
expanded facilities. 

The new terminal at Cleveland is 
located on 3% acres of land at Clinton 
Road and Ridge Road in southwest 
Cleveland. It is of concrete, brick and 
steel construction, with office 40 by 50 
feet and dock 140 by 50 feet. There are 
30 overhead doors for cross-dock opera- 
tion. In addition to the terminal a 50 
by 60 foot garage has been provided. 

The new terminal at Springfield at 
1309 Ridgely Avenue is located on 
5 acres of land. It is of concrete and 
brick construction, 50 by 232 feet over- 
all. In one end of the structure is a 40 
by 50 foot office and there is also a 
60 by 50 foot garage. 

Both new terminals are heated by gas, 
are fully air conditionel, and have mod- 
ern handling facilities. 

George L. McNay, who has been with 
Hayes in Cleveland since June, 1944, and 
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who was recently installed as president 
of the Cleveland Motor Transportation 
Association, is in charge of the Cleveland 
territory. 

The Springfield district of Hayes is in 
charge of Van W. Mefford, a Hayes vet- 
eran of 10 years of continuous service. 

Mr. Ratner called attention to the 
“unusual group of loyal employes at the 
Springfield terminal. Seven of them 
have more than 20 years of service with 
the company, most or all of it right at 
Springfield. There are eight others with 
15 years or more, seven with 10 to 15 
years, and twenty others with 5 years 
or more of service. Hayes Freight Lines 
gives much attention to encouraging 
fine service records, awarding gold pins 
for each five years of service, all pins 
of 10 years or more bearing diamonds 
of graduated size.” 





Booklet Advocates Deeper 


Delaware River Channel 


Arguments for making the Delaware 
River channel 40 feet deep as fars as 
the Trenton, N.J., Marine Terminal are 
set forth in a 24-page illustrated booklet 
issued by the Greater Philadelphia- 
South Jersey Council of the Chamber 
of Commerce of Greater Philadelphia, 
entitled, “The Delaware River Ports— 
Their Economic and Military Import- 
ance to the Nation.” 

In the booklet it is stated that over 
the 98 miles from Delaware Bay to 
Philadelphia Naval Base the authorized 
river channel depth is 40 feet; that from 
the Naval Base to Allegheny Avenue, 
Philadelphia, 8.5 miles, the authorized 
depth is 37 feet; from Allegheny Avenue 
to the Delair bridge to Trenton Marine 
Terminal (27.5 miles) the authorized 
depth is 25 feet. 

“For some 25 miles below Trenton,” 
says the council in the booklet, “the 
channel depth in several places has 
shoaled to as little as 17 feet. Even after 


redredging, this 25-foot channel is 
totally inadequate even for smaller 
oceangoing cargo ships. . . . Two-fifths 


of the $2 billion industrial development 
planned for both sides of the river are 
north of Philadelphia. Is all of this 
enormous expansion going to be land- 
locked by a 25-foot channel that is al- 
ready proved too narrow and too shal- 
low, even for present navigational 
needs?” 





London Handling Exposition 


Approximately 3,500 overseas visitors 
attended the recent mechanical han- 
dling exhibition in London, England, 
it is reported. The exposition and con- 
current convention, held in June in 
Olympia Hall, were organized by the 
monthly journal Mechanical Handling, 
and supported by five associations of 
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manufacturers of materials handling 
equipment. 

Highlights of the exhibition included 
the showing of a full-size freight car 
tippler at work. Adjustable loading 
ramps, crane jibs, conveyors, and many 
forms of electrical control equipment 
(one being a photo-electric counter and 
sorter which counts and checks labels 
on cans carried on a moving conveyor) 
were shown. 


TWA Announces Annual 


Writing-Picture Competition 


The 15th Annual Aviation Writing and 
Picture Competition, sponsored by Trans 
and a new honor in 
aviation letters, have been announced 
by Gordon Gilmore, public relations 
vice-president of TWA. 


The new honor, the Strebig-Dobben 
Memorial Award, will be awarded con- 
currently with the annual competition 
established by TWA 15 years ago. Given 
in memory of James J. Strebig and 
Gerard B. Dobben, it will be awarded 
annually to the person or publication 
whose single story or series of stories, in 
the opinion of the judges, “has contrib- 
uted the most to public understanding 
of commercial aviation.” 


The award will consist of a perpetual, 
rotating master trophy, to be retained 
for one year by the recipient, who will 
also receive a $250 cash award and a 
permanent plaque. The award is in ad- 
dition to all other awards and honors 
that have developed in the 15-year his- 
tory of the Competition. 

Mr. Strebig was aviation editor of the 
Associated Press at the time of his 
death on October 18, 1951. Mr. Dobben 
was legislative editor of American Avia- 
tion Publications, Washington, D. C., at 
the time of his death on September 6, 
1951. Both men had been among top 
winners in the Competition in previous 
years, and Mr. Strebig was the first to 
retire the top award for best news re- 
porting as a three-time winner. The 
Competition is designed to honor the 
men and women who keep the public 
informed of the progress of commercial 
aviation. 

Inquiries about the Competition and 
entries may be addressed to TWA Avia- 
tion Writing and Picture Competition, 
Room 242, 630 Fifth Avenue, New York 
20, New York. 


U.P. Movie Folder 


The Union Pacific Railroad has issued 
a folder reviewing eight agricultural mo- 
tion pictures available, without charge, 
for showing by interested organizations. 
All are 16 mm. films in color and sound, 
and are available from the agricultural 
development department, Union Pacific 
Railroad, 1416 Dodge Street, Omaha. 
Titles include “Cattle Country,” “West- 
ern Sheep,” “Along the Milky Way,” 
“Thirsty Acres,” “Potatoes Unlimited,” 
“Wheat Smut Control,” “Culling Sheep,” 
and “Culling Chickens.” 





Port of Boston Expansion 


A new steamship service between Bos- 
ton and African ports was inaugurated 
With the arrival of the Houffalize, of 
the Selgian Line at Hoose Pier, Charles- 
town, July 15, Peabody and Lane, Inc., 





steamship agents, informed Director 
John M. Bresnahan, of the Port of Bos- 
ton Authority. 

The Houffalize discharged cargo from 
the West African ports of Natadi, Boma, 
Lobito and Luanda. Subsequent vessels 
of the Belgian Line would load at Boston 
for both East and West African ports, 
Director Bresnahan was informed. 

“The services being inaugurated with 
increasing frequency between Boston and 
other world ports demonstrate the ne- 
cessity for implementation of the Au- 
thority’s ‘Master Plan’,” said ' Director 
Bresnahan. “The modern Hoosac Pier 
and the new Mystic Pier soon to be put 
into operation have permitted the port 
to accommodate more ships and the Au- 
thority and Boston shipping agents to 
campaign aggressively for more serv- 
ices.” 


Paper Firm Doubles 
Production With Fork Trucks 


Use of a fleet of 14 electric trucks has 
enabled the Eastern Box Co., Wagners 
Point, Baltimore, Md., to double its pro- 
duction, W. W. Wagner, Jr., vice-presi- 
dent in charge of production and pur- 
chasing, reports. The trucks, which 
unload and store as much as 200,000 
pounds of paper in one hour, have in- 
creased the firm’s storage capacity by 
40 per cent, and have reduced materials 
handling man-hours 90 per cent, ac- 
cording to Mr. Wagner. 

The industrial truck fleet performs 90 
per cent of Eastern’s materials handling 
work, plus a variety of maintenance 
assignments. They handle paper through- 





With three of the trucks shown above, Eastern 

unloads and stores 100 tons of paperboard in 

one hour, a job which formerly was a slow task 
for two or three men, it says. 


out the production operation, too, taking 
it from the whareroom to machines 
where the paperboard is corrugated, and 
handling it through each phase of the 
manufacturing process. 

Besides paper rolls, the trucks handle 
skidloads of corrugated sheets, drums of 
adhesives, bags of starches and glues, 
bales of waste paper, coils of rope, and 
boxes and pails of ink. 

No special handling paper roll at- 
tachment is employed at Eastern. The 
rolls are picked up directly on standard 
forks. In picking up, the truck forks 
are simply slid beneath the roll, the 
mast tilted back, and the forks raised. 
In removing the load, the mast is tilted 
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forward, permitting the paper to roll off 
the forks to the desired location. 

This method allows the nesting of 
rolls three-high horizontally to within 
a few inches of the 14-foot ceiling. 








Alabama State Docks 


“From the standpoint of tonnage and 
earnings, Alabama State Docks in May 
had its best month in almost five years,” 
says the Alabama State Docks Board. 


General Manager Jerry P. Turner an- 
nounced that shipping at the $35,000,000 
. docks facility had been running con- 
sistently ahead of last year and the 
May, 1952, volume was listed at 315,479 
= tons. The May, 1951, figure was 285,- 


“Gross revenues from the state facili- 
ties amounted to $334,054 during May as 
against $322,234 during April,” said the 
board, “The tonnage figures didn’t in- 
clude cargo handled at the new, pri- 
vately-operated $3,500,000 grain elevator 
which went into operation in April. The 
grain elevator contributed $4,592 in reve- 
nue from terminal charges to the state 
docks as the first income from this new 
facility.” 


Santa Fe Youth Awards 


Seventy Future Farmers of America 
youths and 65 4-H Club boys and girls 
will receive educational awards from 
the Santa Fe Railway in 1952, Fred G. 
Gurley, president, has announced. Win- 
ners of the Santa Fe 4-H Club awards 
will attend the National 4-H Club Con- 
gress to be held in Chicago in connection 
with the International Livestock Ex- 
position. Santa Fe F.F.A. winners will be 
guests at an annual breakfast in the 
Muehlebach Hotel, Kansas City, Mo. 





C.A.C.I. Class Rate Guide 


A supplement showing new railroad 
class rates applicable from Chicago to 
every freight station east of the Rocky 
Mountains has been issued by the trans- 
portation department, Chicago Associa- 
tion of Commerce and Industry. The 
supplement is being mailed to all sub- 
scribers of the association’s “Way to 
Ship” routing and rate guide. Non-sub- 
scribers may purchase a copy of the 127- 
page supplement for $2.00, from the 
C.A.C.I. transportation department, One 
North LaSalle St., Chicago. 





Hess Contributes T.W. Issues 


Glenn H. Hess, who retired this month 
as traffic manager of the Ball-Band 
plant of the United States Rubber Co., 
Mishawaka, Ind., after 37 years of serv- 
ice, has been sending copies of the 
TRAFFIC WoRLD to the Notre Dame library 
at South Bend, Ind., since 1916. The 
library now has bound copies from 1916 
to 1950, all of which have been furnished 
by Mr. Hess, according to J. W. Harley, 
director of traffic for the company. 





United Air Freight Booklet 


United Air Lines has announced 
issuance of a new “Air Freight Memo- 
randum Tariff,” designed to simplify 
and localize air freight rates for shippers 


in 11 major areas on its coast-to-coast 
and Pacific coast system. 

“Air freight data arranged for easy 
reference in the 12-page booklet include 
an alphabetical list of general and spe- 
cific commodities and rates, minimum 
charges, rates per pound and optional 
pickup and delivery charges,” says the 
company. 

“Booklets covering New York-Newark, 
Boston, Philadelphia, Hartford-Spring- 
field, Cleveland, Chicago, Denver, Los 
Angeles, San Francisco, Seattle and 
Portland are available to shippers at all 
of United’s major district sales offices.” 





Freight Damage Prevention 


J. A. Coyle, freight inspector for the 
Reading Railroad, addressed the recent 
meeting of the Philadelphia regional di- 
vision, Society of Industrial Packaging 
and Materials Handling Engineers, at 
the M.L.A. Club. Mr. Coyle said that the 


PERSONAL 






Members of the board of directors of 
Allied Van Lines, Inc., in their recent an- 
nual meeting at Mackinac Island, Mich., 
elected James E. 
Hawthorne, of Chi- 
cago, as executive 
vice-president and 
general manager of 
Allied Van Lines. 
He joined Allied 
Van on August 1, 
1948, as general 
Manager. Pre- 
viously, he had 
spent four years in 
the traffic depart- 
ment of Southwest- 
ern Transportation 
Co., at Texarkana, 
Tex., worked for three years in the traffic 
department of the Great Eastern Sys- 
tem, Inc., in New York City, and then 
joined Trans World Airlines as traffic 
representative, in 1936. He left a position 
as director of passenger sales of T.W.A. 
to accept the position of general man- 
ager of Allied Van. Mr. Hawthorne 
formerly was an instructor of a course 
in traffic and sales at the school of busi- 
ness of the University of California. 

* * * 





James E. Hawthorne 


Effective August 1, Ray F. Halloran, 
now general agent in the intrastate 
heavy-haul division of the Geo. F. Alger 
Co., Detroit, Mich., will become general 
freight agent at the Toledo, O., terminal 
of the Alger company, the company has 
announced. 

. co as 

Albert G. Stanford has been appointed 
commercial agent for the Central of 
Georgia Railway Co. at Chicago, IIl., 
taking the place of J. L. Laetch, who has 
obtained a leave of absence because of 
illness, according to an announcement 
from the Georgia Central offices in Sa- 
vannah, Ga. 

* ~~ * 

Promotion of Charles M. Cleary, for- 
merly sales manager of the Decatur 
Cartage Co. at Chicago, to the office of 


TRAFFIC WORLD 


railroads conducted an intensive freight 
damage prevention educational program 
for personnel, through the use of pam- 
phlets published by the Association of 
American Railroads, and by sending 
trained inspectors to shippers’ plants to 
show correct loading and carloading 
blocking methods. 





M.T.A. Selects ‘Ad’ Agency 


The Michigan Trucking Association 
has selected the Allman Co., Inc., De- 
troit, Mich., to handle all its public 
relations and advertising activities, Wal- 
ter F. Carey, M.T.A. president, has an- 
nounced. The Allman organization was 
retained in connection with the M.T.A.’s 
new public education program, which 
is “aimed at familiarizing the people of 
Michigan with the vital contribution 
motor transport makes to their comfort, 
convenience, and welfare,” Mr. Carey 
said. 








vice-president of Rutherford Freight 
Lines, at Bristol, Va., a motor carrier 
affiliated with Decatur Cartage pursuant 
to recent authorization by the Commis- 
sion of the purchase of Rutherford by 
Decatur Cartage, has been announced by 
R. A. Baensch, executive vice-president 
of Decatur Cartage Co. Succeeding Mr. 
Cleary at Chicago will be William E. 
Lyman, who has been engaged in motor 
carrier work since September, 1948. 
Ok + * 

The Nickel Plate Road (the New York, 
Chicago & St. Louis) has announced 
appointment of F. S. Hales, vice-presi- 
dent—operation, to the office of execu- 
tive vice-president of the Nickel Plate. 
J. C. Wallace, general manager for the 
Nickel Plate System, was appointed 
vice-president—operation, to succeed Mr. 
Hales. M. B. Phipps, general superin- 
tendent, with headquarters at Bellevue, 
O., was named general manager, with 
headquarters in Cleveland, O., succeed- 
ing Mr. Wallace, and G. R. Bowman, 
assistant general superintendent, with 
headquarters at Bellevue. The promo- 
tions become effective August 1. Mr. 
Hales, 59 years old, has worked for the 
Nickel Plate since 1916. 


* * * 

The Branch Motor Express Co., of 
New York City, announces appointment 
of C. W. (Chet) Deppen, of Reading, 
Pa., as its traffic representative working 
out of its Reading terminal. 

os * 7 


Appointments of Vincent A. Foxen- 
berger as its new claim agent at Utica 
and of Mark J. “Marty” Quinn as 4 
new sales representative at Albany have 
been announced by Gorea’s Motor Ex- 
press, Inc., Utica, N.Y., which has re- 
cently opened new terminals at Albany 
and Syracuse, N.Y. 

oft = * 

E. E. Culbreath has been appointed 
as general eastern agent for the Pied- 
mont & Northern Railway Co. and the 
Durham & Southern’ Railway Co., of 
Charlotte, N.C., and will have his head- 
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FRE QUENT a : nti quarters in the Woolworth Building, Rhyn 
# Bes New York City, it has been announced senta 
by L. R. Lawson, vice-president and F. Me 
traffic manager of the companies. Mr. mana 
Culbreath succeeds J. C. Heil, resigned. rell t 
" = * resen! 
Newly appointed as sales manager for 
the Kansas City district of Watson Bros. An! 
Transportation Co., Inc., is Eugene H, Harry 
Black, until recently a sales representa- mana 
tive for Lee Way Motor Freight, Inc. can | 
. . * servec 
The Western Express Co., of Cleveland, II as 
O., has promoted four of its employes, as Air F 
follows: Joseph D’Amico, former man- can & 
ager of Western’s terminal at. Rochester, aoa & 
N.Y., to the position of northern Ohio § ‘he 
CON | E operations manager, with headquarters Colleg 
GESTION 5 at the Sandusky, O., terminal; H. A, 
peas ? r a Pfahler, of Western’s Toledo terminal, Geo 
find it pays to ship via Charleston to northern Ohio sales representative, of Tré 
acta: whose duties will include calling on ac- he 
Charleston’s the choice with cost-conscious traffic — in Detroit and Chicago; Francis certai: 
: ae Pair . Lazarus, former assistant manager of , 
CHARLESTON managers. Where savings in time and shipping the Buffalo, N.Y., terminal, to succeed Canac 
1 — dollars determine the port, Charleston’s frequent Mr. D’Amico as manager at Rochester, a 
eal sailings, favorable rates, modern facilities, and | 2nd ory —— of — ee = Some 
hinaian * 2 1 1 ‘ minal staff, to the position of traffic , 
52 Broadway— P = a a how” can’t be beat. It will pay you representative at Rochester. Recent es- mene 
WH-4-2575 © check Charleston. tablishment of new terminals at San- — 
. dusky, O., and Schenectady, N.Y., has 
il CHICAGO White for free Port Handbook brought the total number of Western — ' Ca! 
saaunee - and Tariff of Port Charges Express Co. terminals to 16, located in stated 
Ohio, New York, Pennsylvania and ogee 
WASHINGTON, D.C. Massachusetts. 
annan, BE. SOUTH CAROLINA STATE a a © 
HU 8105 PORTS AUTHORITY Esker O. Oxley, 25 years old, of Silver railwa 
ROCK HILL, S.C. Spring, Md., a former night office super- 1 
216 E. Black $t.—4369 1 VENDUE RANGE CHARLESTON, S. C. visor of Merchants Motor Freight, St. = 
Paul, Minn., and Richard A. Staley, 25 
Rc Rox Bin ee: years old, of Arlington, Va., former re- 
search director of the National Associa mS 
CHARLESTON...PORTWAY TO THE WORLD tion of Securities Dealers, Inc., Wash- gpm 


ington, D.C., have been appointed to Systen 
the research staff of the American manag 
Trucking Associations, Inc., Washington, genera 
General Manager Ray G. Atherton of portat: 
the A.T.A. has announced. Mr. Staley 
THE TEXAS LINE would be assigned to highway tax re- 
search and Mr. Oxley would assist 
LOWER RATES Allan C. Flott, transportation analyst, 
in compilation of trucking industry 


CARLOAD LESS CARLOAD statistics, said William A. Bresnahan, 


A.T.A. research department director. 


4 * * 
Coastwi se Announced by T. H. Banister, vice- i 


- - president in charge of traffic of the 
Frisco Railway, are the following pro- 
F r el g h t S er vi ce motions in the new divisions bureau of Item 
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the traffic department of the Frisco: a 
Raymond H. Bather, from assistant gen- base. 
SPE EF DPA K eral freight agent to general freight info 
agent; L. V. Rammes, from chief divi- men 
to sions clerk bn assistant general a Brief 

e agent, and George W. Meichel and Jo- 
CUBA - JAMAICA seph J. Seidel, both from _ divisions Golf, 
VENEZUELA clerks to assistant general freight agents. carrier: 
Cargo Speedpaks — detach- * * * dinner 


Appointment of Elmer J. Klebba to outing 
handle special assignments for the U.S. Clevela 
Truck Co., Inc., has been announced by Ridge | 


able units with an 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
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Constellations to provide North Atlantic Ports R. D. Jones, president and general 

single a = _ PHILADELPHIA, PA. manager of U.S. Truck Co. According ae 
Se ae ie leneee PORT NEWARK, N. J. BALTIMORE, MD. to the announcement, Mr. Klebba, for- | ratiic 
ae —vares sae mee merly engaged in traffic work for the Akr¢ 
and other Mississippi Valley Texas Ports Ford Motor Co. and General Motors July 12 
—- a a > > HOUSTON BROWNSVILLE || Corporation and experienced in such ff Plant ¢ 
Me sagen service means work since 1915, left the Pontiac Motor oS 
less handling and faster NEWTEX STEAMSHIP CORP. || Division as traffic director erick Go. | divided 
transportation at lower cost. 52 Wall Street, on July 21 a accomp 

formati j thror 
Se cee or laatine, canes New York 5, N. Y. 7. a 
Sales Manager, Municipal Airport, Johnson Motor Lines, Inc., of Char- to th 
Memphis, Tenn. NEW YORK PORT NEWARK lotte, N.C., has announced appeintmes member 

PHILADELPHIA CAMDEN BALTIMORE of J. L. Boyles, of Greensboro, N.C., ps 

CHICAGO & SOUTHERN HOUSTON BROWNSVILLE DALLAS the position of traffic representative in ah 
A / Re L INES Schedules subject to change without notice Burlington, Greensboro and Winston- in iro - 


Salem, N.C.; appointment of Frank C. 
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Rhyne to the position of traffic repre- 
sentative at Columbia, S.C., where Jack 
F. McJunkin is the company’s terminal 
manager; and promotion of O. Roy Har- 
rell to the position of district sales rep- 
resentative. 

a * * 

Announcement of the appointment of 
Harry S. Gorden as its Detroit sales 
manager has been made by Transameri- 
can Freight Lines, Inc. Mr. Gorden 
served with distinction in World War 
II as a first lieutenant with the Eighth 
Air Force. He has been a Transameri- 
can sales representative in the Detroit 
area more than four years. He attended 
the University of Detroit and Detroit 
College of Law. 

* * * 

George S. Cowie, assistant treasurer 
of Trans-Canada Airlines since its incep- 
tion in 1937 and assistant treasurer, also, 
of the Canadian National Railways and 
certain other companies included in the 
Canadian National System, has been 
appointed treasurer of the Canadian 
National System, according to an an- 
nouncement from Montreal. Mr. Cowie 
received his financial training in several 
branches of the North Scotland Bank, 
from which he resigned in 1921 to come 
to Canada. In the announcement it was 
stated that, as treasurer, Mr. Cowie 
would also head the financial affairs of 
the more than 80 companies comprising 
the C. N. System, which in 1951 had 
about $1,220,308,000 in income from gross 
railway receipts, express money orders, 
telegraphic money transfers, steamships 
and other sources. 

* ae * 

B. C. Sproul, who entered the motor 
common carrier industry as general traf- 
fic manager of Interstate Motor Freight 
System in 1931, after having been traffic 
manager of Chevrolet Motor Co., is now 
general traffic manager of Long Trans- 
portation Co., of Detroit, Mich. Serving 





as western traffic manager for Long 
Transportation Co., at Chicago, is E. L. 
Winstead, who began work in the truck 
transportation field with Interstate Mo- 
tor Freight System in 1936. 

* . 


W. P. Tuller, of Chicago, vice-presi- 
dent and director of traffic of Great 
Lakes Carbon Corporation, has an- 
nounced promotion of G. R. Gunter to 
the newly created position of assistant 
to the director of traffic of the corpo- 


ration. 
* ob * 


At a meeting of the board of directors 
of the General American Transportation 
Corporation of Chicago, W. J. Stebler 
was elected executive vice-president of 
the corporation, it was announced by 
Sam Laud, president of G.A.T.C. 





OBITUARIES 


| OREN RADE REET TAT 


Earl Oliver McCord, assistant freight 
traffic manager of the Missouri-Kansas- 
Texas Railroad, Dallas, Tex., died the 
morning of July 16 at the M-K-T em- 
ployes hospital in Denison, Tex., as a 
result of cancer. He was 53 years old. 
He had entered service of the “Katy” in 
1923 at Galveston, Tex., and subsequently 
held various traffic department positions 
in Waco, Austin, Wichita Falls, Hous- 
ton, and Dallas, Tex. 

7. * + 

Funeral services were held July 23 for 
Lumen H. Macomber, a former Inter- 
state Commerce Commission examiner. 
He died July 21 in a Maryland hospital. 
Mr. Macomber had retired from the 
Commission’s service November 30, 1950, 
and had lived in Silver Spring, Md., since 
that time. He was born in Indiana No- 
vember 24, 1880. He became private sec- 
retary to Commissioner Johnston B. 
Campbell in 1921, and later was ap- 
pointed an examiner. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. 


Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 


Golf, a baseball game—shippers v. 
carriers—at 3 p.m., a buffet lunch and a 
dinner are events on the program for an 
outing to be held by the Traftic Club of 
Cleveland (O.) on August 14 at the Pine 
Ridge Country Club. 
* * a 

Members and guests of the Women’s 
Traffic Club of Cleveland, O., traveled 
to Akron, O., aboard a chartered bus on 
July 12, for a tour of inspection of the 
Plant of the Goodyear Tire & Rubber 
Co. in Akron. On arrival at the Good- 
year plant, the Cleveland delegation was 
divided into smaller groups. Each group, 
accompanied by a guide, was taken 
through the plant and was shown many 
tire-making processes. On their return 
to the visitors’ auditorium, the club 
Members and guests were shown an ex- 
hibit depicting the tapping of simulated 
Tubber trees and subsequent processes 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


in transporting and refining the crude 


rubber. A company film, “Letter From 
America,” was then shown. After the 
tour the Cleveland club had dinner at 
Iacomini’s, in Akron. 

ae * * 

At its meeting on July 21 in the 
ballroom of the Alexandria Hotel, the 
Los Angeles Transportation Club, Inc., 
was entertained with presentation of a 
sound film, “Slammin’ Sammy Snead,” 
after which Harry Bassler, professional 
at the Fox Hills Country Club, conducted 
a golf clinic—a program feature of 
special interest to members who planned 
to enter a “steamship golf tournament” 
maa for July 25 at the Fox Hills 

ub. 


* . 

The Traffic Club of New York, Inc., 
has announced that its bowling season 
will open the evening of September 15 at 
the Lexington Avenue Bowling Center, 
Forty-sixth Street and Lexington Ave- 
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Board of Harbor Commissioners, 
City Hall, Los Angeles 12, Calif. 


nue. G. J. Rehm, the club bowling 
league chairman, said that he had con- 
tracted for use of 28 alleys and that the 
starting time of the league games would 
be 5:45 p.m. 

ae * * 

Arrangements for a picnic to be held 
by the Fort Wayne (Ind.) Transporta- 
tion Club on August 2, from 11 a.m. until 
evening, at West Swinney (Trier’s) Park, 
Fort Wayne, have been announced by 
C. P. Rhoades, picnic committee chair- 
man. For the children of club mem- 
bers, there will be free rides, drinks, 
games and gifts throughout the after- 
noon. A _ baseball game between two 
“Little League” teams will be a picnic 
program feature. 

cd * * 


Operations of the new Ernest Norris 
yards of the Southern Railway at Iron- 
dale (Birmingham), Ala., will be de- 
scribed by H. C. Mauney, superintendent 
of the Southern at Birmingham, at a 
meeting of Birmingham Chapter 18 of 
the Delta Nu Alpha _ Transportation 
Fraternity the evening of July 28 in the 
Bankhead hotel. New officers of the 
chapter, recently installed, are: Arthur 
M. Ribe, president of A. M. Ribe Asso- 
ciates, traffic consultants, president; H. 
L. Paylor, Jr., assistant freight traffic 
manager, Southern Railway, first vice- 
president; Cecil L. Gibbs, assistant traf- 
fic manager, T.C. & I. Division of US. 
Steel Co., second vice-president; F. D. 
Brewer, commercial agent, Tennessee, 
Alabama & Georgia Railway, secretary; 
C. H. Joyner, commercial agent, Central 
of Georgia Railway, treasurer, and H. B. 
West, general agent, Nickel Plate Road, 
director for a three-year term. 

* * + 

Headliner on the program announced 
by the Oakland (Calif.) World Trade 
Club for a noon luncheon-meeting July 
25 at the Athens Athletic Club planned 
jointly by the club and the World Trade 
and Maritime Commitee of the Oakland 
Chamber of Commerce was Saul Baran, 
newly appointed commercial attache at 
Tokyo, Japan, who, while en route to 
Tokyo, was conferring with business men 
in California concerning import and ex- 
port trade with Japan. Mr. Baran’s 
most recent assignment was in the 
Japan-Korea branch of the Far East 
division of the Office of International 
Trade. Also booked as a speaker was 
Paul H. Brent, a foreign trade specialist 
in the U.S. Department of Commerce. 

= * as 


The Traffic Club of the Woonsocket, 
R. I. Chamber of Commerce has elected 
the following as its officers for its new 
fiscal year: Albert F. Lauzon, of Dunn 
Worsted Mills, president; John P. Le- 
Francois, of Lefrancois Teaming Co., 
vice-president; Carl B. Sandberg, of 
U. S. Rubber Co., secretary, and John B. 
Allan. of Taft-Pierce Manufacturing 
Co., treasurer. Chosen as members of 
the executive committee were: Henry N. 
Aucoin, of Railway Express Agency; Ade- 
lard L. Caouette, of Emmott-Valley 
Trans. Co.; Joseph H. O’Donnell, Jr., of 
Duryea Products; Clarence W. Malo, of 
Woonsocket Tire Sales & Service, and 
Jack H. Firpo, of Woonsocket Color & 
Chemical Co. 

a + * \ 

Among events planned for the autumn 
months by the public affairs committee 
of the Traffic Club of Chicago, accord- 
ing to George Julin, the committee chair- 
man, will be a tour of the Swift & Co. 
meat packing plant some time in Sep- 
tember, the exact date to be announced 
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reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
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Help Wanted 


RATE CLERK, Washington, D. C. Must 
have current experience with rail and motor 
tariffs Middle Atlantic territory. Good 
opportunity with large organization for 
qualified man. State full particulars in 
first letter. Box 339. 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 








Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 


later; a luncheon, on a date in October 
not yet determined, honoring J. T. Ret- 
talita, president of the Illinois Institute 
of Technology, and, on November 18, a 
tour of the Fairbanks, Morse & Co. plant 
in Beloit, Wis. It was announced that, 
for the first time in many years, the club 
would hold a children’s Christmas party 
on December 20 and that the “price of 
admission” to each member on that 
occasion would be attendance with at 
least one child. On July 23, the club 
held a “convention buffet dinner.” After 
the dinner, from 7:30 to 11 p.m., the 
club members saw proceedings at the 
Democratic National Convention as “tel- 
evised” on a giant screen, 6 feet high 
and 8 feet wide. 
7 ” 

A golf outing and stag party will be 
held by the Traffic Club of Tulsa (Okla.) 
on August 5 at the Indian Hills Country 
Club, beginning at 8a.m. A chicken din- 
ner will be served at the club at 7 p.m. 

* o * 

The Jamestown (N.Y.) Transportation 
Club will hold its annual outing August 
27, beginning dt 1 p.m., at the Kendall 
Club Grounds, above Greenhurst. Soft- 
ball and other sports will be among di- 
versions for the members. A “genuine 
smorgasbord” will be presented at 6 p.m. 

~ * + 


“Sports Night” will be observed by the 
Pacific Traffic Association, San Fran- 
cisco, Calif., on August 12, in the Crystal 
Room of the Bellevue hotel. No July 
meeting of the association was sched- 
uled. 

- * * 

A golf outing has been planned for 
August 6 for the Bridgeport (Conn.) 
Traffic Association. The outing will be 
held at the Patterson Club, Fairfield. 


* * * 


An address on “The Growth and Pop- 
ularity of Mutual Investment Funds,” 
by Robert C. Smith, division manager 
for Waddell & Reed, Inc., is a feature 
of the program announced for the July 
28 meeting of the Phoenix (Ariz.) Traf- 
fic Club. The club announces that its 
October 13 meeting is cancelled and that 
it will meet, instead, on October 14, at 
the Arizona Brewing Co., for “free lunch 
and free beer.” 

* + a 

The Traffic Club of Akron, O., has 
elected as its president Robert T. 
Phillips, general agent of the Erie Rail- 
road. Don W. McCelland, vice-president 
of All States Freight Lines, was elected 
first vice-president; John J. Mundy, 
traffic manager of M. O’Neil Co., second 
vice-president; William J. McKinley, 
freight agent of the Pennsylvania Rail- 
road, secretary; and Ira Jacobs, traffic 
manager of Hardware & Supply Co., 
treasurer. Among directors elected were: 
Harry Binns, freight representative of 
the Baltimore & Ohio Railroad; Henry 
Q. Tennant, manager of Cook Bros.; 
Cc. C. Worrell, assistant traffic manager 
of Columbia-Southern Chemical Cor- 
poration; R. Klar, assistant traffic man- 
ager of General Tire & Rubber Co.; E. A. 
O’Hara, traffic manager of Dixie Ohio 
Express Co., and J. A. Krimmer, gen- 
eral agent of the Akron, Canton & 
Youngstown Railroad Co. The club an- 
nounced that it would hold its summer 
dance August 8 at Barberton Brookside 
Country Club. The club also announced 
that it had set up a special subcom- 
mittee on education, under the chair- 
manship of L. B. Hine, freight agent 
of the Erie Railroad, for the purpose of 
studying and reporting on claim preven- 
tion. 


IN GOOD HANDS! 


ON THE SOUTHERN 


Your freight is in “good hands” 

when it’s shipped via the mod- 

ern, Diesel-powered Southern 
Railway System to, 
from and within the 
South. 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 


DELTA airFREIGHT 


THE SOUTH 
OVERNIGHT 


Per 100 Ibs. : 


Typical 
Commodity 


from to Rate 


Atlanta-Chicago.... $5.75 


New Orleans-Cincinnati 
Dallas-Jacksonville . . 


6.76 
8.30 


For complete com- 


modity 


rates and So 


schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
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Atlanta, Ga. 
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In an application filed with the Inter- 
state Commerce Commission for author- 
ity to merge two separate trucking busi- 
nesses conducted by a father and son, 
the applicants said the total considera- 
tion involved was the “love and affection 
among members of the. . . family.” 

- * *” 


One of the nation’s fastest growing in- 
dustrial areas is now getting an added 
boost—thanks to a new coal-carrying 
conveyor belt that recently went into op- 
eration. This belt transports coal for 
more than two and a half miles through 
mountainous country, supplying indus- 
tries near Charleston, West Virginia. The 
belt carries coal direct from the mine 
to a preparation plant where it is washed 
and crushed to size. From there the belt 
continues across country, around one 
mountain, under another, under a high- 
way, over a railroad, and finally termi- 
nates at a barge-loading dock on the 
Kanawha River. The belt even produces 
part of its own power, using the downhill 
sections to drive generators which feed 
into the main power system. This cross- 
country belt-road has a capacity of five 
hundred and fifty tons of coal an hour. 
It is doing a job that would otherwise 
require a dozen fifteen-ton trucks op- 
erating twenty hours a day, which would 
have to travel fourteen miles over dif- 
ficult mountain roads to make the round 
trip from mine to river. By transporting 
such great quantities of coal at very low 
cost this conveyor belt is making it 
economically possible for the area to gen- 
erate additional electric power. In step 
with this increasing power potential, 
plants are expanding their present op- 
erations and new industries are being at- 
tracted.—Bituminous Coal Institute. 


Nearly 65,000,000 persons were au- 
thorized in 1951 to operate motor ve- 
hicles in the United States, according to 
a tabulation of statistics prepared by 
the Bureau of Public Roads of the U.S. 
Department of Commerce. The esti- 
mated total was 64,443,781 or 1.26 
“licensed operators per registered motor 
vehicle.” The number of private and 
commercial motor vehicles registered in 
1951 was 51,291,597. 


The 305 operational crew personnel on 
British Overseas Airways’ trans-Atlantic 
routes have made an average of 140 
crossings each, according to a survey 
covering the period December, 1949, to 
April 30, 1952. BOAC’s 111 trans-Atlantic 
pilots have registered a total of 15,574 
crossings. Eight have over 300 to their 
credit, 20 are over 200, and 77 have 
notched more than 100 crossings. Cap- 
tain L. V. Messenger is the highest scor- 
ing pilot with 373 crossings. The record 


for any air crew member is held by En- 
gineer Officer E. D. Gilbertson with 381. 
—British Overseas Airways Corporation. 


TRAFFIC DATES 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas- 
ury Division), Swampscott, Mass. 
11-12—Second Annual Conference and Seminar, 
American Society of Traffic and Trans- 
portation, Pittsburgh, Pa. 
16-17—Ohio Valley Transportation 
Board, Louisville, Ky. 
17-18—Allegheny 
Sharon, Pa. 
17-18—Southeast Shippers Advisory Board, Mont- 
gomery, Ala. 
17-19—New England Shippers’ Advisory Board, 
Bretton Woods, N.H. 
18-19—Pacific Coast Transportation 
Board, Los Angeles, Calif. 
20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 


23-24—Great Lakes Regional Advisory Board, 
Cleveland, O. 


23-25—Soythwest Shippers Advisory Board, San 
Antonio, Tex. 


Advisory 


Regional Advisory Board, 


Advisory 





24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N. Y. 


24-25—Trans-Missouri-Kansas Shippers Advisory 
Board, Tulsa, Okla. 


25-26—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 


OCTOBER 


1-3 —American Short Line Railroad Associa- 


tion (annual meeting), San Francisco, 
Calif. 
7-9 —National Association of Shippers Ad- 


visory Boards, St. Louis, Mo. 


14-16—Society of Industrial Packaging and Ma- 
terials Handling Exposition (Seventh An- 
nual Exposition), Chicago, Ill. 

20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 
Minn. 


NOVEMBER 
20-21—National Industrial Traffic League, New 


York, N. Y. (Executive Committee—No- 
vember 18-19). 

DECEMBER 

4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 

8-9 —Central Western Shippers’ Advisory 


Board, Omaha, Neb. 





Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 


5 —Transportation 
coma, Wash. 

8 —Women’s Traffic Club of Denver, Den- 
ver, Colo. 

19 —Transportation Club of Salt’ Lake City, 
Salt Lake City, Utah. 

21. —The Women’s Traffic and Transportation 
Club of New Orleans, New Orleans, La. 


Club of Tacoma, Ta- 


OCTOBER 
7  —Albuquerque Traffic Club, Albuquerque, 
N.M. 


7 —Women’s Traffic Assn. of Jacksonville, 
Jacksonville, Fla. 


14 —Transportation Club of Decatur, De- 


catur, Ill. 

14 —Raritan Traffic Club, New Brunswick, 
N. J. 

15. —Transportation Club of Evansville, Evans- 
ville, Ind. 

NOVEMBER 

4 —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 


11. —Columbia Traffic Club, Columbia, S. C. 
13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 


13. —The Indianapolis Traffic Club, Indian- 


apolis, Ind. 
13. —Transportation Club of Peoria, Peoria, Ill. 








13. —The Women’s Traffic Club of Trenton, 
Trenton, N. J. 

18 —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 

18 —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

20 —Waterloo Transportation Club, Waterloo, 
la. 

21 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

22 —Traffic Club of Dallas, Dallas, Tex. 

26  —The Transportation Club of Blooming- 
ton, Bloomington, Ill. 


DECEMBER 
2 —Canton Traffic Club, Canton, O. 


2 —Detroit Traffic Club, Detroit, Mich. 

4 —Flint Traffic Club, Flint, Mich. 

4 —Los Angeles Traffic Managers’ Confer- 
ence, Los Angeles, Calif. 

4 —The Traffic Club of Minneapolis, Minne- 


apolis, Minn. 
8 —Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 
9 | —Appalachian Traffic Club, Kingsport, Tenn. 
9 —The Transportation Club of Louisville, 
Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
11. —Corpus Christi Traffic Association, Corpus 
Christi, Tex. 


11 —The Oklahoma City Transportation Ciub, 
Oklahoma Citv, Okla. 
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NOABLE hands...from ‘Door-to-Door’ 





Prompt Pick-up and Delivery Service is a muse with P-I-E. 


ie Modern company-owned and maintained city fleets at each terminal, 
careful checking, mechanized cross-dock handling of LTL freight... 
all are at your service—all backed by trained, courteous personnel. 


Result: You can count on P-I-E to follow through 
from shipper’s call to consignee’s signature. Be 


worry-free — ship P-I- E. 


Shippors agnon - th PE! 


©1952 


a 


Phone nearest P*l*E Terminal or your connecting carrier 
for full information on modern motor freight service. 


CHICAGO * ST. LOUIS * KANSAS CITY * WICHITA * DENVER * OGDEN * ELKO * RENO * ELY * POCATELLO 
SALT LAKE CITY * SAN FRANCISCO © LOS ANGELES * SACRAMENTO * OAKLAND * STOCKTON 


Sales Office. — Washington, D. C. 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 












AVERAGE CAR-MILES 


BETWEEN “HOT BOXES” 
(BASED ON CARS SET OFF) 






Car-Miles Per ‘Hot Box” for Cars Set Off 
Between Division Terminals — 100,000 Miles 
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NOT JUST A BALL. NOT JUST A ROLLER“ THE TIMKEN TAPERED ROLLER 


Car-miles per 


hit low point 








in July 


BEARING TAKES RADIAL © 


VERY year for the past seven years 

the “hot box” problem has been 
growing steadily worse, A.A.R. records 
show. And these same records show that 
the worst month of the year is July, with 
freight cars averaging only 100,000 car- 
miles between set-outs for “hot boxes”. 


So we can expect to see the next thirty 
days set a new record of train delays, 
interrupted schedules, damage to lading 
and costly journal repairs, all due to “hot 
boxes”. 


By switching to “Roller Freight’— 
freight cars with Timken® roller bearings 
instead of old-style friction bearings— 
railroads can eliminate the main causes 
of “hot boxes”: 1) waste grab 2) loss of 
lubricant 3) contamination of lubricant 
by dirt and water. With Timken bearings 
there zs no waste. Highly effective seals 
permit long-lasting grease lubrication. 
Lubricant stays in—dirt and moisture 
Stay out. 


“Roller Freight” offers you many other 
big operating economies. It reduces ter- 
minal inspection man-hours 90%. Cuts 
lube bills up to 89%. Cuts starting resist- 
ance 88%, which means jolt-free starts 
and stops, less damage to lading. 


It’s estimated that when all railroads 
go “Roller Freight” they'll save $190 mill- 
ion a year, net a 22% yearly return on the 
investment! And the cost is low! Com- 
plete assemblies of cartridge journal box 
and Timken bearings for freight cars 
cost 20% less than applications of six 
years ago. 


For additional information write The 
Timken Roller Bearing Company, Can- 
ton 6, O. Cable address: ‘““‘TIMROSCO”. 
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